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INTRODUCTION

The Internal Revenue Service 1981 Tax Model File<(144,322 records) was
(hat was

selected as part of the Statistics of Income program designed to
tabulate and present statistical information for the 95,396,123 Form 1040 and
Form 1040A Federal Individual Income Tax Returns filed for Tax Year 1981.

detailed information taken from actual tax returns. The public use versions
of these sample files are purchased in an unidentifiable form, with names,
Social Security Numbers (SSN), and other similar information omitted. The
primary uses made of these files have been to simulate the adninistrative and
revenue impact of tax law changes, as well as to provide general statistical
tabulations relating to sources of income and taxes paid by individuals.

The Individual Tax Model File is designed for making national level
estimates. The 1981 Tax Model File can be purchased through the Internal
Revenue Service, Statistics of Income Division. Any questions concerning the
cost and acquisition of the current tax model file should be directed to:

Or. Fritz Scheuren, Director
Statistics of Income Division D:R:S
1111 Constitution Ave., N.W.
Washington, D.C. 20224

(202) 376-0216

There have been several changes made in the 1981 Individual Tax Model that
should be noted. First, the fields for alimony paid and alimony received have

)\ been deleted and marked as "reserved". Second, the fields for motor vehicle,

state and local income, real estate, general sales, and personal property
taxes paid have been deleted and marked as "reserved". The only field that
will be shown for the taxes paid deduction is the total taxes paid field.
Third, the state code that accompanied records, in earlier years, with
adjusted gross income of less than $200,000 has been deleted and marked as
"reserved". Fourth, all the remaining fields will be rounded to the three
most significant digits (e.g. $1,257 = $1,260 and $14,371 = $14,400).

These changes have been made in order to improve the protection of the
identities of the taxpayers on the Tax Maodel File.

Individual Tax Model Files for each of the Tax Years 1946 through 1978,
and State Tax Model Files for Tax Years 1977 and 1978, are available through
the National Archives and Records Service. Questions concerning cost,
acquisition and delivery of these historical tax model files should be
addressed to:

Machine Readable Archives Division
National Archives and Records Service
General Services Administration
Washington, D.C. 20408

(202) 523-3127



The Archives order number for any of the above mentioned historical Tax
Model files is 374-109-(A). In addition to the order number, the requestor
should also specify the tax year and version (Individual or State) of the file
under consideration.

Please refér to the sections of this booklet titled "Individual Tax Model
Sample Description™ for a more detailed discussion of the Tax Model file.



RECORD LAYOUT
(CODE AND AMOUNT ELEMENT DEF INITIONS)
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-7 l3%20 31733 Inctan Rarge 3

NS 20JUSTIO GROSS TMIZME. L. e e e e e e e e PIs
3- 1 inder 3 1,000 tu it i i e 3z
S 1,300 LAGET B 2,000 et e e e a2
3 2,000 under 3 3,000, e e e 33
S 3,000 UNdET 3 4,000 .kttt e e 9

3 4,300 under 3 5,000 e et e e 35
3 5,000 under $ 6,000, . vt e i e e cé
3 5,000 under $ 2086 27
3 7,000 under $ 8,000, . it e e e ee e 08
3 8,000 under $ F,000. ittt e e e e hea e 3

3 3,000 uncder % I 0 L

$ 10,000 tnder $ 11,000 .. cenneerernnaiinr e ceen L
3 11,000 undel $ 12,0000 . 4ttt ite e e 12
$ 12,000 UNDET $ 13,000 .t et tnt ettt 13
3 13,000 under 3 14,000, ¢ttt vt ittt i s la
$ 14,000 under § 15,000, . ... .iiiiiiieisasaaasaraanacaaseae.esslD
$ 15,000 undeT $ 16,000, . i cieueeeenrenen tonneancornanenanens .16
$ 16,000 under $ 17,000, .ttt iiieiiennetianecsnenatnoonnsnsneaces 17
$ 17,000 under $ 18,000, . .0ctunineeerrennecncnnncenone seeennnns 18
$ 18,000 under $ 19,000....... Ceretraeenes eeeereeaanteateaaaree 1o
$ 19,000 UNdET $ 20,000, ... cueene soevnsnsoconsnsnnnnns e 20
$ 20,000 under $  25,000.....cciercnnnnnncnns Ceeeeeecbeneans 21
$ 25,000 UNET $ 30,000, ... oeuevnennenecnoncencone sevneenenes 22
$ 30,000 under $ 40,000......... Ce teeeaneeeeeesnitasarnanne e ee23
$ 40,000 under $ 50,000........... ereeeeeenians e eeeratenenea 24
$ 50,000 under $  75,000.... .euree  ternececrncncnasaes LA, 25
$ 75,000 under $ 100,000......eus vevernren .. e e 26
$ 100,000 under 3 200,000, .0 .t ceveensensenss vocnsosonsnnsnsnses 27
$ 200,000 under $ 500,000 ..c.er curernennen. ettt e, 28
3 500,000 under $1,000,000. . cccccencencs canns cececsesttrasascarnas 29
31,000,000 OF MOT@.ceerencans Gt eeetteectiesetneatesaetttate soasanae 30
Foreign Bank Accounts:

(A) No boxes checked/no QUESEIONS ON FOIM.evee v vernn vonnennees oo 0
(B) Bank, yes/trust, MO TeSPONSE. .cee.uvrerrecnernoanroses soeee sooes 1l
(C) Bank, no/trust, NO resPONSe........... Cetaraces seee see sene e 2
(D) Trust, yes/Dank, MO TeSPONSE. .cvvvevrennesoonenne cananesnnenss 3
(E) Trust, no/bank, NO TESPONSE..vcererervanes soesns cevenas ceeseens 4
(F) Bank, yes/tTust, Y8S...eeeceeeeevonns Cetereteeereretaeerssnnonn 5
(G) Bank, yes/trust, NO.....c.oveen.. ceene teeeneenasresesnsenenens 6
(H) Bank, No/trust, yeS....eeeeeeen. Ceeeniesenteretaseeat ntisarooas 7
(I) Bank, no/trust, no....... Ceeeenecateraaaneaneaans cereiae ceeeee 8



CSAMP

Sampls Tohdes:

Non-dusinass anc farm {(Scnecula T only)

(A) Form 10408 with AGL ungel $10,000. . v e eeereernannaannn, 52
\3) AGI $200,000 or more and lncome fax 3ftar ct d’tu,
minimum tax and alternative minimum tax all equal zero..... D

(©) ALl other returns with the largest of AGL, defisit or
LSII and (farm receipts):

Under 310,000 (under $20,000) .. ... iunen e 1l
$10,000 under $15,000 (unde*‘ $50,000) . ... evinnennn. e e e iz
'nde* $10,000 (320 000 under $50 b000) i s e e e 12
$15,000 1nder $20,000 (under $lOO (615] 0] I 13
Under 315 ,000 (33, 200 under $100, 51070 ) 13
$20,000 under $30,000 (under $250 [6{0]6 ) I, S it
Under $20,000 (3100 000 under »250 018 3 14
$30,000 under 350, OOO (under $500 OOO)lS
Under $30,000 (3250 000 under $500 0000 e i e s e e e 15
$50,000 under $100, OOO (under $750,000) ... ceveeneeneennnnnenn... 15
Under $50,000 (3500 000 under $750,000) . .c.vveevne-nnn.. Cee eee. 16
$100,000 mder $200,000 (under $1 000 000) e ittt ienenneeeanns 17
Under $100,000 (3750 ,000 under $1,000 000). Ceeteecsteneenee eane 17
$200,000 under $500 000 (under $5,000 000) e viieeenae e 18
Under $200,000 (31 000 ,000 under $5 000 J000) e i iiiiieeiee. o .18
$500,000 or more (any amomt) ..... Cereeeianaee Ceetitenrereean.e 19
Under $500,000 ($5,000,000 or more)...... Ceteteeenen e e .19

Business (Schedule C and F, or Schedule C only)

(D) Adjusted gross income $200 ,000 or more and income tax after
© .credits, minimum tax and alternative minimum tax all equal
ZeT0..u. - cease asiee eea et eetesesss st toobosennrne e 20
(E) ALl other returns with the largest of AGI, deflt:lt or LSII
and (business receipts):

Under $10,000 (Under 320,000) .. .ueer coeeeneeennnnneeeorennesans 21
$10,000 under $15,000 (under $50 000) ....... teeeseessennn e eeeens 22
Under $10,000 (320 ,000 under $50,000) . .. c0eerrenenencnneennns L.22
$15,000 under $20 000 (under 3100 000) i et tii ittt e 23
U'\der $15,000 (350 ,000 under 3100,000) .. cueuieeeeeeecoanonennnnns 23
$20,000 under $30 000 (under $250 000) ........................ .24
Under $20,000 ($lOO ,000 under 3250 0] 0 ) 24
$30,000 under $50 000 (under $500 000) ......... heee veeriaenes 25
U'\de.r $30,000 (3250 ,000 under 3500 2000) .t eeereirieenanannennas . .25
$50,000 under $100 000 (under $750 000)..... .................... 26
U'\der $50,000 (3500 ,000 under $750,000).......... cets e cannesan 26
SlOOCDOmder $2CODOO (under $1000000)........ ............. 27
Under $100,000 (3750 ,000 under 1,000,000) .. .cceeeeeceeencencennes 27
$200,000 under $500 ,000 (under $5 ,000,000)........... cereeiee o 28
Under $200,000 ($1 000 ,000 under $5 000 000) . et eeeeovennonnns ..28
$500,000 or more (any amount) ................. Cees tee ee e 29
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Orpendant with 'Jneared TAsome:

B0X MOt ThB KA. ..t ittt e et e e e e e e e a
Box checked. .. vt iii i inn s e et eeee et e e C

Form of Decuction Coce:

Birei-T115 :4=Ta Jilo =To ¥ o1 o5 Ko o 1NN O O |
Z2aro orac<2t amount (STANDARD ) vttt it s vttt e it 2
D et 1 he e e tenn e e a e 3
Filing Period: (Accounting Period)
MJ - Month Taxpayer's year ended........v vivnerverneneivennnnann. gl-12
YR - Calendar Year ended. . vt iriieeinnneerenonratossearonnnnss 56-82
Sale or Exchange of Principal Residence:
No form attached.......... cerrsens ceenan e creeae et Q
Form present...vveeveeecenrennnsn RN evenee Ceriesrennte secirsrenan 1
Child Care Credit:
NO FOIM 2841 attached. cve et iee e reeeenereneonerncnneonoennenans ....0
One gualifying individual ..... cerenan ceranres e ee et erets ettt nense 1
Two or more qualifying individuals...... .... Cerierraaasanes cee eee 2
Form 5659 (Residential Energy Credit):
No form attached....ivevivne teiivennness e te te sesieaes cienee . a
Number of principal resmences occupled ............. et es seseeons 1-9
Marital Status
Single...iviiiieninnnnnnn cerearenas Cececaenn st eseeeresans ence auen 1
Married filing JOINt t.iriirentiiineenoenes tonenensoroneeonnnnonnes 2
Married filing separately and not clai.mmg a spouse exemption........ 3
Unmarried head of household........... trceesseseenrtaarassenen ceveddd
Widow(er) with dependent child (surviving SPOUSE) iveerreeencnnraeeasd
Married filing separately and claiming a spouse exemptlon. crenarsrensd
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SELG

i

SPECTX

F 1 = 4 I -~ .
ScheZyla C or F Indizatar:

(A) Neitner Scnecule © Or F BreSent. .. o't 3
(8) Schedule C BT2sant Only. .. ouu s e N
(C) Schedule F oresent only...ee e nesnnneenn.. T, 2
(D) Scneaule C ana F present

Scnedule C Gross Receipts Larger.............. e e 3
(E) Schedule C and F present

Scnedule F Gross ReCeipts LAaTger........oeeeeeeernrononnonnnn. .. 4
Select Code By District. i i ettt iaenen 00-3%
Select Code DY GrOUD. . tvvitttt e ittt e e CC-99
Selection Item (Punched Coge) vt e e 0-3
(A) Adjusted gross income (deficit).......v..veeenvrnennenn oo, 0
(B) BuSiness Or farm IeCeiPES.uenr vervrerrnnesernnen e 1
(C) Salaries and wages.......... et eianeeraeee ceeenaea ceees W2
(D) Dividends and INEETeSt. .uuveveeeerneeeeeneneeensnensnnnnnnonin, 3
(E) Business income or less........ fe st estes sereetacecotosanteese 5
(F) Famm income or 1SS eveevvee evunn. R, Cereeeneteeeeeeans é
(G) Schedule E gain or loss............ Cereieeas Ceteierheee eeiae. 7
(H) Schedule D gain or loss........ Cieereeeaan Ceeetetrane sevnenann 8
(I) Miscellaneous’ income or 10sS......... [N Ceeeene e .9
O D T 4
Special Tax Computation:
(R) No entry..... et seeianene eeeerecnees Ceeeens Ceeteeceetateeas 0
(B) Form 4970 tax used........... e eeerieeeeeeeneeans Ceretenennaien 1
(C) Form 4972 tax used.....oevuun.. creees Ceeecenen cee eas Ceeecares 2
(D) Form 5544 tax used....... Cereeeeeeieaans Ceeseeanns chenes R 3
(E) Form 5405 tax USed...ve oeveenrnennn. s Ce et teait et are ey 4
(F) Section 72(m)(5) penalty £AX USBA. it ireninerrnnenecnneennnnnnns 5
(G) Any combination of FOrM 4972 and Other taXeS........oeoeow...... 6
(H) Any comoination of taxes excluding FOIM 4972......ceeevevnnn... 7

'

10
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TXILR

TANT

XFPT

XFST

XOCAH

-

T 0 B o I B
D e ru ) W= L ) o PP L
Ordinary Taxable Income Lower RaL2. ...t tviiirnennnneconnaneeens 14-70
Taxanla/Nontaxahls Returns:

TA)  TaxabDle RetUCMS..vvereereeeens turen cnnninas e e e 1
/3)  NOMEAXA0LE RO M.t v vt ettie it tneane o nnieans e .2
MATZINALl Tax RAl .. ittt e ettt iiaae s it .. 14=-70
TAX STATUS:

(A)  NO TBXettrenonennneneennsnneonesasesonessnce snnocane soane sas 9)
(B) REGQULAT TaX.et..vtouesereoonsooannsossesonansasssasassseocnsnns 1
(C) Non-Compute Reqular TaX.......eoeeo.. Ceeeeeans e e eeeean Ceaees 2
(D) Non-Compute NONtaXable.....eeees cveveevessosecaccssasasansosss 3
(E) Schedule G (Income AvEraging) TaX..eeeeeeeeeeonoceeerooneasonns 4
(F) Maximum/Regular TaX...eeeeee coveenoeaacs o eeerrencstaesaesas 5
(G) Income Averaglng/Alternatlve TaXeeeaveoonosonoseacnnanne cesenas 6
(H) Maximum/ALlternative TaX...esoeeescoscsessoossoonsosanose sasooos 7
(I) ALESTNALIVE TAXet v eernionneoneee oaneeasosasssoosssscssanssnns 8
Primary Taxpayer Exemption:

(A) REQULAT..teeveesasaesvosasssascssssssnscssns Ceeeetetereraencanns 1
(B) AQB.veeevrveresranssssannnan e eeeseseveenecstcsssaeasensnnebnnn 2
(C) Age and BLiRdew®eennnn.. Cieeeetsacenans Ceteeeceitetne sesenanns 3
(D) Regular and Blind....eee coevennns ceeeee e Ceebeereeceaateanans 4
Secondary Taxpayer Exemption:

(A) No SECONAATY TAXPAYET .. ceveeereceonanscsssoresoascss vos oo oo 8]
(B) REQULAT...cuiveroenrerocrnnsasennsonnonnssnns Ceeeeececneressaes 1
(C) AQE..ivviveniennnnss Ceeriasetcerhenneans e eierecaaae e 2
(D) Age and Bllnd ............................................... 3
(E) Regqular and BLiNd. .nunrrrrrnnnnnns Ceeteeeeeneaaranananaan e ool
Exemptions for Children Living at Home:

Actual number entered......... RN teeeerenses seses ereeneaan g-99

SrranTan _3

ld o s -

11



(OZANH Sxamotizons for Thileren Living Away Srom Home:!
ACTURL MUMDE™ 20023720, e ..0-95

XOCDEP Cxemptiors of Other Dependents:

Actual number claimed......cviiiniiiir it inieeeranns, e...0-99
XOPAR Exemptions for Parents Living at Home or Away from Home:
Actual NUMDEr BNtErEd. . ittt ittt et e 0-9

XOTHER Exemptions Other than Age or 81ind

L T T 1
() TWO . ettt teteeneveennnen o teneennenenese et e, 2
GO0 B 1 = 3
T < 1 A -
€ T o = T 5
GO ) o) - A 6
XT0T Total Exemptions:
Actual number punched...... cerevessacas crercecrsaranne e rsanann 01-99

12



The

Individual Tax Morel File that have not 9een apstractad directiy

specific

ZXPLANATIONS 2F ZL2MENTS IN THE TaPS FILZS

Follawing explanatinns 2fine ~3t3 alaments contained in 1781

line on Forms 1340, 13403 or the aceampanying Schedul:s ana Far=s,

clament numbers not appearing in this saction have Seen antared 3n s-e

spacific lines on the forms or schedules fram whnich the data vere asstracoad .

Refar to the "1981 Federal Tax Forms" section of this oooklet fir further

information.

Element

Number Definition

10 Combined Net Capital Gain (Loss)

11

12

65

69

This is a computed amount arrived at by combining the Net Capital
Gain (Loss) from the Schedule D with the Capital Gain Distribution
reportad on the Form- 1040 (E9).

Combined Excluded Net Capital Gain or Loss

This is a computed amount arrived at by combining the Long-Term
Capital Gain Exclusion from the Schedule D and that portion of the
Capital Gain Distribution excluded prior to making an entry on Form
10443, §E9) (arrived at by multiplying the reported amount by a factor
of 1.5).

Combined Long-Term Capital Gain Included in AGI

This is a computed amount arrived at oy comoining Long-term Capital
Gains in excess of the Short-Term Capital Laosses minus the Capital
Gain ?xclusion plus the Capital Gain Distribution reported on Form
1040 (E9).

Zero Bracket Amount
This amount was limited to the smaller of the statutory limit or
Taxable Income (E&9).

Taxable Income, New Concept

This is a computed amount equal to Adjusted Gross Income minus Excess
Itemized Deductions (or plus unused Zero Bracket Amount) minus
Exemption Amount. This concept includes the Zero Bracket Amount
(Equivalent of the former Standard Deduction) and is thus not
comparable to taxable income as shown for Tax Years prior to 1977.
See (E70).
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71

85

86

87

95

96

Cainicinn
Taxable Income, 0ld Concent
Tnis i3 3 computad amount 2gual o Adiusted Gross Income minus {(Zars
Sracket Amount or Total Itemized Deductions) minus Exemction Amount
but never less than zero. This concept does mot include tne Zera
Bracket Amount, and as such is comparable to taxaple income as shown
for Tax Years prior to 1977. See (£49).

Income Subject to Tax (New Concept)

For taxpayers using the regular, alternative, or maximum tax
computation methods, income subject to tax was the same as taxable
income. For taxpavers using the income averaging method (Schecule
G), income subjsct to tax was a recuced amount of taxatle inccme
computed for the statistics by WOTking backwards from the tax icself.
ncome Subject to Tax (Old Concept)

ct to Tax (NEW Concept) minus the Zero Bracket Amount.
Computed Regular Tax

This is a computed amount arrived at Dy applying the tax rate
schedules to taxable income, without regard to the type of

computation used by the taxpayer.

Earned Income Credit Used to Of fset- Income Tax Before Credits

This amount was computed based on the lesser of: Earned Income Credit
(E116) or Income Tax Before Credits minus all credits except the
Earned Income Credit. ‘

Total Tax Credits
Total credits from Form 1040 or 1040A plus the amount of Earned
Income Credit used to offset Income Tax before Credits.

Income Tax. After Credits
Income Tax after Credits from Form 1040 or 1040A minus the amount of
Earned Income Credit used to offset income tax before credits.

Total Tax Liability
Total tax from Form 1040 or 1040A minus Earned Income Credit used to
offset Income Tax before Credits minus the Advanced EIC payments.

Total Income Tax :
Element (87) plus element (92) plus element (93).

14



lzment

UmZReT

04

120

152

153

159
150

CETINLTLD
== ==

Total Tax Payments
Total payments fram 1040 or 1040A minus the taotal zarned Income

Creait.

Zarned Income Credit (Salaries and wWages)
The amount 27 salariss ang wages us2g in comouting the Zarn=d Income
Credit on returns with an tarned Income Credit.

Zarned Income Credit (Earned Income)
The amount of net =2arnings from self-employment used in computing the
Zarned Income Credit. :

F.:xomputad Tax Prefarence Income
Tis is a computed amount arrived at by taking the sum o
Tax Preferences less the no=benefit deduction.

Ordinary Taxable Income Lower Base
On a maximum tax return with other income (i.e., other than personal

service income) that part of other income which is taxed at the
lowest applicable tax rate (TXILR) above the 50% maximum rate on
perscnal service income.

Marginal Tax Base
This is the amount of income subject to tax at the highest tax rate

applicable to the return (TXRT).
Weight:
(a) Decimal - A method of estimation by dividing the computer

population count of returns in a sample stratum by the number of
sample returns for that stratum (carried to 2 decimal places) The

decimal place is implied. If used, divide by 100..

(b) Integer - A method of estimation in which the decimal weight is
converted to an integer weight and then applied to each return.

15



TEGHNICAL DESCRIPTION
OF THE FILE

lé6



- ——
= -~

—_————

TLOANIZAL 2ESCRIFTION 2F 7=

Fach "data record" inm *he file, representing 2ne tax T2turn, is cocmpossd

of 1680 characters. Blocks are made up 2f 3 data records and are separated 2y
/—-—-’—’_\/—’—“

a 3/4 inch "inter record gap" (IRG). Therz is a0 special indication at tne

end of a block other than the IRG, and no indication of the end of a data

record.

Tape characters are recorded in Extanded 3inary Coded Decimal Interchange

Code (EBCDIC) on standard 2,400 foot, 1/2 inch, nine-track tape, and a density
of 1600 bytes per inch (8PI) in the phase encoding (FE) mode. In this mode, a
1-bit and O-bit are recorded as signals of opposite polarity in ODD parity (a
parity bit is set to 1 or O so that there is always an 0DD number of l-bits in
a nine-bit character).

Each code and data field is numeric and defined in character format. All
codes are signed positive with the signed bit in the last character position.
The data fields are signed positive or negative, whichever is appropriate, in
the last character position of the field.

Codes are defined as 2 characters in length. The largest decimal value is
99 with leading zerves. The fields in the file are 14 characters in length
and contain nine decimal digits with leading zeroes. Weight factors are

provided to accommodate either a decimal or an integer weighting system.

The file is a single data set on multiple volumes and is UNLABELLED.

17
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Sources of the Data

The data in the 1981 Individual Tax “Mocel fils wvaT2 ~cmoil=d from a
stratified probanility sample of unaudited Individual Inczme Tax Raturns,
Forms 1040 and 1040A, filed by U.S. citizens and residents. The samcle was
l2signatad at the National Ccmputsr Centar and vas grocsssad in =3cy OF tha
“2n Internal Revepue Service Centers during Calendar Yesar 1982. The fotal
sample of i}ﬁngggreturns was selected from a population 3¢ 25,320,253 ra2turns.

The =stimates that could be obtaimed from this file are intanded to
represent all returns filed for Income Year 1981. Wnile anau:z 79 zec=2nt 3
the returns processed during 1982 were for Calendar Year 1981, a few were f.
prior years. Returns for prior ysars were usad in place of 1581 returns
received and processed aftsr December 31, 1982. This was done in the belief
that the characteristics of returns not yet filed could best be represented by
the returns for previous income years that were processed in 1982.

Analysis of prior-year returns indicated similar reporting characteristics,
but income averages of prior-year returns were generally less than
corresponding averages of current-year returns. This is due at least in part
to the impact of inflation on individual incomes. Also, for no readily
apparent reason, prior-year returns show larger deficits. Further analysis aof
prior-year returns is currently being done.

All returns processed during 1982 were subjected to sampling except
tentative and amended returns. Tentative returns were not subjected to
sampling because the revised returns may have been sampled later on, while
amended returns were excluded because the original returns had already been
sub jected to sampling.

Sample Criteria and Selection

Form 1040 and 1040A returns filed and processed into the Internal Revenue
Service's Individual Master File System at NCC during 1982 were stratified, by
computer, into sample strata based on: the presence or absence of a Schedule C
(Profit or Loss from Business or Prafession); State from which filed; form
used (Form 1040 or 1040A); size of adjusted gross income (or deficit) or
largest of specific income (or loss) items; and size of business plus farm
receipts. Returns were then selected from the sample strata using the coding
digits of the Social Security Number (SSN) at rates ranging from 0.05 percent
to 100 percent.

18




The sample for all Statas was farmed on tie Dasis of the combined total
numoer of Forms 1040 and 1040A. The States were then divided into 5 giffarent
grouns according to population. For each State Group the sample was designeg
to select a minimum number of 1,700 returns per State. This resulted in each
State Group receiving a different set of sampling rates. In addition, within
2ach State Group, the sample was allocated SO that the estimates in the hign
income classes would be more reliable. A return was assigned to one of the
sample strata when the reported amounts for the greater of adjusted gross
income, or the largest of several specific income items and the size of
Ousiness plus farm receipts both fit into the boundaries of a sample stratum.
See the Record Layout Section (CSAMP) for a detailed description and an
2xample of sample code assignments.

Method of Estimation

Sampling weights were obtained by dividing the computer population count
of returns filed per sample stratum by the number of sample returns actually
received for that stratum. All decimal sampling weights were then converted
to "integer weighting factars," which were placed on each sample return. For
example, if a decimal weight of 44.24 was computed for a stratum, 24 percent
of the sample returns in the stratum were systematically given a weighting
factor of 45, and 76 percent a weight of 44. The file can be weighted with
either decimal or interger weights.

Sampling Variability

The coefficient of variation is the standard deviation of an estimate
expressed as a percent of the estimate. The standard deviation when added to
and subtracted from the estimate provides the computed upper and lower limits
within which approximately two out of three estimates from similarily selected
samples would be expected to fall. 4

Coefficients of variation in Tables J and K of this booklet were computed
using a sum-of-squares formula for selected frequency and amount estimates.
See the section of the booklet titled "Reliability Tables".

The sample estimate and an estimate of its standard error pemmit the
construction of interval estimates with prescribed confidence that the
interval includes the population value. For example, the amount estimate, X,
of State income tax refunds is $4,371 billion and, from Table J its related
coefficient of variation, CV(X), is 1.l percent. The standard deviation
(error) of the estimate, SE(X), is needed to construct the interval estimate
and is the product of the estimate and its coefficient of variation:

SE(X) X * CV(X)

(34.371 billion) * (0.011)
$0.048 billion.

19
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interval:

(X - SE(X)) <Y < (X« SE(X)),

whers Y 1s the population value astimated by X. Based on these data, the
interval astimate is from $4.323 billion to 34.419 5illion (34.371- 30.048 znd
34.371 + $0.048). A conclusicn that the average sstimate of Stat2 income Zax
refunds liss within an interval computed in this way would be corract foc
approximately two-thirds of all possible similarly selected samples. Tao
obtain this interval estimate with 95 percent confidence, multiply the SZ{X)
value by two. (For these data the resulting interval would 2e from 34.275
oillion to $4.467 billion.)

Processing and Management of the Sample

el

While the sample was being selected, the selection process was monitored
Oy applying prescribed sampling rates for each stratum to the population count
for that stratum. A follow-up was required to reconcile differences between
the actual number of returns selected and the expected number.

In transcribing and tabulating the information from the returns in the
sample, checks were imposed to improve the quality of the resulting
estimates. Incorrect or missing entries on the sampled record were altered
during statistical editing to make them consistent with other entries on the
return and accompanying schedules. Data were also adjusted during editing in
an attempt to achieve comsistent statistical definitions. For example, a
taxpayer may report director's fees on the other income line of the Form 1040
return. If this situation had been detected during statistical editing, the
amount of director's fees would have been entered into the salaries and wages
field to the sample record. ' '

Quality of the basic data abstracted was controlled at the processing
Centers by means of a continuous verification system that used computer tests
to check for mathematical errors and inconsistencies in the data. These tests
were performed while the returns were still available to aid in resolving the
error conditions. Prior to tabulation of the data at the IRS Data Center,
additional computer tests were appliad to each return record to determine the
need for adjustments to the data. Also, as a further check on processing, the
IRS Data Center conducted an independent reprocessing of a small subsample of
the returns previously processed for the study.l/

1/ For more details-on the techniques used to process the returns in the
sample, particularly those steps designed to ensure the quality of the
statistical data, see:
Kilss, Beth and Scheuren, Fritz. "Statistics from Individual Income Tax
Returns: Quality Issues," 1982 Proceedings, American Statistical
Association, Section on Survey Research Methods, pp. 27.-277.
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Sailer, Peter: Hicks, Charlas: #itsan, David: amg Trevors, 0an,

"Results of Coverage and Processing Changes “5 the 1920 Indivizual
Statistics of Income Program," 12827 Prornssdings, American Statistizal
Association, Section on Survey Research Methods, po. 452-458.

"The SOI Quality Conrtrol Program,”
Associztisn, Section on Survey

Durkin, Thomas M. and Schwartz 0Qtto,
1981 Proceedings, American Statistical

Research Mathods, pp. 478-483.
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FEDERAL TAX FORMS
(ELEMENT REFERENCE NLMBERS)
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Fleld Numbers presentad on fne tax ©3rms and schedulss limss can Je usa2

2 Zross rafarence ta e o An example 2of this is line 7 on

tne Form 1040 wnich 9as an fiald number of 1.

7 Wages, salaries, tiDs, @fC.-—mmmmecmmmmmoe .o 7

Income

On the Core Record Layout it would appear as 1 in the 12ft corner of the

Salarizs and Wages hHlock. See example below.

- Core Record Layout -

1 2 3

Salaries and Gross Gross

Wages Interest Dividends

Another example in relation to the above chart, Line 8 (b), Dividends, on

the Form 1040 (see below) has an field number of 3. This field number is

cross referenced to the Gross Dividends block on the Core Record Layout, which

also contains the number 3 in the upper left cornmer of the block.

Income 8b Dividends (attached Schedule B if over $400)-3
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£ 40A Decartment of the Tressury—internal Revenve Service 1
5 1 U.S. Individual Income Tax Return ) OME Ho. 1545-008S
Use

| Your first name and iniual (¢« joint return, aiso give spouse s name snd in:tial) Last name Your sociat seCety NUMbe
IRS : '
label, [ -
Other. | Present home address (Number und street, :aciuding apartment number, or rural route) Spouse’s sociai security no
wise, : :
:‘:::e City, town or post office, Siate and 2IP cods Your occupation »
of type. | Spouse’s occupation p»
Presidential Doyouwant $ltogotothisfund?. . ... .......... ’ Yes \\ | No| Note: Checxing “Yes* wi
Election Campaign ¥ if joint return. does your spouse want $1 to g0 to this fund? . . . Yes & No| duce your rerong,”™™ "
For Privacy Act and Paperwoark Reduction Act Notice, see fhge 23 of Instructions
- 1 |___.| Single
z;‘::;%::atus 2 |___| Married filing joint return (even if only one had income)
One Box, 3 |___| Married filing separate return. Enter spouse’s social security no. above and full nama here ...
MARS 4 J Head of household (with qualifying person). (See page 3 of Instructions.) If he or she is your unmarried
child, enter child's name B ..._.oiooooicisii i
Exemptions 5a |___| Yourseif XFPT —.| 65 orover __| Biind Enter numoer of
Mlways check the || o ren 65 Bnd 5 onosone s
box iabeled Yous- . Spou or over —J Blind onSaandb P -
sell. Check other ¢ First names of your dependent children who lived with you p» . Enter number —
boxes if they apply. . of children
PR v E— B memr | o seemeen | o ey ] e on s L
ents: L ) *
XO0O0DEP (1) Narma @) Relationship | _months lived $11000 s morer | ™" Sntput o Syoend: 5? t:t’h:;"“b“
XOCAWH ' dependents » |
o|XOPAR ’ entered i
3 6 Total number of exemptions claimed .., ... ... st escee e o XTAT + - « boxes above P
o1 7 Wages, salaries, tips, g&%pﬂgael: 'forzmis' W;i. S“ogo page 10 of instructions) . . . ... ... 7_7__ 1 —
§ 8a Interest income . ., (or you havopnnyAwSavm interest) . . . . 8 2 %/
E| b Dividends . .. .. (Compiete page 2 if over $400) .. . . |_8b 3
&| ¢ Total (add lines Baand8d)..”. ........ cee .. | Be /
- . T~ .
©| d Exclusion (See page 11 of Instructions). .........| 8d //4
: e Subtract line 84 from line 8¢ (butnotlessthannro).................'... 8e 4 -
8] 9a Unemployment compensation (insurance). Total received from Form(s) 1099-UC__________ .. .i._._... %y Z 30
: b Taxabie amount, if any, from worksheet on page 12 of Instructions . ... ... ... 9b
8| 10 Adjusted gross income (add lines 7, 8e, and 9b). If under $10,000, see page 13 of In- Z
< structions on “Earned INCOM@ Credit” . . . . v v i v e v e n o oo s nneosenesaesal 10 41
'g' 11 Multiply $1,000 by the total number of exemptions claimedonline6 . .......... | 11
| 12 Taxable income (subtract line 11 from in@10) « . o v v v v v e v v e s s, 12
13a Credit for contributions to candidates for public office. %//
(See page 13 of Instructions). . . . ... . B I ¥ T 76 /
IF YOU WANT IRS TO FIGURE YOUR TAX, PLEASE STOP HERE AND SIGN BELOW. /
—1 b Total Federal income tax withheld (If line 7 is more than 101 /
$29,700, see page 13 of Instructions) . . . . . e e.e.| 130 98 /
g ¢ Earned income credit (from page 14 of Instructions). . . . | 13¢ /%
L| 14 Total (add 1ines 133, D, 1A €) v v ¢ v o v v v v v ot n e e s s ao e oo e 714
‘S| 15a Taxonthe amounton line 12. (See page 15 of Instructions; //
g then find your tax in the Tax Table on pages 17-22). . . . .| 15a 75 / TXST
®| b Advance earned income credit (EIC) (from Form w-2). .. 15 //é
©1 16 Total (add lines 152 and 155) « v v v v v e v mer e _16 —_
= .
=3
§ 17 Itline 14 is larger than line 16, enter amount to be REFUNDEDTOYOU . . ... .. » |17 108
<! 18 Itlinel6is larger than line 14, enter BALANCE DUE. Attach check or money order for full amount | |
payable to “Internal Revenue Service.” Write your social security number and “1981 Form 1040A” on it. p».| 18 | ( 108)
Under penaities of perjury, | deciare that | have sxamined this return, including accompanying schedules and statements, and to the best
Plea“ of my knowiedge and belief. it is trus, correct, and compiete. Declaration of preparer (other than taxpayer) is based on ail infermstion of
. which preparer has any knowiedge.
Sign
“ef‘ } Your signature Date ’Swuu'l signature (it filing jointly, BOTM must sign even if oniy one had mm
° Preparer Date Check if Preparer's social security no.
Paid slse:atr:res ’ lﬁ'-y:aﬂ' >0 i !
Preparer’s |—— 2 ' '
Use Ont Firm's .r'aamﬁ (t:rl o El No. b
y :ggna'dbr::s“mpw ) ZIP code P

. e & - &



Form 1040A (1981

Paxe 2

CAUTION: You may NOT file Form 1040A (you must fila Form 1040 instead) if any of the following apply to you:
® You couid be claimed as a dependent on your parents’ return AND had interest, dividends, or other unearned in-

come of $1,000 or more.

® You had a foreign financial account or were a grantor of, or transferor to, a foreign trust.

® You received interest or dividends as a nominee (in your name) for someone eise.

® You received or paid accrued interest on securities transferred between interest payment dates.
® You received any capital gain distributions.
Note: You may aiso be required to file Form 1040 for other reasons. See pages 4 and 5 of Instructions.

Interest Income

Tladl A Dividend Income

it you recsived more than $400 in interest or you received any
interest from All-Savers Certificates, you must complete
Part | and list the names of the payers and the amounts of the
interest on the lines below. See page 10 of the Instructions for
what interest to report.

if you recsived more than $400 in ordinary dividends and non-
taxabie distributions, list the names of the payers and the
amounts of the dividends on the lines beiow. Be sure to include
any nontaxable distributions on these lines, They will be de-

ducted on line 5 below. See page 10 of the Instructions for a
definition ‘of ordinary dividends and nontaxabie distributions.

Name of payer Amount

1a Interest income (other than qualifying

\

Name of payer Amount

3

interest from All-Savers Cartificates). /

|

1b Total. Add above amounts. . . . .
le Qualifying interest from All-Savers Cartif-
icates. (List payers and amounts even

if $400 or less.) See page 11 of In-
structions.

1d Totai . .
1e Exclusion (See page
11 of Instructions) . 148

1f Subtract line le from line 1d.
Caution: No part of the amount on line 1f
may be excluded on Form 1040A, line
“....‘l..l...'..&....

2 Total Interest income (add lines 1b and

11). Enter here and on Form 10404,
line8a. ..

—

4 Total. Add sbove amounts . . . . . .. .
S Nontaxable distributions (See Instructions
for adjustment to basis) . ........

€ Totai dividend Income (subtract line S
from line 4). Enter hers and on Form
10404, line 80 . . ... .........

40



§ 1040 s indwiduai income Tax Retorn 1981

0
For the year January 1-December 31, 1981, or ather tax year beginning , 1981, ending , 19 . T OM8 Ne. 1545-0074
Use Your first seme and initiad (if joint return, aise give tpeuse’'s Aeme snd initisi) Last name Your social secuety MT;- !
rs ; :
o":. Present home asddrems (Number sad street, including apertsment ber, of rurai rewts) Sm’-’ncu l'um ne.
wie, h H .
;’-uu City, town or post office, State and ZIP code Your occupstion D
or type. Spouse’s occupation P
Presidential !>00 you want $1 to go to this fund? . . . . .. .. e ____I_Yﬂ //// —|No mmm”gw:uﬂ
Election Campaign I it jcint return, does your spouse want $P to go to this fund? . . . Yes % No | duce your retuna.
1 Single | For Privacy Act and Paperwork Reduction Act Notics, ses Instractions,
ﬁ“" Statss 2 Married filing joint return (even if only one had income)
OC::‘:O:"‘Y 3 | ____| Married filing separate retum. Enter spouse’s social security no. above snd full name hers »
4 Head of household (with qualifying person). (Ses page § of Instructions.) If he or she is your unmarried child,
enter child’'s name P
MARS 5 Quaiitying widow(er) with dependent chiid (Year spouse died p» 19 ). (See page § of instructions.)
. &a Yourseif T 65 or over Blind Enter numoer of
Exa.pt‘.“ } boxes checked
» Spouse ~| 65 or over Blind onGeandb o | |
g:'b’: x ﬂ;““ ¢ First names of your dependent chiidren who lived with you p» } 5,":"::':""
Yourseit. XOCAH listed on 6¢c 9 |
Sones if they ¢ Other dependents: (D Reiationshin | ‘momcha 1ives. | havememrn | meor e o
spply. ZOODEP__ (1) Name in your home | 31,000 or mers? | dependent's mpgart? mmb«
XOCAWH ) dependents L_
XOPAR . Add numbers
¢ Total number of exemptions claimed . . . . .. ........ s e e e e e s boxes sbove P
7T Wages, salaries, tiDs, 008, . . . . . ..ottt et et e e e 7 l
Income 0 Interust income( SahSchsauis B i cver ibaf ) 7" | " gy 2 %
g:;:‘a'o,mw b Dividends (attach Schedule B if over $400) . . . ... |8 3 / )
Forms W2 hers. ¢Total. AddiinesSeand 8. .............. | 8 /
It you do not have | & Exclusion (See page 9 of Instructions) . . . . . . . . AN /
2 N2 e e Subtract line 8d from line 8¢ (but not lessthanzer0) . . . . . . .......... | B8 4
Instructions. 9 Refunds of State and local income taxes (do not enter an amount uniess you de-
ducted those taxes in an earlier year—see page 9 of Instructions) . . . . . .. .. |_ 9 S
10 AlIMONY reCeivEA . . & v v o o b et o e v et oot e c et e e | 10 6
11 Business income or (loss) (attach Scheduie C) . . . .. ............p |1 /
12 Capital gain or (loss) (attach Schedule D) . . . . . . .. .o v v v v v eun....| 12
13 40% ot capitat gain distributions not reported on line 12 (See page 9 of Instructions) . |_13 3
14 Supplemental gains or (losses) (attach Form4797) . . . . .. . B O e <
15 Fully taxable pensions and annuities not reportedon line 16. . . . . ....... | 1S 14
—_ 168 Other pensions and annuities. Total received . . . .. Laes | 15 | ///,,
b Taxabie amouat, if any, from worksheet on page 10 of Instructions . . . . . . . . . 16 16
e check 17 Rents, royaities, partnerships, estates, trusts, etc. (attach Schedule E) . . . . . . | _17
or money 18 Farm income or (ioss) (attach Scheduie F) . . . .. . . . A 8
order hers. 1% Unempioyment compensation (insurance). Total received | 198 | 29 | 7///74’
» Taxabie amount, if any, from worksheet on page 10 of Instructions . . . . . . c.. |19 30
20 Other income (state naturs and source—see page 11 of Instructions) p» %I 3
2
Zl Total income. Add amounts in column for lines 7 through 20. . . . . . . . P 2
' 22 Moving expense (attach Form 3903 or 3903F) . . . . . 2 12
:: ]::‘Imll 23 Employee business expenses (attach Form 2106) . . . | 3 38 /
24 Payments to an IRA (enter code from page 11 ___..) . |_24 33 .
m. 23 Payments to a Keogh (H.R. 10) retirement pian . . . . |_25 34 l
tions on 26 Interest penaity on early withdrawal of savings . . . . | 2§
page 11) 27 AMlimonypeid . . . ... ... ... e a 36
28 Disability income exciusion (attach Form 2440) . . . . |_28 27 %
29 Other adjustments—see page 12 P 3
—_— 130 Total adjustments. Add lines 22 through 29 . . . . . . . . . v . v v v v v v » k] 40
“il‘t“ 31 Adjusted grmineomo Subtract lino.3_0 from line 21. if this line is less than
$10,000, see “Earned income Credit” (line 57) on page 15 of Instructions.
Sross lscome it vou want IRS to figure vour tax see nage 2 of Inetructione wm{ Al




Farm 1040 (1981)

Page Z

Txx 322 Amount from line 31 (adjusted gross income) . . . . . . . . . ..o ;:; — !
Camps- a1t you do. not itemize deductions, enter zero . . . . . . . .. . .. ... ERRERE } 7
. !t you itemize. compiate Schedule A (Form 1040) and enter the amount from Schedule A, line 41 . . . %
tatien Caution: if you have unearned income and can ba claimed as a dependent on your /
(See pamnt’s;eturq. check here p [[] and see page 12 of the instructions. Also see page 12 %
Instruc. of the Instructions if: //
;“ﬂ 12) ® You are married filing & separate return snd your spouse itemizes deductions. OR /
: You file Form 4563, OR ///
You are a dusi-status siien. Z 67
32 Subtract line 32b from lin@ 328 . . . . . . . ... . 32¢
33 Multiply $1.000 by the total number of exemptions claimed on Form 1040, line 6e . . | 33
34 Taxable Income. Subtract line 33 from line 32c . . . . .. .. . ... ... ...... Kad
35 Tax. Enter tax here and check if from (J Tax Table, [] Tax Rate Schedule X, Y, or Z,
TXST (] Schedute D, [] Schedule G, or [(JFormd4726. ... ................ 35 74
38 Additional Taxes. (See page 13 of instructions.) Enter here and check if fr 16
SPECTX (] Form 4972, [7] Form 5544, or D'Section 72(m)(5) penaitytax. . . . . . ... .. %
37 Total.Addfines35and36. . . ... ................. .. . ... 37 75
Credi 38 Credit for contributions to candidates for public office . . .| 38 Px %
redits 39 Credit for the eiderly (attach Schedules R&RP) . . . . . . . 39 /
snszw 40 Credit for child and dependent care axpcnscs( F,‘,‘,’,’.‘%"m). |48 /
tiorns on 41 Investment credit (attach Form 3468) . . . ... .. ) /
page 13 42 Foreign tax credit (attach Form 1116). . . .. ... . ... 42 /
43 Work incentive (WIN) credit (attach Form 4874) . . . . .. a4 /
4 Jobs credit (attach Form 5884) . . . .. . . e “ /
45 Residential energy credit (attach Form 5695) . . . . . . . s 7
46 Total credits. Add lines 38 through45. . R T T T 48 86
47 _Balance. Subtract line 46 from line 37 and enter ditference (but not less than zero). b | 47 87
Other 48 Seif-employment tax (attach Schedule SE) . . . . ......... e 4 88
Tres 4% Minimum tax. Attach Form 4625 and check here o [J. . . . .. . . . . e 4% 92
4% Alternative minimum tax. Attach Form 6251 and check here B> [J. . .. ....... | 4o 93
m‘:‘g" 50 Tax from recomputing prior-year investment credit (attach Form 4255) . . ....... 50 @ 9)
Bc S1a Social sacurity (FICA) tax on tip income not reported to employer (attach Fosm 4137) . . |_Sla
Payments) S1b Uncoliected' employee FICA and RRTA tax on tips (from Form W=2) . . . . .. .. .. 51b 90
52 Taxonan IRA (sttach Form 5329) . .. .. .. oot vu i n 52 919
53 Advance earned income credit (EIC) payments received (from Formw=2) . . ... .. 53 197
06 54 Totaitax. Addlines47through 53. . . . . . .................. .. » | 54 95
Paymests 55 Totai Federal income tax withheld . . . . ... ... ... 3 ) . 98 /
S6 1981 estimated tax payments and amount applied from 1980 return . | 56 99 /
m wez, 57 Eamed income credit. If line 32a is under $10,000, see /
W—2Q, and page 15 of Instructions . . . .. ....... ceee.. |57 116 /
::-::m. S8 Amount paid with Form 4868 . ... ... .. e e 58 100 /
59 Excess FICA and RRTA tax withheld (two or more empioyers) | 59 101 /
60 Credit for Federai tax on specisl fueis and oils (attach /
Form4136er4136-T). . . . ... ............| @ 102 /
§1_Regulated lnvestment Company credit (attach Form 2439) | &1 103 g
62 TotaL Add linesS5through61. . . . . .. ... .................. | A 104
Refund or | 53 'fline 62is larger than line 54, enter amount OVERPAID . . . . . . ... ...... » | 33 108
Balases 64 Amountofline63to be REFUNDEDTOYOU. . . . ... ... ........... » 7“
Bae 65 Amount of line 63 to be applied to your 1982 estimated tax . . . p» | 8 | 109 | //
. L] IflhﬂhlmmIm&.mWW&AMMummmmnmmplr /A
abie te “Iataraal Revenue Service.” Write yous social sacurity number and 1981 Form 1040” on it. p» | 86 |  ( 108)
(Check P» ] if Form 2210 (2210F) is attached. See page 16 of Instructions.) p» $ 277 7
Passe | o B A L o S amay T Tl S SIS e s o
ﬂp which preparer has any knowledge. .
m ’TN’ signature Date ’Sm’l signature (it filing jointly. Qom muse sign oven if only one hed income)
Paid Preparer's } | pate 3:‘:‘“'.' Preparer's social security no.
iilﬂm f ployed D D H
UssOuly | yours: If sait-omployed) Ll _No. B
and sddress 0 ZIP code B

42



Schedules A&B Schedule A—Itemized Deductions U8 Yo_isis00rs
(Form 1040) . (Schedule B is on back) ﬂ®31
e avence Secvica 00 P Attach to Form 1040. D> See instructions fer Schedules A and B (Form 1040), 07
Name(s) as shown on Form 1040 ] Your u}.‘ security number
T L A L R ] (Do not include expenses reim- (See page 19 of instructions.)
bursed or paid by others.) (See page 17 of Instructions.) 21 a Cash contributions (If you gave $3,000
1 One-haif (but not more than $150) of In- or more to any one organization, re-
surance premiums you paid for medical port those contributions on line 21b) ., 56
care. (Be sure te include ia line 10 beiew.) . P 42 b Cash contributions totaling $3,000 or
g g:tiircmle"/:ndofdrgg’n‘f; 43 V//////% more to any one organization (show
1040, line 31 . . // %,‘ to whom you gave and how much you
4 Subtract line 3 from line 2, If line 3 is Bave) P e 57
more than line 2, enterzero. . . . . 44 \
% Balance of insurance premiums for medi- | 0 | R eaes _—
cal care not entered on line 1 .
6 Other medical and dental expenses: 22 Other than cash (see page 19 of instruc- 58
a Doctors, dentists, nurses, etc. . . . ] tions for required statement) . . . . —_
b HoSDItais + o« « o « o « o 23 Carryover from prioryears . . . . . 59 -
c Transportation « . + « o . o = 24 Total contributions (add lines 21a 60
d Other (itemize—include hearing aids, through 23). Enter here ‘“"(;n line 36 p» -
lasses : oss(e ou must attach Form 4684 if
dentures. - ote) B - lmo 29 is $1 000 or more, OR if certain other situations apply.)
(See page 19 of Instructions.)
25 Loss before reimburseament . . . .
26 insurance or other reimbursement you
received or expect to receive . . . .
- 27 Subtract line 26 from line 25, If line 26
7 Total (add lines 4 through 6d) . . . . A is more than line 25, enter zero . . .
8 Enter 3% of Form 1040, lin@e31. . . 28 Enter $100 or amount from line 27,
9 Subtract line 8 from line 7. if iine 8 I 46 whicheverissmaller . . . . . .
more than line 7, enterzero. . . . . 29 Total casusity or theft loss(es) (-bnd
10 Total medical and dental expenses (add ‘ | line 28 from line 27). Enter here and on line 37 B> 6 ]
lines 1 and 9). Enter hers and on line 33. B> | 47 I T aRor) (See page 19 of Instructions.)
(See page 18 of Instructions.) 30 @ Union dues . . . . -
11 State and localincome . . . . . . bTaxntumpnpantionfu. . e e
12 Realestate. . . . . . . . . . 31 Cther (itemize)
13 a General sales (ses sales tax tables) .
b General sales on motor vehicles . .
14 Personal property . . . . . . . .
1% Other (itemize) P
32 Total misceilanecus deductions (add
lines 30a through 31). Enter here and on
ie38. . . ... ....p| 62 | .
16 Total taxes (add fines 11 through 15). n
___Enter here and on line 34 . . . 33 (See page 20 of instructions.)
(See page 18 of "’“'“‘“‘""L 33 Total medical and dental—from line 10 .
17 Home mortgage . . . . 54 34 Total taxes—from line 16 . . . . .
18 Creditand chargecards . . . . . . 33 Total interest—from lin@ 20 . . . .
19 Other (itemize) P 36 Total contributions—from line24. . .
37 Total casuaity or theft loss(es)—from line 29 .
38 Total misceitaneous—{rom line32 . .
39 Add lines 33 through 38 . . . . . |63 | _
40 if you cheched Form 1040, Filing Status box:
2 or 5, enter $3,400 . .
lwt.mm...o-- =
Jonter§1,700 . . . .
1 Suburse ne 43 rom tre 3%, Eserhere
20 Total interest expense (add lines 17 lsm::"mm!lm39.mtholnltmcﬂm
through 19). Enter here and on line 35 b 55 for line 41 on page 20.) . . . . » 66

For Paperwork Reduction Act Notics. see Formn 1040 instructinng.



Schedules A&B (Form 1040) 1981 Schedule B—Interest and Dividend Inconze L9 Mo 1315-2078 Page 2

Name(s) as shown on Form 1040 (Do not enter name and soc:al secunty number f shown on other s.de) . Your sccial security number

Interest Income B A3 Dividend Income

!f you recf:ived mor:ufg:c 5408 ‘r't'.fiin“tr”t or you received Iany If you received more than 3400 in gross dividends (including
mtore'st do'l".' tleL int‘r:':t . .':: .Al you muTt c°:’:’1':|.' capital gain distributions) and other distributions on stoek,
Part | and lis h received. Also coniplete Pa compiete Part |l and Part ill. Please see page 9 of the Instruc.
atactiona. 1o find out i D in interest. See page & of the | (CTFCD Lart Il and Part W, Flease see pa Itl, below. If you
Instmctnons to. ind out what interest to repon. Then answer received dividends as a nominee far another, please see page
the questions in Part 1ll, below, If you received interest as a 21 of the Instructions

nominee for another, or you received or paid accrued interest an -

securities transferred between interest payment dates, piease Name of payer * ~ount
see page 20 of the instructions. 3
Namae of payer Amount

\
\

1a interest income (other than qualifying /
interest from Ail-Savers Certificates). / 2

HII!III

1b Total. Add above amounts . . . . . 4
le Qualifying interest from All-Savers Cartif- :
icates. (List payers and amounts even

if $400 or less.) See page 20 of In.
structions. ‘

4 Total. Add above amounts . . . . ,
8 Capital gain distribu-
tions. Enter here and
on line 13, Schedule D.
See Note below . . .
6 Nontaxable distribu-
tions (See Instructions
for adjustment to basis)

7 Total (add lines S and6) . . . . .
8 Total dividend income (subtract line 7

ld Totat. . . . . .
le Exclusion (See page
20 of Instructions) . 148

NN

1 Subtract line le from line 1d. from line 4). Enter here and on Form
Caution: No part of the amount on line 1f 1040, lin@e 8 . . . . . . . . .
may be excluded on Form 1040, line 8d . 149 Note: If you received capital gain distributions for the year and

erest you do not need Schedule D to report any other gains or
2 Total In income (add lines 15 and losses or to compute the aiternative tax, do not file that

1f). Enter here and on Form 1040, line schedule. Instead, enter 40% of your capital gain distribu-
8a- PR tjons on Form 1040, line 13,
IZLMIM Foreign Accounts and Foreign Trusts
¥ you received more than $400 of interest or dividends, OR if you had a foreign account or were a grantor of, or a transferor to, a for-
oign trust, you must answer beth questions in Part lll. Please see page 21 of the | nstructions.
$ At any time during the tax year, did you have an interest in or a signature or other authority over a bank account, se- Yes | No
curities account, or other.financial account in a foreigncountry?. . . . . . . . . . . . ... .. .
Yz
10 Were you the grantor of, or transferor to, a foreign trust which existed during the current tax year, whether or not you /Z/A

.havonnybmcﬁcinlimnstinit?..........................
I “Yes."” you may have to file Forms 3520, 3520-A, or 928, W//A

For Paperwork Reduction Act Notice, see Form 1040 instructions,
' 44
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OM8. No. 1545—0/e

SCHEDULE C Profit or (Loss) From Business or Profession

(Form 1040) (Sole Proprietorship) ﬂ@ 81
Department of the Treasury Partncnhnps, Joint Ventures, etc., Must File Form 10685, d
Intarnal Revenue Semcs (X) | ) Attach to Form 1040 or Form 1041. P See Instructions for Schedule C {Form 1040). 08
Name of propnetor Socisl ucunty number of propnetor
A Main business activity (see instructions) , product »
8 Business name C Employer identification number
D Business address (number and street) ,

City, State and ZIP Code » I N R R R T I

E Accounting method: (1) [] Cash  (2) [] Accrual + (3) [] Other (specity) b
F Method(s) used to value closing inventory:

(1) [ Cost (2) [] Lower of cost or market (3) [J Other (if other, attach explanation)
G Was there any major change in determining quantities, costs, or vaiuations between opening and closing inventory? ,

If "Yes,” attach expianation.
H Did you deduct expenses for an officé inyourhome? . . . . . . . . . . . . . . . .

Income

1aGrossreceiptsorsales . . . . . . . ., , , (M} |
b Returns and allowances . . . . . . . . . . . 1B
€ Balance (subtract lin@ ID from lin@ 18) . . . & . & o ¢« o o« o « o « o o o1 1&
2 Cost of goods sold and/or operations (Schedule C=1, lin@ 8) « . + o ¢ o« o +« o « .| 2
3 Gross profit (subtract lin@ 2 from iN® 1€) « . « o ©+ - & 2 + « o « « o« . + .| 3
4 3 Windfall Profit Tax Credit or Refund receivéd in 1981 (see Instructions) . . . . . . . | 4a
b Other income (attach schedul®) . . . . . . . © v 4 & 4 o o v o o v .]4n

h

-
]

1
Ak

3

S Totaiincome(addlines3.4a,and4b). . . . . . . . . . . . ., ... .p»|s

IZITHIH Deductions '

GAdvertising . . . ¢« o « o o : 29 a Wages . . | _____ 1.
7 Amortization . . . . ¢« < . b Jobscredit { ___ |

7

8 Bad debts from sales or services . ¢ WIN credit |

9 Bank servicecharges. . . . . d Total credits % ik
10 Carand truck expenses . . . . ® Subtract line 29d from 29a .

11 Commissions . + « . « o o« 30 Wwindfall Profit Tax withheid in

12 Depletion « « o « s o o & 981. . .. . .. ..

13 Depreciation (see Instructions) . 31 Other expenses (specify):

14 Dues and publications . . . .
15 Employee benefit programs . .
16 Freight (not included on Schedule C-1) .
7 Insurance . . &« o o « «
18 Interest on business indebtedness
19 Laundry and cleaning . . . .
20 Legal and professional services .
21 Office supplies and postage. . .
22 Pension and profit-sharing plans ,
23 Rent on business property . . .
24 Repairs . . . « . « + o &
25 Supplies (not included on Schedule C-1) .
26 Taxes (do not Include Windfall

Profit Tax, see ling 30) . . . .

27 Travel and entertainment . . .
28 Utilities and telephone . . . .

VO F~w==zmnwoeanus

32 Total deductions (add amounts in columns for lines 6 through31p) . . . . . . . » | 32
33 Net profit or (loss) (subtract line 32 from line 5). If & profit, enter on Form 1040, line 11, and :
‘ on Schedule SE; Part 11, line Sa (or Form 1041, line 6). if 2 loss, goontoline34. . . . 33

34 If you have & loss, do you have amounts for which you are not “at risk” in this business (see lnstructions)? .« [JYs [] Ne
if you checked “No,” enter the loss on Form 1040, line 11, and on Schedule SE, Part |1, line Sa (or Form 1041, llnc 6).

For Paperwork Reduction Act Notice, see Form 1040 Instructions.
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Schedule € (Form 1040) 1581

SCHEDULE C~1.—Cost of Goods Soid and/or Operations

(See Schedule C Instructions far Part I, ine 2)

1 Inventory at beginning of year (if different from last year's closin inventory,

attach expianation) .

1

2 a Purchases . e e e e e e .. |2 ]
b Cost of items withdrawn for personal use . .o 2 |
¢ Balance (subtract line 2b from fine 23) . N

3 Cost of labor (do not include saiary paid to yourself) .
4 Materials and supplies . .

5 Other costs (attach scheduls)

8 Add fines 1, 2¢, and 3 through 5.

7 Inventory at end of year . c e e e e e
8 Cost of goods sold and/ar operations (subtract fine 7 from line

§). Enter hers and on Part |, line 2. »»

NN u.h H,”w

SCHEDULE C-2.—Depreciation

(See Schedule C Instructions for line 13)

Compiete Schedule C-2 if you claim depreciation ONLY for assats placed in service before January 1, 1981, If

you need mare space, use Form 4562, if you claim a deducti
ber 31, 1980, use Form 4562 to figure your totai deduction

on for »~r :-«ats placed in service after Decem-
for all assa... do NOT complets Schedule C-2.

Date Cost or Oeoraciation :::::?::: Life Depraciation for
Description of property cquired other basis .”m“,,,:, ','.I::."“I' depre- of rate this year
) ®) = @ o ® @
1 veereciation sea instructionsy: (2l D% 2, 77

z Toh" - . 1 ] L] . L] L] [ ] - ] ® L ] 1 ] » . L] . . * 2
/
3 Depreciation claimed in Schedule C~1. . © v e e e e . . . . e e e 3
4 Balance (subtract line 3 from line 2). Enter here and on Part It, line 13 . S 4
SCHEDULE C~3.—Expense Account Infosmation (See Schedule C Instructions for Schedule C-3)

Enter information for yoursalf and your five highest paid smployees. in determining the five highest
psid empioyees, add expenss account aliowances to the salaries and wages. However, you don’t
have to provice the information for any employee for whom the combined amount is less than
350,000, or for yourseif if your sxpense sccount allowanes pius line 33, page 1, is less than $50,000,

Expense account Salaries and wages

— 07, 0T

\
\

Yes

CCmon.memummm.modummeNwm

American sree? (see Instructions)

?W’Mlbumumm....... S e e e e e e .. . o . .
lf'?cq"wmwydﬂnqmwwnaommmmﬂan.mr. cie e s . .
leUm.mmmathdrhmlllnMnmodonFomw-zr. s e e 4., . .

46



SCHEDULE D
(FORM 1040)

Department of the Treasusry
internal Revenus Servics /X)

Capital Gains and LoSS8eS (Exampies of property to be reported

on this Schedule are gains and losses on stocks, bonds, and similar investments,
and gains (but not losses) on personal assets such as a home or jeweiry.)

» Attach to Form 1040.

P See instructions for Scheduie D (Form 1040).

OME Ne. 15450074

1081

Name(s) as shown on Form 1040

Your socist securrty mr

JZIAE Short-term Capital Gains and Losses—Assets Held One Year or Less

5 -

s. Kind of property snd de-
scription (Examole, 100 uu-

7% preterred of 7'

5. Date
wQuired
(Mo., day. yr.)

¢ Date
soid
(Mo., day,

yr.)

4. Groms sales price
less expense
of ssie

& Cost eor other

s adjusted

(see instructions
pege 23)

basis,

t. LOss
I column (o) is more
than (d) subwwet (§)
trom (9)

1. SAS
H columa (4) 13 mare
has (¢) mbtrent (&
from (@)

1

—
—

2a Gain from sale or exchange of a principal residencs heid one year or less, from Form

2119, lines 7o0r 11 . . . . . . .
b Short-term capital gain from instailment sales from Form 6252, lino 190r27.
Enter your share of net short-term gain or (loss) from partnerships and fiduciaries .

£

.

.

-

L

3

4 Add lines 1 through 3 in column f and column g . e e e e e . . . . (l.l&)ﬁ “119 .

S Combine line 4, column f.and line 4, column g and enter tha net gain or (loss) . . .

6 Short-term capital loss carryover from years beginning after 1969 . 120 .

7 Net short-term gain or (loss), combine lines 5 and 6. .. '
Long-term Capital Gains and Losses—Assets Heid More Than One Year i

8 i

9a Gain from sale or exchange of a principal residence heid more than one year, from // 117

Form 2119, lines 7, 11, 16 or 18 . e e e e .. /22 ,
b Long-term capital gain from instaiiment saies from Form 6252, line 19 or 27 .
10 Enter your share of net long-term gain or (loss) from partnerships and fiducisries .
11 Add lines 8 through 10 in column f and column g . . 121 122
12 Combine line 11, column f and line 11, column g and enter tm not gein or (Iou) e e e e . .
13 Capitai gain distributions . . . . e e e . .. 124 | -
14 Enter gain from Form 4797, line 5(.)(1) . . . . fe e m_
15 Enter your share of net long-term gain from small busmm corpontnom (Subchapt« S) e v . 126
16 Combine lines 12 through 15. . e . . . . . ——
17 Long-term capital ioss carryover from years qunm; aftor 1969 . . . i . VLY
Vo

18 Net long-term gain or (loss), combine lines 16 and 17 . ‘

Note: Compiste this form on reverse. Howsver, if you have capitsl lcu carryovers from yeoars bgmnm' before 1570, de nc
complete Parts il or V. See Form 4798 instead.

For Paperwork Reduction Act Notice, ses Form 1040 instructions

VAR 1



ichaduie O (Form 1040) 1981

Y
!
0o

IZCAEA Summary of Parts } and I

19 Combine lines 7 and 18, and enter the net gain or (loss) here . e e e e e e e e e,
NQTE: it line 19 is & gain compiete lines 20 through 22. If line 19 is a loss compiete lines 22 and 24.

20 If line 19 shows a gain, anter the smalier of line 18 or line 19. Enter Zerg if there ,
isalossornoentryoninel1s., . . |, |

\\\\\
N

7777

21 Enter 60% of line@ 20, .
If line 21 is more than zero, you may be liable for the aiternstive minimum tax. See Form 6251.
22 Subtract line 21 from line 19. Enter here and on Form 1040, line 12 . 127
23 ifline 13 shows a loss, enter one of the following amounts:
(1) itline 7 is zero or a net gain, enter 509% ot line 19,
(il) 1fline 18 is zero or a net gain, enter line 19; or,
(ld) 1tiine 7 and line 18 are net losses, enter amount on line 7 added to 50% of the amount on line 18.
24 Enter here and as a ioss on Form 1040, line 12, the smailest of:
(i) The amount on line 23;
(i) $3,000 ($1,.500 it married and fMiing a separate retummy); or, .
(ii)) Taxabie income, as adjusted . . . . . . ., . . . (1275

Computation of Alternative Tax
ZUSLZE (Complete this part it line 20 (or Form 4798, line 8) shows a gain
and your tax rate is above 50 %. See instructions page 23.)

25 Net short-term gain or (lass) from line 5, from sales or exchanges after June 9,1981. . . . . . ., .
26 Net long-term gain or (lass) from iine 16, from saies or exchanges after June 9, 1981 . . . . . . .
27 It line 26 shows a gain, gombine line 2% and line 26. If line 26 or this line shows a ioss or zero, enter zero

mddonoteomplmnstofthlspan. T T
28 Enter the smaller of line 26 or ling 27 . . . “ e e . T e e e e e e e e e e

29 Enter the smailer of line 20 (or Form 4798, line 8) arline 28. . . . . . | |
xEnhryourTmbhlneomfromFonnlm.llno“. T e e e e e e e e e e e e e e e
waw%oﬂimzs............................
32 Subtract line 31 from line 30. If line 31 is more than line 30, enterzere . . J\0 . |, | . . . .
33 Tax on amount on line 32.DT¢: Rate Scheduie X, Y, or Z; [0 Schedule G. (See instructions page 23) .
umzoxofumzs...........
3!Addllmssand34.lftmmunismmmmrmuuummws.mmi;mntmFoml
1040, line 35 and check Schedule Dbox . . . . o . e . .

. . . . . -

A

Computation of Post-1969 Capital Loss Carryovers from 153113 1583
(Complete this part it the loss on line 23 is Mmore than the loss on line 24)

m&—mmc-muamm

7

38 Enter loss shown on line 7; if none, anter 2ero and skip lines 37 through 41——then go to line 42 .

37 Enter gain shown on line 18. If that line is blank or shows s loss, enter zero. . . N
3!Rdmanylouonltnoubmcxuntohnyninonllmw. S e e e e e
39 Enter amount shownonline 24 . . . . R T
40 Enter smaller of lin@380¢39. . . . . . . LT T T,

41 Subtract line 40 from line 38. This is your short-term capital loss carryover from 1981 to 1982 .
" m&mmu.m

1

42 Subtract line 40 from line 39 (Note: If you skipped lines 37 through 41, enter amount from line 4). . .
43Emuloufmmuml&"mmmmdwpllnu“mmghﬂ... e e h e e e e e
“Enuruia:h«nonllno?.lftmtllnolsbhnkorlhmalm.ontuzm. e e s e e e e e
unummhumnuummumtonuywnmumu. e e e e e e e e e e e
umwmmmu‘nuwz

47 _Subtract line 48 from line 45. This is your lon -term capital loss carryover from 1981 to 1982 .

BEXT S3mPlets this Part Only if You are-Electing Out of the installment Method And ars Reporting 3 Note o

Other Obligation at Less Than Full Face Vaiue

O anmmmummmmm.
WNMMMGWMumwmonD

48

mmm!wm gmmam«owm | 3



SCHEDULE E Supplemental Income Schedule OM8 Ne. 15450

(Form 1040) " (From rents and royaities, partnerships, estates and trusts, ete.) ﬂ@g‘i
Department of the Trvesmry P> Attach to Form 1040. P» See Instructions for Schedule E (Form 1040).
Internal Revenue Servics X) 15

Name(s) as shown on Form 1040 l Your sociai securty m

Rent and Royalty income or Loss.

1 Are any of the expenses listed below for a vacation home or similar dweiling rented to others (see Instructions)? . ™ Yes *
2 If you checked “Yes' to question 1, did you or a member of your family occupy the vacation home or similar
dwelling for more than 14 days during the tax year? . . . . . . . . . . . .+« . . . . . . ) Yes ¢
Rental and Royalty Income . Properties Totals
(describe property in Part V) A B8 Cc -
3

3o Rents received . . . . . . . b e eeveeeecmmeneefoemmond cceeeieoeneene cerme e, I

b Royaities received . . .
Rental and Royalty Expenses

& Advertising . . . . . . . .
5 Auto and travel . .

6 Ceaning and m‘amf.,{..n;‘.'.. ': —2" RN S “ R f_'.'.'.; %

7 Commissions

R e B e R %
: Tax, see Part Ill, line35) . . . . . 13 — %

.

14 Utilities . . . . « + & .« o . 14 —

13 e s - - - - 8 e %

\\ R
. RN by N

N \\S\ : RN LR N
MMITTIHTRT AT TSR Y YR

\

17 Total deductions (add Haes 4 through
16) &« v i e e e e e e s 17 17

epr opense
tion;). or Depietion (attach computs- | 18 ' 18
n

tion) . . . . & ¢ 0 . il ——— | ///// 7//———
bl SR o B e e B B /
properties (subtract.line 19 from line 19 19 19 % /%

3a (rents) or 3b (royalties)) . . . 2

21 Add properties with profits on line 20, and entertotal profits here . . . . . « & « « o &+ ¢ a |\
22 Add properties with iosses on ling 20, and entertotai (losses) here . . . . . « « « « + + = 2 ¢
23 Combine amounts on lines 21 and 22, and enternetprofitor(loss) here . . . . . . . . . . . 23
24 Net farm rentai profit or (loss) from Form 4835, lN@30 . « « « « « « « « « = o « o + = 28 | 17
23 Total rental or royaity income or (loss). Combine amounts on lines 23 and 24. Enter here and inciude in

line37onpage2. . . . . . . . o o o o . o o o o o o o & o o . o o . . 25 e

For Paperwork Reduction Act Notics, ses Form 1040 instructions.



Scheduie € (Form 1040) 1981

Pare 2

LTI income or Losses from Partnerships, Estates or Trusts, or Small Business Corporations

!f you report a loss below, do you have amounts invested in that activity

for which you are not ‘‘at risk'’ (see instructions

I Yes — &

If ‘"Yes,’”” and your loss exceeded your amount “‘at risk,” did you limit your loss to your amount "‘at risk’'? , . _—'_ Yes f
(a) Name (b) Emolayer (308 (Tr’u::'cri::’l for (d) Met income
identitication number Bt risk'’ limitations) I
d {
" . ) . P DU
g ) i
- e e T e e e O ] cacae-
]
é 26 Add amounts in columns (c) and (d) and enter here . Coe . 26 i( 21 ) 20 _
nf 27 Combine amounts in columns (c) and (d), line 26, and enter net income or (loss) . 27
28 Additional first-year depreciation from 1980/1981 fiscal-year partnerships. Enter amount from
Form 1065, Schedule K~1, line 2, but not more than 32,000 ($4,000 if a joint return) . .1 28 {( L)
29 Total partnership income or (loss). Combine lines 27 and 28. Enter here and include in line 37 . | 29
8 w FROURRR NI SN S
- oo
33 , , e
2= | 30 Add amounts in columns (c) and (d) and enter here . . L300 ¢ 24 ) 23 -
In 31 Total estate or trust income or (loss). Combine amounts in columns (¢) and (d), line 30. Enter
here and include in line 37 . - R R L R ST STT i § |
32 Add amounts in columns (c) and (d) and enter hera . . . . . . .32 i« 27 ) 26
3 33 Total small business corporation income or (loss). Combine amounts in columns (c) and (d),
line 32. Enter here and include in line 37 . R S R ST TP I & )
indfall Profit Tax Summary
34 Windfall Profit Tax Credit or Refund recsived in 1981 {see Instructions) . 34 _
33 Windfall Profit Tax withheld in 1981 (see Instructicns) . . . . . . R 35_i¢ )
38 Combine amounts on lines 34 and 35. Enter here and include in line 37 . . . . ./ 36
ummary
37 _TOTAL income or (loss). Combine lines 25, 29, 31, 33, and 36. Enter here and on Form 1040, line 17. » | 37
38 Farmers and fishermen: Enter your share of gross farming and fishing income appji- ///// 7
cnblctuPanslandH...................}.38 //////4
EZZIAE Depreciation Claimed in Part l.—Complete only if property was placed in service before January 1, 1981 For mare spacs,
use Form 4562 If you placed any property in servics after December 31, 1980, use Form 4562 for ail property; do NOT complete Part ¥,
’ ) Dsts Cost (d) Depresistion R , o
@ Gomsristion sad lecation of sreperty eauired l ey Bhd Ty ooy llow O Rseiteon | 0 L ety s
- S
Totds(ProportyA)............ © e e & e 4 e o o o .
-
Totals(PropwtyB)............ N N T N
. @

50



SCHEDULE F
(Form 1040)

Decartment of the Tressury
internai Revenue Service (X)

Farm Income and Expenses

P Attach to Form 1040, Form 1041, or Form 10685.
> See instructions for Scheduie F (Form 1040).

OMB No. !545-0074

128t

Name of proprietar(s)

Social security number

i

Farm name and address »>

|y

Emplioyer idgentification number -

! i | !

B Farm Income—Cash Method

Do not inciude sales of livestock heid for draft, breeding,
sport. or dairy purposes; report these saies on Form 4797.

X Farm Deductions—Cash
and Accrual Method

Sales of Livestock and Other Items You Bought for Resaie

s. Description

». Amount

c. Cost or other bamis

1 Livestock p______.__. . ...

E

Do not include personal or living expenses (such ;
taxes, insurance, repairs, etc., on your home), which o
not produce farm income. Reduce the amount of you
farm deductions by any reimbursement befors entscin
the deduction below.

Items

Amount

3 -Totals

Profit or (loss), subtract line 3, column ¢, from

32

a Labor hired .

b Jobscredit| ..

C WiNcreait L

d Total credits .

¢ Balance (subtract line
32d from line 32a) .

o
-

line 3, column b . S T ) 33 Repairs, maintenance . . (... |
Sales of Livestock and Producs You Raised and Other Farm Income 34 Interest. . . . . . .
Kind d Amount 35 Rent of farm, pasture . S
5 Cattle and calves . . . . . “ . .| 36 Feed purchased . . . . |___ ___ —
6Shesp. . . . . . . . . ., . . . 37 Seeds, plants purchased . |.....____ |
7Swine. . . . . ... ... P 38 Fertilizers, lime, chemicals .
8Poultry . . . . . e e e . AN 39 Machine hire . . . . | |
9 Dairy products . . S 40 Supplies purchased . . ., |.......__._._.__ . |
10 Eggs . . . . . . . . . o e e e -| 41 Breeding fees. . . . . (_ _____
11woel . . . . . . e e . . 42 Veterinary fees, medicine . |._..__..._____ I
12 Cotton . . . . . N . . 43 Gasoline, fuel,oit. . ., . j____ |
13 Tobacco . . . . . . o ¢ s o] 44 Storage, warehousing . . IS U
14 Vegetables . . . . . e e . . 43 Taxes . . . . . . e )
15 Soybeans . . . e e e N . 46 Ingurance . . . ., . f__ S S
16 Com . . . . . . e e e e D D | | 47 Utilities. . . . . . (|
17 Othergrains. . . . . e e ¢ o femmemiee e eee| 48 Freight, trucking . . . . SN
18 Hay and straw . . .« .. . 49 Conservation expenses . . |.._______ |
19 Fruitsandnuts. . . e e . . 50 Land clearing expenses . . | _______ USSR S
20 Machine work . . . e e . . P PO l...._| 31 Pension and profit-sharing
2] a Patronage dividends .| . __ i ,,,,, ///// / 7 // plans . . . . . o e ot
b Less: Nonincome items / % S52 Employee benefit programs
¢ Net patronage dividends . . . . PO (U J other than line 51 . , . L
22 Per-unit retaing, . . e e e . . . 53 Other (specity) » L
23 Nonpatronage distributions from exempt cooperatives . . J e ame
24 Agricultural program payments: a Cash . . . !
b Materials and services. . . . . . .
25 Commodity credit loans under election (or forfeited) . .
26 Federal gasoline tax credit . . . . N
27 State gasolinetaxrefund. . . . . . .
28 Crop insurance proceeds . . . . . . . 54 Add iines 32¢ through 53 .
29 Other (specify) b 33 Depreciation (from Form
4562) . . . . . . ,
30 Add amounts in column for lines 5 through 29 . 56 Total deductions (add lines
31 Gross profits® (add lines 4 and 30). . . P S54andS5). . . . . p —
57 Net farm profit or (loss) (subtract line 56 from line 31). If a profit, enter on Form 1040, line 18, and oa Schedule SE,
Part |, line 1a. if a loss, go on to line 58. (Fiduciaries and partnerships, see theinstructions.) . . . . . . . . | 87
58 If you have a3 loss. do you have amounts for which you are not “at risk’’ in this farm (see instructions)? . . . []Yes [ M

If you checked “‘No."”

enter the loss on Form 1040, line 18, and on Scheduie SE, Part |, line la.

*Use amount on line 31 for optional method of tomputing net eamings from seif-employment, (See Schedule SE. Part |, line 3.)

P P mncrstnemabe M B . o at e B .2 B a® . .




Scheduie F (Form 1040) 1981

17

Page 2

o [GHIT Farm Income—Accrual Method (Do not
dairy purposes; report these sales on Form 4797 a

inciude sales of livestock heid for draft, breeding, sport, or
nd omit them from “Inventory at beginning of year” column.)

2. Kind b, [nventory at ¢ Cost of items purchased d. Sales e. inventory
. beginning of year during year during yesr at end of yesr
59 Cattie and calves .* . e e oo T Lo
SO Sheen e | T I .......
61 Swine . . . . EERATTUCITEERRRUNN NNIUY IUUUSRRRUURIY NUSIRY SRRRRURRSIUUTEIN SR
82 POUIY - e e e [T e
O3 DUVRIOAUCIS - e e T e
SEEB . e e o T [raemnnn
S3 Wool v e e | T f _______
S Comon e e | T T
S7.TOBaCCa . e e e T
68 Vegetables . O s o Ay o e | e
69 Soybeans . . . . . S PR SENRUN SRR _—
70 Carn . e | ST BTN
7 Other grains . e et e
72 Hay and straw . B ALl (ETRORT S SSRSURRUUN PN PO SN SROSSSRRRRRRNRNOPRON SUST
73 Fruits and nuts B B RS RNOUN IV USRI DUURRTR! SNSRI B cona-
74 Machine Work . T O I ST R TRy POUION: SOOI ISRUTNE SRS T
75 Other (sPecify) Boeeoeeceoeoee et e o | RO POSRERY DU
76 Totais (enterhereand i Part V | ... ) f T T |
below) . C e e, (Enter on line 85) (Enter on line 86) (Enter on line 78) (Enter on line 77)
Summary of Income and Deductions—Accrual Method - '
77 inventory of livestock, crops, and products at end of year (line 76, columne). . . . . . . . .| |
78 Sales of livestock, crops, and products during year (line 76, column I o ¥ ————-
79 Agricuitural program payments: 3 Cash . R S A T SO SRR FUTT
b Materiais and services . . . .
80 Commodity credit loans under election (or forfeited) . . . .
81 Federal gasoline tax credit . . . . . o |ecsmasecasaacmneacmannn ceonnn
82 State gasoiine tax refund . . . e e e . . .
83 Other farm income (specify) P, .
84 Add lines 77 through 83 . e e e e e e & e e . c o . .« o
883 Inventory of livestock, crops, and products at beginning of year (line 76, column b) Yt
88 Cost of livestock and products purchased during year (line 76, column c). .
&7 Totai (add lines 85 and 86) . o e e e . . e . . . .
88 Gross profits® (subtract line 87 from line 84) . . . e s 4 e e e e . . .« .
89 Total deductions from Part If, line 56 . P . T
9G Net farm profit or (loss) (subtract line 89 from line 88). iIf a profit, individuals enter on Form 1040,
line 18, and on Schedule SE, Part I, line 1a. If a loss, g0 on to line 91. (Fiduciaries and partnerships,
see the Instructions.) e e e e e e e s e s« o . .} 90
91 if you have a ioss, do you have amounts for which you are not *‘at risk” in this farm (see instructions)? . -« [J Yes [] Ne

It you checked “No," enter the loss on Form 1040, line 18, and on Schedule SE, Part |, line 1a.

‘u!mwlmu'ammdmuumminpfmwmm(&omst.l’utl.liml)
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SCHEDULE G incaii.2 Averaging
(Form 1040) ‘ Swe imstruct!ans on back.

rtment of the Tree
?n.:ﬂm ';muo Somc‘awy x > Attach to Form 1040,

OM8 No. 1545-0074

1981

Name(s) as shown on Form [040 : %

our social securty number

Base Period Income and Adjustments (® (> )
1 Enter amount from: 1980 1979 1978

@
1977

Form 1040-—iine 34
Form 1040A (1977 and 1978)—line 10
Form 1040A (1979 and 1980)—iine 11 .

NN

’ // Z 2]
2 a Multiply $750 totai b f%
s Multinly 5750 by your total number of | .

N
\l
N
NN

. 7 77 7
b Muitiply $1,000 by your total number of 7 // 7 //%/
exuon!n?:tyions each ieyaort,‘ 1907; ar::dmlsgg . — — / //// % / //// %

3 Taxable income (subtract line 2a or 2b from

fine 1). it less than zero, enter zero . . .
4 income earmed outside of the United States - - - —
or within U.S. possessions and exciuded un-
der sections 911 and 931. . . . . . _ —_ - _ —
S Base period income (add lines 3 and 4) .
Computation of Averageable Income

6 Taxabie income for 1981 from Form 1040, line 34 e e s e e e e e 6 _

7 Certain amounts received by owner-employees subject to a penaity under section 72(m)(5) _L -

aSumracuinnfromﬁms......,.................._8_

9 Excess community income S . —
10 Adjusted taxabie income (subtract line 9 from line 8). If less than 2erQ,enterzer0. . . . . . . _1_2 —=
11 Add columns (a) through (d), line S, and enterhere . . . . . . . . .l11l ! / /% T
12 Enter30% of in@ 11 . . & . . L . L . ettt e e e e e e e e e e . 2 _
13 Averageable income (subtract line 12 from line 10) . R T S T I &

If line 13 is $3,000 or less, do not complete the rest of
this form. You do not qualify for income averaging.
Computation of Tax ; .
4 Amount from lin@ 12.. . . . . . ... Ll Lo L .. e
15 20% of line13. . . . S % % % s s e e s e e e s e o s s e s s e e e _lé
16 Total (sdd lines 14 and 15) . . . . . . . . . . .0 e e e e
17 Excess community income fromline 9 . . . . . . ., . . . . .. ... ...l

18 Total (add lines 16 and 17) . . . . . & v v & 4 4 o o o o . . e o o e

19 Tax on amount on line 18 (see caution below) . . . ., . . . . . . . e o o e« s »
20 Tax on amount on line 16 (ses cautionbelow) . . . . . . . . o o
21 Tax on amounton line 14 (see cautionbelow). . . . . . . . o« o
22 Subtractiine2l fromiin®20. . . . . . . . . . 4 W e . . .

N|k|8

]

23 Multiply the amountonline22by4 . . . . . . . . . . . . o e .
Note: if no entry was made on line 7 above, skip lines 24 through 26 and go to line 27,

24 Taxon amounton line 6 (seecautionbelow). . . . . . . . . . .|l2¢ —_—
25 Taxon amount on line 8 (see cautionbelow) . . . . . . . . . . .|28

” Subtnct "n.afmun. 24. @ & & a3 6 s s 9 e e 2 e e e o 8 e 8 e & s u
z Md un.‘ 19. 23. and 26 ® o e o s 2 e * & e s ° I e 8 8 s 6 8 & e e e e .
2 Multiply lin@ 227 by 0125 . . . . . 4 . 4 e e e e e e e e e e e e

3 .838 DB el

A\

A\

|

29 Tax (subtract fine 28 from line 27). Enter here and on Form 1040, line 35 and check Scheduie G box .

Caution: Use Tax Rate Schedule X, Y, or Z from the Form 1040 instructions, but do not
use the Tax Com lon Worksheet on that . Do not use the Tax Table.

Paperwork Reduction Act Natics, see Form 1040 instructions.
53



Schedules R & RP Credit for the Eiderly M8 Y. L545-0074

(Form 1040) " > See instructions for Schedules R and RP. ﬂ®81
e o e Ty P Attach to Form 1040. B Scheduie RP is on back. 21

Name(s) as shown on Form 1040 Your social security number

Please Note: /RS will figure your Credit for the Elderly and compute your tax. Please see *‘IRS Wiil Figure Your T.
and Some of Your Credits” on page 3 of the Form 1040 instructions and complete the applicat
lines on Form 1040 and Schedule R or RP.

Should You Use Schedule R or RP? . Use
If you are: And were; . Schedule
Singl >650rover..................... R
e
ng P under 65 and had income from a public retirement system, . -, |, | . RP
» 65 or over (unless joining in the election to use Schedule RP with your spouse who
Married, filing is under 65 and had income from a public retirement system). ., ., ., . R
separatereturn ! » yunder 65 and had income from a public retirement system (unless your spouse is
65 or over and does not join in the election to use Scheduie RP. . . . .. RP
pbothGSorover.................... R
. . > one 65 or over, and one under 65 with no income or income other than from a
!\gianrt”ree%rf:'l'mg Public retirement system . . . | e e e e e e e e ., R
J > bath under 65 and 9ne or both had income from a public retirement system . . RP

P> one 65 or over, and one under 65 with income from a public retirement system . R or A7

1 You can take the credit on a separate retumn ONLY if you and your spouse lived apart for the whole year, See "Purpose’’ in Sched:'i=
R&RP instructions for limitation,
* Figure your cradit on both schedules to $8¢ which gives you more credit,

Credit for the Elderly—For People 65 or Over
If you received nontaxable pensions (social security, etc.) of $3,750 or more or your adjusted gros:
income (Form 1040, line 32a) was $17,500 or more, you cannot take the credit for the elderly. D¢
not file this schedule. :

Filing Status A Sincl.c.ﬁsorov‘or . __
and Age B [7] Married filing joint return, only one spouse 65 or over ' "B

(check only | € 7] Married filing joint return, both 65 or over R
one box) D 7] Married filing Separate return. €5 or over, and did not live with spouse at any time in 1981

$2,500 if you checked box A or B I
1 Enter: { $3.750 if you checked box C L T T T P
$1,875 if you checked bax oD .. .. " e s e s &

2 » Enter amounts you received as pensions or annuities under the Social
Security Act or under the Raiiroad Retirament Acts (but not supple-
mental annuities), and certain other exciusions from gross income
(see instructions). It none, enter zerg * s e e e e e s ..

b Enter amount from Form 1040, line 322 . . 2

gfmmﬁm:: G ol %

€ Enter:

$5.000 if you checked box D, .
dSubtuctlinchfmZb.lHimzcismM
line 2b, enterzems . . . , , | | |l 2

@ Enter one-haif (Ih)of line2d. . . % s 6 o e e s e =
3 Add lines 2a and 29, (it line 3 is the same or more than line 1, you cannot taks the credit: do not
file this schedule. If line 3 is less than line 1, goontolined) . . . . . . ., ., .
4 Subtract line 3 from line 1 , . 2T
5 Mu"‘m "n. 4 by 15% (015) ® 8 %t v s s s e e s e e ® 5 e o s e o e .

6 Enter amount of tax from Form 1040, line 37, (If this amount is 2ero, you cannot take the credit; do

not file this schedule.) . , .-, , . R P
7 Enter the amount from line S or line 6, above, whichever is less. Thig is your Credit for the Elderly.
Enter the same amount on Form 1040, iine39. . ., ., ., . . S 7

r«nmmmmummrmlmlmgﬂ



Scheduies R&RP (Farm 1040) 1981

IMB Mo, 1S45-0078

Nama(s) as shown on Form 1040

Your social security number

Credit for the Elderly—For People Under 65 Who Had Pension or 2

Annuity income from a Public Retirement System

If you are under 72 and received nontaxable pensions (sccial security, etc.) of $2,500 or more
your earned income (safaries, wages, etc.) was $3,350 or mcre, you cannaot take the credit for the

eldérly, Do not file this schedule.

Namaea(s) of public retirement system(s)

A [7] Single, under 65

Filiag Status Property income on page 26 of the instructions.)
and Age

(check only | © [[] Married filing joint return, both under 65. (If you checked this box and had community property
one bax) income, see Community Property Income on page 26 of the instructions.)
o] D Married filing separate return, under 65, and did not live with your spouse at any time in 1981,

E [7] Married filing separate return, 65 or over, did not live with your spouse at any time in 1381, and
you are joining with your spouse in eiecting to use Schedule RP.

B [[] Married filing joint return, one spouse is under 65, and that person had income from a public retire-
ment system. (If you checked this box and had community property income, see Community

$2500 ifyouchecked box A . . . . . . .+ . « . .

$3,75Q if you checked box B or C, Allocate this amount between

1 Enter { YOU and your spouse, but do not enter more than $2,500 for

* ] either of you. it wiil generally be to your benefit to ailocate the
greater amount to the spouse with more retirement income.

$1,875 it you checked box DorboxE . . . . . . . .

2 Enter:

8 Amounts you received as pensions or annuities under the Social Security
Act or under the Railroad Retirement Acts (but not suppiemental annuities),
and certain other exclusions from gross income (see instructions). if none,
eNtBr ZOrd® . . . . . . . . e e b e e e e s e e e e

b Earned income such as wages, salaries, fees, stc. you received (does not
apply to peopie 72 or over). (See page 26 of instructions for definition of .
earned income.):

(1) If you are under 52, enter earned income thatisover$300 . . . .
(i) !f you are 62 or over but under 72, enter an amount that
you will figure as follows:
If earned income is $1,200 or less, enterzero. . . . .
it earned income is over $1,200 but not over $1,700, e e .
enter one-haif of the amount over $1,200, . . . .
it earned income is over $1,700, enter the amount over

» 5 . . . . . . . . 3 . . . . . . .

SAddiines2aand2b. . . . . . 4 ¢ 4 4 e 4 e o o o o .

4 Subtract line 3 from line 1. (If the resuit for either column is more than zero,
g0 on. If the result for either column is zero or less, do not complete the rest
of the lines in that column. If the resuit for both columns is zero or less, you
cannot take the credit; do not filethisschedule.) . . . . . . . . . .

8 Retirement income:

8 if under

Enter only income from pensions and annuities under public retirement systems (o.g. Fed-
snal, State Governmants, ste.) that you received as a resuit of your services or services of
your spouse that you reparted as income. Do not enter social security, railroad retirement
or cartain other paymentsreported on line 28. . . .+ « + o . . . . .

b if 65 or over—
Enter total of pensions and annuities, interest, dividends, proceeds of retirament bonds,
. and amounts you recsived from individual retirement arrangements and individuab retire-
ment annuities that you reported as income, and gross rents from: Scheduls £, Part I,
. columns A-C, line 3a. Also include your share of gross rents from partnerships and your
share of taxable rents from estates and trusts . . . . . ., . . . . , .

@ Enter amount from line 4 or line 5, whicheverisless. . . . . . . . .
7 Add amounts in calumns (a) and (b) of line 6. Enter total here . . . . .
8 Multiply lin@7by 15% (15) . « « o « « o 4 o o o eru o . .

9 Enter amount of tax from Form 1040; line 37. (If this amount is zero, you cannot take the credit; do

notfilethisschedule) . . . . ... . . . . .

10 Enter the amount from line 8 or line 9, above, whichever is less. This is your
Enter the same amounton Form 1040, /ne 39 . . . . ., ., . . . .

Column (b)—Fill out column (b) whether you file
a separate of joint return,
Column (a)—Fill out column (a) if you file a joint
return. Use it only to show amounts for:

® The wife, if both of you were under 65, or

® The spouse who was 65 or over.

(a) (b)

e&\\\\\\\\\\\\\\?n
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Credit for the Elderty.
» . » » . L) > 1'

Fer Paperwork Reduction Act Notics, see Form 1040 Instructions. 5
5



z_c”;"luoﬁfs Computation of Social Security Self-Employment Tax
or " B> See Instructions for Schedule SE (Form 1040).
Oesartment of the Treasury - Attach to Form 1040.

Internai Revenue Service :x;

OMS Me. 154505074

seifemployed person p»

Name of seif-employed person (as shown on social security card) l Socisl security number of

1981

I Computation of Net Earnings from FARM Self-Employment

Regular Method
1 Net profit or (loss) from;

8 Schedule F (Form 1040) . . . . R C e e e e e e e e
bFarmpartnerships.......................
2 Net earnings from farm seif-employment (add lines l1a and ). . ... ...,
Farm Optional Method
3 If gross profits from farming are:
a Not more than $2,400, enter two-thirds of the gross profits . - .. . } . .
b More than $2,400 and the net farm profit is less than $1,600, enter $1,600 .

4 Enter here and on iine 12a. the amount on kne 2, or line 3 if you elect the farm optional method .

[
[ ]

bt
o

N
NS
§‘\\

I Computation of Net Earnings from NONFARM Self-Employment

Reguiar Method
5 Net profit or (loss) from:
aScheduloC(Forml(MO).......................

b Partnerships, joint ventures, etc. (cther thah faming). . . . . . . . ... .. .
€ Service as a minister, member of a refigious order, or a Christian Science practitioner. (Include zZ %
rental vaiue of parsonags or rental allowancs furnished.) If you filed Form 4361 and have not %,/C |
revoked that exemption, check here P D and enter zero on thig line., . . . e o s e . S5¢
d Service with a foreign government or international organization. . . . e s e e e 5d i
e Other (specifty) b ‘ . Se j
6 Total (add lines Sa throughSe), . . . . . . . ... . . . . .. e ¢« 4 . o|_86 i
7 Enter adjustments if any (attach statement, see instructions) . . . , . . e e . 7 !
8 Adjusted net earnings or (loss) from nonfarm seif-employmaent (line 6, as adjusted by line 7). Enter !
here and on line 12b. (Note: if the amount en line 8 is less than $1,600, you may wish to use the
nonfarm optional method instead. See instructions.) . . ., . , ., . . . ) 8
Nonfarm Optional Method (Use only if your earnings from nonfarm seif-employment are less than %
$1,600 and less than two-thirds of your gross nonfarm profits.) % |
9 a Maximum amount reportable under both optional methods combined (farm and nonfarm) . . 9 $1,600 ‘ 00
b Enter amount from line 3. (If you have no amount on line 3, enter zero). . . ., . . . .| 9b
¢ Balance (subtract line Sb from line 9a) . . . . . . .. ... e s e o e . 9¢
10 Enter two-thirds of gross nonfarm profits or $1,600, whichever is smaller . . O A () —_—
11 Enter here and on jine 12b, the amount on line 9¢ or line 10, whichever is smaifer. . . . .11
Computation of Social Security Seif-Employment Tax
12 Net earnings or (loss): %///A i
uFromfarrning(fromlinc4)...................... 129 l
b From nonfarm (from tine 8, or line 11 if you elect to use the Nonfarm Optional Method) . . . | 12b I
13 Total net earnings or (loss) from self-employment reported on lines 12a and 12b. (ifline 13 is less
than $400, you are not subject to seif-employment tax. Do not filf In rest of schedule). . . . , 113
14 The targest amount of combined wages and self-employment earnings subject to social security or
railrcad retirement taxes for 1981 is . . . ., . I B T $29,700 | 00

15 a Total FICA wages (from Forms W-2) and RRTA compensation | 15a
b Unreported tips subject to FICA tax from Form 4137, line 9 or to
L S BT

cAddlineslSaandle.......................-

%

16 Balance (subtract line 15¢ from line 14) . . . . . . . D I
17 Seif-employment income~—iine 13 or line 16, whichever is smaller . . . . S I ¥ 4
18 Seif-empioyment tax. (If line 17 is $29,700, enter $2,762.10; if less, muitiply the amount on line 17

by .093.) Enter here and on Form 1040. line48. . . . ettt e o .« . . . ., |18

For Paperwork Reduction Act Notice, see Form 1040 Ineimictinna



w1116 Computiaiion of Foreign Tax Credit. ous . 15450121

Individual, Fiduciary, or Nonresident Alien Individual

Depertment of ""’:’""’ » Attach to Form 1040, 1041, or 1040NR. ﬂ@81

stermal Revenue Sarvice » See separate instructions.

For calendar year 1981, or other tax year beginning , 19 , and ending ,
I{dentitying number as shown on 1 of r

Name tax retum page 2 ofyeu

Use a separate Form 1116 for each type of income. Check only one box beiow.

This form is being completed for credit for taxes on: . Resident of (name of country)

D Nonbusiness (section 904(d)) interest income

[J Dividends from a DISC or former DISC

[ Foreign oil related income Citizen of (name of country)

{T] Al other income from sources outside the .S, (including income from sources
within U.S. possessions)

Note: If, for the box checked above, you have income from or have paid taxes to MORE THAN ONE foreign country or U.S. possession,
you must complete and attach Schedule A, Form 1116, Schedule of Foreign Taxable Income and Foreign Taxes Paid or Accrued,
If you use Scheduie A, do not compiete Parts | and /i below.

Taxable Income from Sources Outside the U.S.

v neore o s eemeos: T ” 7 =~
b Gros rems and ymes — L L L Ll D %
¢ Foreign source capital gain netincome. . . . . . . . . . . | 1le /
d Wag‘cs. salaries, am? other empioyee compensation. . . . . . . | 1d /
. B:.;:;:es: c:; :ro:::on (sol:n proprietorship) . . . . . . . x i: %
& e Gneuding marese—anch ssveduiey « « « . . . . .o [ i
hTo.tal (addlinofllmmuah_lz) e w .. S PR W . o %

e ) =
b Depreciation and depletion directly aliocable to rent and royalty income. | 2P /
¢ Repairs and other expensas directly allocabie to rent and royaity income. |_2¢ /
d Other expenses directly ailocable o specific ncome items (sttach schedule) . . , ?Z‘; /
@ Pro rata share of ail other deductions not directly ailocable: %////////////////////////Q/% /

(i) Itemized deductions not directly allocable % %
(attach schedule). . . . e o s o

o T . %

) m ;::;:mo.fm.m au. sourcn. (u.o ln- u %L , %

(vi) Divide line 2e(iv) by line 26¢v) . . . . % %

¢ Loses from forign sourees o oL [ __

__§ Total applicable deductions and losses (ldd ltncs 2:—24 20(vil), and 2. . . . . s - |28

3 Taxable income or (loss) from sources outside the U.S. (before recapture of prior year overail fonlzn
logses). Subtract line 2g from line 1h. Enter here and in Part Ili, line 6 . . R 3

Foreign Taxes Paid or Accrued (Attach receipt or copy of retum)
1 Credit is for taxes {7] paid or Date Paid In Foreign In U.8. Dollars
[J accrued (you must check one) or Accrued Currency
2 Foreign taxes paid or sccrued:
& Taxes withheid at source on dividends . .
b Taxes withheld ot source om rents end

m s & & e s e o o s @

€ Other foreign taxes paid or accrued . . .
d Total foreign taxes paid or accrued in U.S, dollars. Add lines 2a, 2b, and 2c. Enter here and in Part lll.

lin@ 1 ., . . . . 4 s e s e e e e s s e s 6 e e s s e s e s e e

For Paperwark Reduction Act Notics, see page 1 of separate instructions. rom 1116 asen
) 57
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Form 1116 (1961)

Computation of Forzign Tax Credit

1 Total foreign taxes paid or accruad (from Part Il, line 2d or from
Schedule A, Part I}, “Totai”) . . ., . . . ., , ., , |_1

2 Carryback or carryover (attach detalied computation) . . . . . |_2

3 Addiinelandlne2. . . , . ., . . . . .. ... 3

4 Reduction in foreign taxes. See instructions . . . . . . . . 4

\\

N
N

W

8 Total foreign taxes availabie for credit (subtractline 4 fromline3). . . . . . . . o e e
6 Taxable income or (lcss) from sources outside the U.8, (from Part I,
line 3 or from Schedule A, Part ), line 3). if loss, you have no foreign |
tax credit for the income you checked above. Skip lines 7 through 17 |_6

7 Recapture of prior year overail foreign losses (attach computation) , 7

8 Net foreign source taxable income (subtract line 7 from line 6) . . * e e e e e w s e
9 Individusis: Enter amount from Form 1049, line 32¢ or Form 1040NR,

line 38. Estates and trusts: Make no entry; skip to line 11 . . . 9
10 Entar $3,400 (Joint return or widowy(er)), $2,300 (single or head of
househoid), or $1,700 (married filing separate retum) . . . 10

L

11 individuais: Subtract line 10 from iine 9. Estates and trusts: Enter on this line your taxable income
mtﬂ.ddmmmrmnﬂﬂl..................-

12 Divide line 8 by line 11 (if line 8 is more than line 11, enter the figure “I) e v e e e e e e

13 Total U.S. income tax before anycredits . . ., ., . . . . . | 18

o=t
"3

uwnmm“.’,- L L) L] L] . * L L 4 L] L d L d L d . L 4 u

\\§

usuemanmumunua.;.....................15
18 Umitation on credit (multiply line 1S by line 12) . . . . . S T O I
17 Foreign tax credit (line 5 or line 16, whicheverissmailer). . . . ., . . . . . 17

SummaryoanditsfromScpanfoMlll

1 Credit for taxes on nonbusiness (section 904(d)) interest . . . | 3

7

.

2 Credit for taxes on dividends from a DISC or former DISC. . . | 2 %

3 Credit for taxes on foreign oilrelated income . . . . . . . | 3 %

' Sk e e on [ _

i‘rou(mmaxmmmo......................5
€ Reduction in credit for intemational boycott operations (see “Reduction of Credit for intemational

momlnlmwomforhnm)................6

Mxmdn(mnmsmnmm.Enhrhonandonyauruxmum. e . P17
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w2119 | Sale orExchange of Principal Residence [ san

Department of the Treasury
|ntarnal Revenue Service

x) P> Attach to Form 1049 for year of sale (see instruction C).

P See instructions on back. ﬂ @2481

Note:

Do not include expenses you are deducting as moving expenses.

Name(s) as shown on Form 1040

' Your social securrty numbc-

1 (a) Date former residence soid p Yes | No
(b) Enter the face amount of any mortgage. note (for example second trust), or other financial instrument on which 7// %/
you wiil receive periodic payments of principai or interest from this sale » //A ///ﬂ
(€) Have you ever postponed any gain on the saie or ex‘changa of a principal residence? . ..
(d) If you were on active duty in the U.S. Armed Forces or outside of the U.S. after the date of sale of former resi- % %
dence, enter dates. From . to //% s
2 (a) Date you bought new residence. (If none bought, so stats). p» ) iy
(b) If you constructed new residence, date construction began P date occupied P» V////j ’//7//,—{
(c) Did you use both the old and new properties as your principal residencs? . -
(d) Are any rooms in either residence rented out or used for businass for which a deduction is allowed? . C e
(If ""Yes" do not include ga:n on the rented or business portion in line 7; instead include in income on Form 4737) WZ
IEZXNE Computation of Gain and Adjusted Sales Price ’
3 Selling price of residence. (Do not include selling price of personai property items.) . 3
4 Commissions and other expenses of saie not deducted as moving expensas . _4 |
5 Amount realized (subtract line 4 fromline3). . . . . . . . . .. ... . ... | 5
6 Basisofresidencesold . . . . . . . . . . .. ... .., ] %
7 Gain on sale (subtract line 6 from line 5). (If line § is more than line 5, anter zero and /
do not compiete the rest of form.) If you bought another principai residence during the aiiowed /
replacament period or you siect the one time exciusion in Pact II1, continue with this form, Other- )
wise, enter the gain on Schedule D (Form 1040), line 28 0¢ 9., . . . . . . . . 7 /
If you haven't replaced your residence, do you pian to do so within the repiacement period? (] Yes [JNo /
(if “'Yes” see instruction C.) ] . /4
8 Fixing-up expenses (see instructions for time limitations.) . . . . . . . . . . 8
9 Adjusted sales price (subtract ine8fromlineS) . . .-. . . . . . . . . . . . 9
I Computation of Gain to be Postponed and Adjusted Basis of New Residence
10 Cost of new residence . . . . . . . S R 1)
11 Gain taxable this year (Subtract line 10 from line 9. Do not enter more than line 7.) if line 10 is more than
line 9, enter zero. Enter any taxabie gain on Schedule D (Form 1040), line 2a or 9a. If you were 55 or over
onthedateof sale, se@Part Nl . . . . . . . . . . . . ... ... ... .11
12 Gain to be postponed (subtract line 11 fromiine?) . . . . . . . . . . . . . . 12
13 Adjusted basis of new residence (subtract line 12 from line ) e 1 & )
Computation of Exclusion, Gain to be Reported, and Adjusted Basis of New Residencs Yes | No
14 (a) Were you 55 or over on date of sale? . . . R T R T T .
(b) Was your spouse S5 croveron date of sede? . . . . . . . . . . . . . . . e v e e e e
(!f you answered “No™ to 14(a) and 14(b), do not compliets the rest of form.) % 0

(c)

If you answered "“Yes” to 14(2) or 14(b) did you own and use the property soid as your principal residence for a

total of at least 3 years (except for short temporary absences) of the S-year period beforethesale?. . . . .
(If you are 65 or over and 1(a) is before 7/26/81, see instruction D.)

(d)

If you answered “Yes'” to 14(c), do you eiect to take the once in a lifstime exclusion of the gein on the sale? .
(It ““Yeos.” check yes box and compiste the rest of Part lIL. if “No,” retumn to Pm_LL line 12 above.)

T
N N

7%

772)7//%
22407

(e) At time of sale, was the residence owned by: ] you, [] your spouse, (] both of you?
() Social security number of spouss, at time of saie, if different from number on Form 1040 ».

(Enter “none’ if you were not married at time of saie.)

15 (a)
(b)

16 Part of gain included (subtract line 15aor 15bfromline?). . . . . . . . . . . . . . . l1e
17 Cost of new residence. If you did not buy a new principal residence, entsr “None.” Then enter the gain
from line 16 on Schedule D (Form 1040), line 9a, and do not completethe restof Form2119 . . . . {17
18 Gain taxable this year. (Subtract the sum of linas 15 and 17 from line 9. The resuit cannot be more than line 16.) If line 17
plus line 15 is more than line 9, enter zero. Enter any taxabie gain on Scheduls D (Form 1040), lineSa. . . . . . . |18

19 Gain to be postponed (subtract line 18 fromlin@16). . . . . . . . . . . . . . . . .l
20 Adjusted basis of new residence (subtract ling 19 from line 1. . . . . . .. .....1l2

I line 1(a) is befors 7/21/81, enter the smaller of line 7 or $100,000 (350,000, if married filing separate rstum) . . |15(a)

If line 1(a) is after 7/20/81, enter the smailer of line 7 or $125,000 ($62,500, if married filing seperats returm) . . . [13(b)

For Paperwork Reduction Act Notics, see back of form.
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Paperwork Reduction Act Notice.—Wa
ask for the information to carry out the In-
ternal Revenue laws of the Unitad States.
We need it to snsure that you are compiy.
ing with thesa laws and to aliow us
to figure and collect the right amount
of tax. You are required to give us this
information.

General Instructions

A. Purpose of Form.—Use this form to
report any gain on the saie of your principal
residence whether or not you replace it
with a new principal residence. A taxable
gain must be reported on Scheduie D
(Form 1040). A loss is not deductibls.

B. Postponement of Gain on Sale of
Principal Residence.—Unless you elect to
exclude it according to instruction D, gain
from the sale of your principal residence
may have to ba postponed if:

(1) within 18 months (2 years if line
1(a) is after 7/20/81) befors or 2
years after the sale, you buy and
occupy another principai residence;
or

(2) befors the sale or within 2 years
after the saie, you begin construc-
tion of a naw principai residence
and occupy it within 18 months 52
years if line 1(a) is after 7/20/81)
before and 2 years after the sale.

Use Parts | and Ii to figure the gain
that must be postponed.

Note: /f you are on active duty in the
U.S. Armed Forces for more than 90 days
or living and working outside the United
States, after the date of sale of your old
residence, that time is not counted in figur-
ing your replacement period. However, this
replacement period is never permitted to
extend beyond 4 years after the date of
sale.

Any gain postponed in the year you seil
your old residence is subtracted from the
cost of your new residence, giving you a
lower cost basis in your new residence. If
you seil the new residence in a later year
and do not replace it, thornmnd gain
will be taxed in that year. However, see in-
struction D, if you do replace it, you may
continue to postpone the gain.

Principal Residence.—Postponing gain
applies only to the sale of your princi-
pal residence. Usually, the home in which
you live is your principal residence. For
example, this may be a house, houseboat,
house trailer, cooperative apartment, or
condominium.

If you have more than one residence,
your principal residence is the one you
physically occupy most of the time. if you
change your principal residence more than
once during the replacement period, only
the !ast residence bought qualifies as
your new residence for the purpose of post-

ning gain, uniess you sold the residence

use of a job relocation and are al-
lowed & moving expense deduction.

C. When to File.—File this form for the
yoar of sale whether or not you have ak
ready replaced your principal residence.

It you plan to replace your residence but
have not done so by the time you file your
return, and the replacement period has not
®xpired, attach Form 2119 to Farm 1040
for the year of sale, but compiete lines
1(a), 2(a), and 3 through 7 only.

If you repiace your residence after your
return is fited but within the replacement

_period, and it costs you at least as much as
the adjusted sales price of your old resie
dence, you should notify in writing the Di-

of the Internai’ Revenue Service
Center where you filed {our return and at-
tach another Farm 2119 for the year of

If your new residence costs iacs than the
adjusted sales price of your < .d residence,
or if you do not buy or start construction
of your new residencs within the replace-
ment period, you must fila Form 1040X
with attached Schedule D and 3 new Form
2119 for the year of saie showing the
amount of the gain you are required to
report. Interest wili be charged on the
additional tax due on this gain.

If you paid tax on the gain from the sale
of your old residence, and buy a new resi-
dence within the repiacement period. file
Form 1040X with attached Form 2119 if
you are entitled to a refund.

D. Exclusion of Gain on Sale of Resi-
dencs.—Iif you soid your principal resi-
dence, you may elect to exciude from your
Income part or all of the gain on the saje if:

(1) you were 55 or over on the date of
the sale;

(2) you owned and occupied your resi-
dence for periods totaling at least
3 years within the 5 year period
ending on the date of sale; and

(3) neither you nor your spouse has
previously elected this exclusion
after July 26, 1978.

Caution: However, you may choose not
to make this election this year, sincs it is
a once-in-a-lifetime eiection.

if you meet these requirements, you
may elect to exciude up to the amounts
specified on line 15 of Form 2119. Make
the election in Part !l of Form 2119. it
you are 65 or over on the date of sale, you
may substitute 5 of the last 8 years for 3
of the last 5 years if the sale took piace
before 7/26/81.

The amount of gain excluded from your
income is never taxed. The balanca of
the gain, in excass of the amount ex-
cluded, is taxed in the year of sale, uniess
you buy a new residence during the re-
placement period,

Generally, you may make or revoke an
election to exciude gain on the sale of your
principal residence at any time within
3 years from the due date, including exten-
sions, of the return for the year the resi-
dence was soid. Use Form 1040X to amend
your return. ’

If you and your spouse jointly hold the
property and you fiie a joint return, only
one of you must meet the age, ownership,
and use requirements,

If the property is not jointly owned, only
the spouse wha owns the property must
meet the requirements regardless of filing
status on Form 1040.

It you are married at the time of sale,
both you and your spouse must make the
election to exclude the gain. if you do not
file a joint return with that spouse, he or
she must indicate consent to the election
by writing in the bottom margin of Form
2119 or on an attached statement, *{ con.
sent to Part 11 election,” and signing.

The election does not apply separately
to you and your spouse. If yeu and your
Spouss make an election during marriage
and later divorce, no further elections are
available to either of you or to your new
spausae if you remarry,

E. Consent of You and Your Spouse to
Apply Separate Gain on Sale of id Resi-
dence to Basis of New Residence.—Some
times one spouse may own the old resi.
dencs separately, but both spouses may
own the new residence jointly (or vice
versa). in such cases, the gain from the
sale of the old residence on which tax is

poned and the resuiting adjustment to

e basis of the new residence may be di-

60

vided between them. You and your spouse
may make such a division only if:

(1) both of you use the old and the new
residences as your principal re-:
dence; and

(2) both of you indicate consent i
bottom margin of Form 2119 o.
an attached statement by writing:
“We consent to have the basis of
the new residence reduced by the
gain on saie of the old residenca.”
Both of you must sign this consent.

If both of you do not consent. you must

determine the recognition of gain from tne
sale of the oid residence in the reguiar way
with no division.

Line-By-Line Instructions

Line 3. Seiling Price of Residence.—En-
ter the amount of money you received, th=
amount of all notes, mortgages, or other
liabiiities to which the property was sub-
ject, and the fair market vaiue of any
other property you received. )

Note: Report interest from a2 note 3s
income when received,

Une 4. Commissions and Other Ex-
penses of Sale.—This includes sales com-
missions, advertising expenses, attorney
and legal fees, etc., incurred in order to seil
the old residence. Loan charges, such a<
loan placement fees’* or “"points”’ chargea
the seiler, generaily ars selling expenses.
Do not include amounts deducted as mov-
ing expenses.

Line 6. Basis of Residence Sold.—This
includes the original cost of the property
commissions, and other expenses incurrr
in its purchase, plus the cost of improv
ments. Subtract any depreciation ailowec
or allowable, any casuaity loss taken an
the residence, any energy credit taken,
and the postponed gain on the sale or ex-
change of a previous principal residence.
For more information, see Publication 551,
Basis of Assets.

Line 8 Fixing-up Expenses.—These are
decorating and repair expenses incurred
only to assist the sale of the oid property.
They must have been incurred for work
pm?c’:rmed within 90 days before the con-
tract to sell was signed, and must have
been paid for not later than 30 days after
the sale. Do not include capitali expend:-
tures for permanent improvements or re-
placements which are added to the basis of
the property soid.

Note: Fixing-up expenses are considered
only in figuring adjusted sales price to de-
termine the gain on which tax is postponed.
They are not deductible in determining the
actual profit on the sale of your oid resi-
dence.

Lines 10 and 17, Cost of New Resi-
dence.—The cost of your new residence
includes one or more of the following:

(a) cash payments:

(b) the amount of any mortgage or

other debt on the new residencs;

(¢) commissions and other purchase ex-

penses you paid that were not de-
ducted as moving expenses;

(d) construction costs (when you build

your own residence) made during
the replacement period; .
(e) if you buy rather than build you
new residence, ail capital expendi-
tures made within the replacement

For more information, please get Publ-
cation 523, Tax Information on Selling
Your Home, from most IRS offices.
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Disability Income Exclusion

(Applies Only to Disabled Retirees Under Age 65)
P> Attach to Form 1040. p» See Instructions on back.

OMB Ne. 15450089

198t

Name(s) as shown on Form 1040

' Social security number

See Instruction B for Income Limits on Exclusion

Date you retired (if after December 31,
1976, aiso enter this date in the space after
box (2) on physician‘’s statement below).

Empioyer's name (aiso give pay-
er's name, if other than employer)

Yourself

Spouse

Note: To take the disability income exclusion,
you must complete lines 1 through 9.

Joint return fllers use coiumn (a)
for wife and column (b) for husband.
All other fliers use column (b) only.

(s} (b)

1 Enter totai disability pay you got during198l., . . ., ., . ., ., . . « e e

2 (i) Multiply $100 by the number of weeks for which your disability payments were

at least $100. Enter totat . ., . , ., . ., ., . L

(ii) if you received disability payments of less than $100 for any week, enter the
total amount you received for all such weeks .

(iii) 1f you recsived disability payments for lesp than a .wo.ck.'on'tu.th; t;nll'l".
amount of sither the amount you received or the highest exciusion allowabie for
th.poriod(mlmtructiono).. L T

(iv) Add lines (i), (ii), and (iii). Enter totai . . . S S

3 Add amounts on line 2(”)- Eﬂm total . P % e e s s e+ s e 8 e & e
4 Enter totat income from Form 1040, line 21 . . , , . ., . . o o 4 .

5 Add amounts on Form 1040, lines 22 through 27 and line 29. Enter totai o e e .
6 Subtract line 5 from line 4 . . ., ., . , . * e e e s e e o s

7 Amount used to figure any exclusion decrease (see Instruction By, . . . . .

8 Subtract line 7 from line 6 (if line 7 is more than line 6, enterzere), . . . . .

9 Subtract fine 8 from line 3. This is your disability income exclusion. Enter here and on Form 1040, line 28 .

10 If you filed a physician’s statement for this disability in an earlier year, please check this box. (You do not have to file another

statement.) . .,

. . . . . . . . . . . .

pramamuummimummm

Form 2440 «19s1)

Physician’s Statement of Permanent and Total Disability

)Meompmwnmnbhw.

Name of disabled taxpayer

. t
[ H

| certity that the taxpayes named above was (check only one box—pisase see instructions beiow):

(1) 7 Permanentiy and totaMy disabied on January 1, 1976, or January 1, 1977.
(2) [J Permanently and totally disabled on the date he or she retired. Date retired

Physician's name

Physician's sddress

Physician’'s signatuse

Date

Physician
Box (1) applies to taxpayers who retired
ore January 1, 1977,
Box (2) applies to taxpaysrs who retired
after December 31, 1976.

What is Permanent and Total Disability?

A person is permanently and totally dis-
abled when—

Instructions for Statement

Taxpayer

Please enter your name and social secy-
rity number. If you retired after December
31, 1976, enter your reticement dats in the
3Space after box (2).

@ He or she is unabie to engage in any
substantial gainful activity because of a
physical or mental condition; and

® A physician determines that the dis-
ability (a) has lasted or can be expected to
last continuousty for at isast a year; or (b)
can be expected to lead to death.

Ve |



Paperwork Reduction Act Notice

The Paperwork Reduction Act of 1980
$ays we must tell you why we are collecting
this information, how we will use it, and
whether you have to give it to us. We ask
for the information to carry out the Iinternal
Revenue laws of the United States. We need
it to ensure that you are complying with
these laws and to allow us to figure and coi-
lect the right amount of tax. You are re-
quired to give us this information.

Instructions

If you retired on disability, you have to include
all of your disability income on Form 1040, line
7 (see Instruction F for exception). However, you
may be abie to exclude part of it. To do that, you
must meet the tests explained below. For de-
tails, please see Publication 522, Disability Pay-
ments. :

A. Who Can Exclude Disability In-
come.—You can take the exclusion for
1981 if you meet ALL these tests:

® You got disability pay.

® You were not yet 65 when your tax
year ended,

® You retired on disability and were
permanently and totally disabled when you
retired. (See What is Permanent and Total
Disability? in Instruction C.) (See also Phy-
sician’s Statement in Instruction E) if you
retired on disability before January 1,
1977, contact an IRS office for special rules
that could affect you.

® On January 1, 1981, you had not yet
reached the age when your employer’s re-
tirement program would have required you
to retire.

® You did not let IRS know that you
chose to treat your disability income as a
pension instead of taking the exclusion,
(See Instruction F.) .

® if you were married at the end of
1881, you must file a joint return. (This
rule does not apply if you did not live with
YOUr spouse at any time in 1981. If this ig
the case, write on the Spouss line on page
1, “1 did not live with my spouse during the
tax year.””)

It you Meet these tests, you can take
the exciusion until the earliest of the fol-
lowing dates: .

(1) The first day of the tax year in which
you tum 65,

(2) The first day of the tax year for
which you chooss to treat your disability
income as a pension. (See instruction F.)

(3) The day you reach the age when
your employer's retirement program would
required you to retire.

8. Limits on Exclusion.—Generally, the
Most a person can exciude is $5,200. This
exclusion goes down, doltar for dollar, by
any amount that your adjusted gross in-
come the disability Income exciu-
sion (Form 1040, line 21 less the total of
amounts on lines 22 through 27 and line
29) is over $15,000.

Generaily, there will be no exclusion it
your adjusted gross income before the dis-
ability income exclusion shows—

® 320,200 or more, and one person
could take the exclusion.

@ 325,400 or more, and both husband
and wife could take the exclusion.

Taking the exciusion m not hel
&8 much as tresting your d'lyubility lm
68 & pension, (See instruction F.)

. -

C. What is Permanent and Total Disabil-
ity?!—A person is permanently and totally
disabled when:

® He or she cannot engage in any sub-
stantial gainful activity because of a physi-
cal or mental condition; and

® A physician determines that the con-
dition (1) has lasted or can be expected to
last continuously for at least a year; or (2)
can be expected to lead to death.

The examples below show substantial
gainful activity. In such cases, the disabil-
ity income exclusion cannot be taken,

Example (1): Bob worked at a hotel as a
desk clerk. After retiring on disability, he
got a desk clerk job at another hotel. Bob
does all the duties of the job and is paid
more than the minimum wage. Because
Bob does the job on the same terms as
the other desk clerks and is paid more than
the minimum wage, he is considered en-
gaged in a substantial gainful activity. He
cannot take the disability incorme exciusion.

Example (2): Sue retired on disability as
a sales clerk. She now works as a fuil-time
babysitter for more than the minimum
wage. Even though Sus dose different
work, she babysits on ordinary terms for
more than the minimum wage. She cannot
take the disability income exciusion.

Example (3): Mary, president of the XYZ
Corporation, retired on disability because
of terminal iliness. However, her doctor
advised her to work part time. She now
works for another company as a part-time
manager. She is paid more than the min-
imum wage and the employer sets her
days and hours. Even though Mary's iilness
is terminal and she works part time, she is
considered engaged in a substantial gain-
ful activity. She cannot take the exclusion.

Example (4): Jane retired on disability
and now works at an easier job in a full
time competitive work situation. She earns
haif of what she used to, but is paid more
than the minimum wage. She is considered
engaged in 8 substantial gainful activity,
She cannot take the exclusion.

The foilowing shows an example of a per-
son who might not be cansidered to be en-
gaged in a substantial gainful activity.

Example: John, who retired on disability,

tock a job with a former empioyer on a
trial basis. The purpose of the job was to
see if John could do the work. The trial
period lasted for some time during which
John was paid at a rate equal to the minij.
mum wage. However, because of John’'s
disability only light duties of a nonproduc-
tive make-work nature were given him.
Unless the activity is both substantial and
gainful, John is not engaged in substantiai
gainful activity. The activity was gainful be-
cause John was paid at s rate at or above
the minimum wage. However, the activity
was not substantial because the duties
were of a nonproductive, make-work na-
ture. Therefore, these facts do not, by
themselves, establish John's ability to en-
gage in substantial gainful activity.

D. Hew ts Figure Exclusion.«-You can exciude
sither your actusl weekly disability pay or $100 2
week, whichever is less. This table shows how to
figure your weekly disabitity pay.

Your weekly pay is the
Pay pesied followiag part of what yeu
recsive each pay peried

Weelly . . . . Al

Every 2 weeks . . Half

Twice a montht . . Mulliply your pay by 24,
divide the result by 52

and
Each month. . . Multiply your pay by 12, and
divide the result by 52

Other. . . . . Divide your vearly pay by 52
62

Disability pay might be raceived ‘or part of 4
week. [f 5o, use a daily rate ta figure the exciuc
for that week, Payments for part of 3 weex o
made when one of the fallowing happens after
first day of the taxpayer's normal workweens:

(1) The disability retirement begins.

(2) The disability retirement ends hecause
taxpayer reaches required retirement agse,

(3) The taxpayer dies.

It you received disabiity payments for part of 3
weelk, follow the steps beiow.

Step 1. Divide $100 by the number of days 3 weex
you normaily worked before you retirad.

Step 2 Divide the disability pay you got by t==
number of days it covered n that wesk.

Step 3. Compare the Step 1 and Step 2 amouants
The smaller amount is your daily rate.

Step 4. Multipiy your daily rate by the numher -:
days you received disability pay in the short wees
The result is your exclusion for that weex.

E. Physician’s Statement.—Attach ¢
Form 2440 a physician’s statement of per
manent and total disability. (If both hus
band and wife take the exclusion, each
must file 3 statement.) if you filed a state-
ment for this disability in an earlier year,
do not file another, Instead, check the box
on ling 10 of Form 2440,

If you retired on disability before Jan-
uary 1, 1977, the physician’s statement
must show that you were permanently and
totaily disabled on January 1, 1976, or Jan-
uary 1, 1977.

It you retired on disability on or after
January 1, 1977, the physician’s statement
must show that you were permanently and
totaily disabied when you retired.

A physician’s statement you can use
on Form 2440. Please take it off the fo
and have your physician fill it in. Be sure 1
attach the compieted statement to Form
2440 and file it with your tax return.

If the Veterans Administration certifies
that you are permanentty and totaily dis-
abled, you can file Form 6004 instead of
the physician’s statement. Form 6004
must be signed by a physician on the VA
disability rating board. You can get Form
6004 from the Veterans Administration.

F. Treating Disability income as a Pen-
sion.—Instead of taking the exciusion, you
can choose to treat your disability income
as a pension. If you da, you can’'t take the
disability income exclusion in any later
year.

it may heip you more not to take the
exclusion, but to treat the income as a pen-
sion instead. This may be so if:

(1) The income limits in Instruction B
lower your exclusion; or

(2) You reached minimum retirement
age in 1981 and can take a Credit for the
Eiderly under the Scheduie RP (Form 1040)
rules; or

(3) Because of your condition, you do
not expect to live long enough to recover
the tax-free part (your cost) of the pension.

To treat your disability income as a pen-
sion, attach to your Form 1040 a state-
ment that:

® You are eligible to take the exclusion;
and

® You chooss to treat the income as a
pension and will not take the exctusion.

You must also attach a physician’s state-
ment (described in Instruction E) if you
have not submitted one.

For more information, see instructions
for Form 104N line 16.
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Trzdit for Child and Dependent Care Expenses

P Attach to Form 1040.
= See instructions beiow.

OMB Ne. 1545-0068

1981

Name(s} as shown on Form 1040

Your social security number

1 See the definition for “‘qualifying person” in the instructions. Then read the instructions for line 1.

(a) Name of qualifying person

(B) Date of dirth ©

(d) During 1981. the person
lived with you for:

Relationship Months Days

2 Persons of organizations who cared for those listed on line 1.

Ses the instructions for line 2.

(a) Name and address
(if more space is needed,
attach scheduis)

(d) Social security num-

(d) Period of care - () Amount of 1981 ex-

) Relationshi
ber, if applicable ¢ Wany P

F
Mont

rom
h-——Day

penses (include those
To not paid during the yesr)

Month-—--Dey

|

]

————

To Figure Your Credit, You MUST Compiete ALL Lines That Apply

3 Add the amounts in column 2(e) .

4 Enter $2,000 (34,000 if you listed twa or more names in ling 1) or amount on line 3, whichever is fess .

5 Earned income (wages, salaries, tips, stc.). See the instructions for line 5. An entry MUST be mads on this iine.

(a) If unmarried at end of 1381, enter your saméd income . . © v e s+ 4 o

(b) if married at end of 1981, enter;

(1) Youreamedincome . . . $
(2) Your spouse’s earned income $

Enter the lesser

of (1) or b(2) -

6 Enter the amount on line 4 or line 5, whicheverisless. . . . . * o e« o« e o
7 Amount on line 6 paid during 1981. An entry MUST be made on thisline. . . . .

8 Child and dependent child care expenses for 1980 paid in 1981. See instructions for line 8. . .

9 Add amounts on lines 7 and 8. . .
10 Muitiply line9 by 20 percent. . . .
11 Limitation:

a Enter tax from Form 1040, lin@37. . . . . . . . . . | 11a %

b Enter totai of lines 38, 39, and 41 through 43 of Form 1040. . { 11b /,4

¢ Subtract line 11b from line 11a (if line 11b is more than line 11a, enterzero) . . . . . . . | lle
12 Credit for child and dependent care expenses. Enter the smaller of line 10 or line 11c hers and on Form 1040, line 40 . | 12

. . . 3 v e - e o * e e . -

4

.

&u

QlojmiN|a

13 if payments listed on line 2 were made to an individual, complete the following:

(a) Ifyoupaid&SOuminnalmduqumtblnindividuu,mmmwfmnodhmm. .
(b) ll“Y-s."rmuwﬁlodamﬂwdmwlnmnmmmnmfwmbalnmm(mmmmuml:m. « o .

{c) If answer to (b) is “Yes,'* enter your employer identification number . . . e

Yes

| 3

Paperwork Reduction Act Notice.—The
Paperwork Reduction Act of 1980 says we
must tell you why we are coliecting this
information, how we will use it, and
whether you have to give it to us. We ask
for the information to carry out the Inter-
nal Revenue laws of the United States. We
need it to ensure that you sre complying
with these laws and to allow us to figure
and coliect the right amount of tax. You are
reqQuired to give us this information.

General Instructions

it you or your spouss worked or looked
for work, and you spent money to care for a
qualifying person, this form might save you
tax.

What is the Child and Dependent Care
Credit?—This is a credit you can

take against your tax if you paid someone
to care for your chiid or dependent so that
you couid work or look for work. You can
8iso take the credit if you paid someone to
care for your spouse. The instructions that
follow list tests that must be met to take
the credit. If you need more information,

piease get Publication 303, Child and Dis-
abied Dependent Care.

For purposes of this credit, we have de-
fined some of the terms used here. Refer
to these when you read the instructions.
Definitions

A qualifying person can be:

® Any person under age 135 whom you
list as & dependent. (If you are divorced,
legaily separated, or sepsrated under a
written agreement, pleass see the Child
Custody Test in the instructions.)

® Your spouss wha is mentaily or physi.
cally not abie to care for himseif or herseif.

& Any person not able to care for him-
seif or herseif whom you can list as a de-
pendent, or couid list as a dependent ex:
cspt that he or she had income of $1,000
or more.

A relative is your child, stepchild,
maother, father, grandparent, brother, sis-
ter, grandchiid, uncte, aunt, nephew, niecs,
stepmother, stepfather, or, step-
sister, mother-in-law, father-in-law, brother
In-law, siste”:---law, son-in-law, and daugh-

ter-in-law. A causin is not a reiative for pur-
pose of this credit,

A fulktime studant is one who was en-
roiled in & school for the number of hours
or classes that is considered fuil time. The
student must have been enroiled at least 8
months during 1981,

What Are Child and Dependent Care
Expenses?

These expenses are the amounts you
paid for househoid services and care of the
qualifying person.

Househoid Services.—These are ser~
ices poﬂomuw‘bydl cook, houukt:‘p;:
governess, ma eaning person,
sitter, etc. The services must have been
needed to care for the qualifying person as
weill as run the hamae. For exampie, if you
peid for the services of a maid or a cook,
the services must have also been for the
benefit of the qualifying person.

Care of the ng Person.—Care in-
cludes cost of services for the well-being
and protection of the qualifying person.

(Continved on beck)



Care does not inciude expanses for food
and clothes. If you paid for care that in-
cluded these items and you cannot sepa-
rate their cost, take the total payment,

Example: You paid a nursery school to
care for your child and the school gave the
child lunch. Sincs you cannot separate the
cost of the lunch from the cost of the care,
you can take all of the amount that you
paid to the school.

This exampie would not apply if you had
school costs for a8 child in the first grade or
above because thess costs cannot be
counted in figuring the credit,

You can count care provided outside
your home if the care was for your depend-
ent under age 15,

You can claim medical expenses you
paid for the qualifying person if paid
them so you could work or look for work.
If you itemizad deductions, you may want
to take all or part of these expenses on
Schedule A. For example, if you can’t take
ail of the medical axpensas on Form 2441
because your costs for care have reached
the limit ($2,000 or $4,000), you can take
the rest of the medical expenses on Sched-
ule A [f you show sll of the medical ex-

ses on Schedule A, you cannot take on
orm 2441 that g::t‘you could not deduct
ﬁ" Rs.chodulo A use of the 3-percent
m

To Take This Credit.—You must file
Form 1040, not Form 1040A, and you must
meet sl of the tests listed below.

(1) You paid for child and dependent
care 30 you (and your spouse if you were
married) could work or look for work,

(2) One or more qualifying persons lived
in your home.

(3) You (and your spousse if you were
married) paid more than haif the cost of
keeping up your home. This cost inciudes
rent; mortgage interests utility charges:
maintenance and repairs; property taxes
snd property insurance; and food costs
(but not dining out).

(4) You must file & joint return if you
were married. There are two exceptions to
this rule. You can file a separate return if:

(a) You were legaily separated; or

(b) You were living apart and:

e The qualifying person lived in your
home for more than 6 months; and

® You paid more than haif the cost of
keeping up your home; and

e Your spouse did not ilve in your home
during the last 6 months of your tax year.

(5) You paid someone, other than your
spouse or a person for whom you could
ciaim s dependency sxemption, to care for
the qualifying person.

You are allowed to pay @ relative, Includ-
ing a grandparent, who was not your de-
pendent. If the reistive is your child, he or

she must also have been 19 or over by the
ond of the year.

Child Custody Test.—if you were di-
vorcsd, legally separated, or separated
under a written agreement, your child is s
qualifying person if you had custody for
the longer period during 1981. The child
must aiso have:

® Received over haif of his or her sup-
port from the parents, and

e Been in the custody of one or both
parents for more than haif of 1981, and

o Been under 15, or physically or men-
taily unable to care for himsasif or herseif.

Credit Limit.—The credit is generally
20% of the amount you paid someone to
care for the qualifying person. The most

you can figure the credit on is $2.000 a
year for one quaiifying person ($4,000 for
two or more). ’

Line-by-Line Instructions

Une 1.—in column (a) list the name of
each qualifying person who was cared for
during 1981 so you couid work or look for
work. In coiumn (b) show the date of birth
of each person. In column (¢) show that
person’s relationship to you (for exampie:
son or daughter). !In column (d) show the
number of months and days each person
lived in your home during 1981. Count
g::‘y. the times when the person was quali-

Line 2—in column (3) show the name
and address of the person or organization
who cared for each qualifying person. if
you listed a person who was your amployee
and who provided the care in your home,
then in column (b) enter that person’s so-
cial security number, Leave column (b)
blank if the person: was not your em-
ployes; was seif-employed; was an em-
ployee of an organization or a partnership;
er did not provide the care in your home.

In column (c) write none if the person
who provided the care was not related to
you, If the care was provided by a relative,
show the relationship to you. See defini-
tion of relative on the front of the form.

In column (d) show the period of time
each person or organization provided care.

in column (e) list the amount of your
1981 expenses including those not paid
during the yeer.

Line 3.—Add the amounts in column
2(e) and enter the total.

Line 4.—Enter $2,000 ($4,000 if more

than one person Is listed on line 1) or the
amount on line 3, whichsver is less.

Line 5.~-Thig line I3 used to figure your
esarned income. Generally, you can figure
earned income using steps (a) through (c).
If you are unmarried, enter your amounts
from Form 1040 when they are needed for
the steps below. if you are married, each
sp'::so's o':tn‘\;d ln:m will havoﬂ;o be fig-
u 8pa an out regard to com-
munity property laws. £

(a) Enter one spouse’s

income from Form
1040, line7. .

Enter the same
spouse’s net profit
or (loss) from
Scheduie C or
Scheduie F (Form
1040) if applicable

(¢) Combine amounts
on lines (a) and
(b). (If the result
is 2er0 or less,
enter 2810.) . ..

It you are unmarried, enter the amount
from (c) on line 5. If you are married, enter
the amount from (c) on line §(b)(1) and go
beck and figure your spouse’'s eamed
income using steps (a) through (c). Enter

r spouse’'s eamed income from (c) on
ine 5(b)(2). Enter the lesser of line 5(b)
(1) or line 5(b)(2) on line 5.

If your spouse was s full-time student or
not able to care for himsaeif or hersaif, use
the greater of your spouse’s monthly
earmed income or $166 ($333 if you listed
two qualifying persons on line 1(a)) to de-
termine his or her total income for the year.

If, in the same month, both you and your
spouse were full-time students and did not
work, you cannot use any amount paid that
month to figure the gzﬁit. The same ap-

(®)

plies to a couple wha did not work tecausae
neither was capable of seif-care.

Line §.—Enter the amount from line 4
or line 5, whichever is smalier,

Line 7.—How much of the amount
line 6 did you pay in 19812 Enter this
amount on line 7. Do not list any amounts

- for 1981 that you did not pay until 1382.

Line 8.—If you had child and dependent
care expenses for 1980 that you did not
pay until 1981, add them and enter the
total on this line. Be sure the total is not
over your 1980 limit. Attach a sheet similar
to the exampie below, showing how you fig-
ured the amount you are carrying over to
1981.

Example: in 1980 you had child care ex-
penses of $2,100 for your 12-year-cia son.
For one chiid, you were limited to $2.000.
Ct ‘e 32,100, you paid $1,800 in 1980
and 5. 0 ‘n 1981. Your spouse’'s earmed
income cf 35,000 was less than your
earned income. You would be allowed to
figure a credit on $200 in 1381, as follows:

t1 200

i, e

(2) 1980 child care expenses paid in 1981 . 300

1) 1920 child care arnaneae naid in 192N
ponses paig in

RN&J 40w Wiii® saiT wn avns .

(&) Totl . . . . ... ...210
(4) Limit for one Qualifying person . . _2.000
(5) Eamed income reported in 1980. . . 5,000
(6) Smailer of lin@ 3, 4, 0¢S. . . . . 2,000
() Subtract child care expenses on which
credit was figured in 1580 . . . . 1800

(8) 1980 child care expensss carried over
forcraditthisyear (1981). . . . . §

Line 9.—Add lines 7 and 8 and enter thr
total on line 9.

Line 10.—Muitiply. the amount on line 9
by 209% and enter the result on line 10.

Line 11.—~Your credit for child and de-
pendent care expensss cannot be more
than your tax sfter subtracting csrtain cred-
its. To figure the allowable credit, enter
your tax from Form 1040, line 37, on line
11a. Add the amounts, if any, you entered
on Form 1040, lines 38, 39, and 41 through
43, Enter the total of these lines on line
11b. Subtract line 11b from 11a and enter
the differencs on line 1llc. If line 11b is
more than line 11a, enter 2ero on line l1c.

Line 12 —Enter the smaller of line 10 or
11c on this line and Form 1040, line 40.
This is your credit for child and dependent
care expenses.

Une 13.—On line 13(a), check the yes
box it you paid cash wages to an empioyee
for housshold services. Check the no box
if you did not. In general, if you paid cash
wages of $50 or more In a calendar quarter
for housshold services to a person such as
a cook, housekeeper, governess. maid,
clesning person, babysitter, ete., you must
file an empioyment tax return. If you are
not sure whether you should file an em-
ployment tax raturn, ask the Internal Reve-
nue Service or get Form 942, Empioyer's
Quarterly Tax Return for Household Em-
ployees. Note: You should file a Form 540,
Employer's Annual Federal Unempioyment
Tax Return, for 1981 by February 1, 1982,
it you paid cash wages of $1,000 or more
for household services in any calendar
quarter in 1580 or 1981.

On line 13(b), check the yes box if you
have filed appropriate wage tax retums.
Check the no box if you have not.

" On line 13(c). enter your employer iden-
tification number if you checked the yes
dbax on line 13(b). e

g



. - Deduction from, or Exclusion Of, OMB No. 1545-0067
4555 ! income Earned Abroad ﬂ@"
Sy
35

et of the Treasyry » See separate instructions. P Attach to Form 1040.

\ . - .
| “avenue Sermcs For the ycar January 1-December 31, 1981, or other tax year

begtnning ...................... 1981, ending VS § - N
This Form is To Be Used Oniy by United States Citizens and Resident Aliens
:ame Lt taxpayer Social s?curity number
!—,.ve«gn address (including Country) Your occupation
.
;“J_e me of employer p»
Fmpioyer's Us. »
JAdiveee Foreign Pp»
Cnployer is (check | (1 A fore?gn C“t"_ty { A U.S. company [] A qualified charitable organization .
.ny that apply) (] A foreign affiliata of a U.S. company (] Self [7] Other (specify) p»
e the latest year for which you filed a U.S. income tax raturn o Service Canter where filed p»

i crezrhier years you claimed deduction from, or exclusiun of, income earned aproad on Form 2555 p»
L *.cK the status under which you claim deduction from, } ] Bona fice residence. Are you a

- exiiusion of, income carned from services abroad | _| Physical presance, | U.S. citizen? ] Yes ] No

Compiete ail items in either Part | or Part Il. If an item does not apply, write “DOES NOT APPLY.” Fail-
ure to submit required information may result in disallowance of the claimed deduction or exclusion.
= m To Be Completed for Bena fide Residence Oniy (See Instruction 9)

1 List the countries where you have lived and tha cates of residence during your 1980 and 1931 tax years...... .

-z-ceeeoe--.... BONA fide residence began (date) ... -, ended (date)
¥.~d of living quarters in foreign country p» ([} Purchised house (] Rented house or apartment ] Rentzd room {7 Quarters furnished by employer
Did any of your family live with you abroad durir.g any part of the tax year? . , , , , e e s v [ Yes O Ne

f*Yes,” who and for w’hat period? p ___ . .. . ... :
{3) Have you made a statement to tha authorities of the foreign country you claim bona fide residence in that

you are not a resident of that country? . . . ., ., . S T D Yes E] No
) Are you required to pay income tax to tie country you claim bona fide residence in? . e e <« « [ Yes [0 No

It you made a statement to the authorities of the foreign country that you are not a resident, and the country
hoids you are not subject to its income tax, you do not quality for this status. (See instruction 9(c).)
2 Complete the foilowing for days prasent “?th U.S. or its possessions dunng the tax year:

e

[T

Data Number of Amount sersed 1n U.S. om Oats Number of Amount carned in U.S. 0a
- ste G"s'"d departed days in U.S, business (Attech. statement Do:: ;"s"" decerted days in U.S, business (Attach siatement
.S from 14.§. on b howing ¢ tation.) ¢ -9 trom U.S. on business showing computaticn.) !

cesmcsetrence [coscccnnan casasanlcsnccanccrcuanann [ananaa -

~not include this inconve in Part IH, Kepart aa Farm 1040,

O (a) State any con ractual terms or other conditions relating to the length of your empioyment abroad .......... eeeme et teenvareanaane

{b) State the type of visa you entered the foreign cour:ltry UG e
() Did your visa contain any hmitations as to the length of your stay or employment in a foreign country? . . [ Yes T No

If “Yes,” attach explanation.
{4) Did you maintain a home in the U.S. while residing abroad?. ., . , , ., ., . * e s e o o . o] Yes []No

If “Yes,” show address of your home, whether it was rented, and the names and relationships of the occupants ...................._.

£ A To Be Completed for Physical Presence Only (See Instruction 10)

7 The 18-month period that the test of physical presence in foreign countries is based on is from
5 Liter your principal cauntry of empioyment during your tax year B e

' tnter all travel abroad during the 18 month period that the test is based on, except travel between forsign countries that did not
1mvolve travel on or over international waters for 24 ho'irs or more. if the last entry is an arrival in 3 toreign ccuntry, enter the
number of full days to the end of 18-manth period. If vou have no travel to report during the period, write in the schedule that you
~ete physicaily present in a foreign rountry or countries during the entire 18-month period.

Full deys Number of Ainoust esrned in U.S. on
?l:?;a:l'n?a“;") Date arrived Date depurted present in | daysinU.S. business tAttach statement
' o country on business showing computation ) ¢

---------------------------------- Temtteecssmvcsane st ce resnntrissnnce ]| tunmccomvann s aueds emescvanas

2 ratnclude this income in Part (11, Rm:'crt Ln~;':u.m 1040
{ .- Peeerwork Reduction Act Notice, see page 1 of separate instructione
- Le




Form 2558 (1981)

ia

dcliA Y To Be Compieted by All Taxpayers

10 Enter on lines 11 threcugh 18 aii incoma, including noncash income, from scuries Suis.Ca the J.o.tad Stataes
earned durmg'IOBL (See Instructians 7, 11(b), 11(c), and 11(d).) 1s part ¢f *=a mcIime (370 25 Lonuses) ‘ar
serv'ices performed in 1981, but received in another tax year? .

If “Yes,” see lnst'ructions 11(a) and 11(e).

™ Yes
e

Report ail income received during 1981 on your Form 1040 regardless of wi nn the sarvicas ware gerformed. If you receive.l
ail or part of your income in foreign currency, transiate its exchange valye into terms of U.S. dallars at the ratas orevaidir:

at the time you actually or constructively received the income. Do not repart income 550w 1A Part |, line S5, of Pait 1, ine 9, cn
this schedula. »
Earnad Income for Personai Services Rendered in Fareign Countries During 1981 ] acen ured (i G D aorarss

11 Totai wages, salanes, bonuses, commissions, etc., earned this year. . . . . . . .
12 Pensions z2nd annuities (see Instruction 11(d)) . . . . . . . . . . . . .
13 Allowabte share of income for personal sarvices rendered this year (sae instructions 7 and

,- P
,

|
|

: " 7, LN

2 : /{/
11(a)): : , i Ay A
(a) In a business (including farming) or profession (attach Scheduie C or F (Form 1040)) . | ... .
(b) In a partnership (give name, address, and nature of iNCOM®) .........cccvuemroriororcmncooeememeene| oo

N7

14 Noncash remuneration (market value of property or facilities furnished by empiover—attach
statement showing haw determined):

(a) Home (lodgiNg) « « « ¢« & o o o« o o o o o o o o o o«

(B) Meals . . . & & & ¢ ¢ 4 o e e 4 e e e e e e e e e e e .i

Cr . . . ... .

(d4) Other property or facilities (specify)

15 Other foreign earned income (specify)

156 Allowances, reimbursements, or expenses paid on your behait for services rendersd this year: ZZ//,//%‘//&%//,//Z ”//:///;;//7}//,/ .
(@) Costof living « v v v @ &4 4 4 4 & o 4 4 e e e e e e e e e [V S
(h) Overseas differential . . . . . . . ¢ & & & ¢ 4 4 4w e e oo ..
©) Family . « & & o 4 4o o 4 & o ¢ 6 o 5 4 e s e e e e e

(d) Education . « o & v 4 ¢ ¢ 6 4 e s e o o o s & o 4 . w0 .
() Home leave . . . . ¢ ¢ & ¢ & o o o o o o 4 o o 4 4w ..

(D Quarters . . . . ¢ & 4 4 o o o 5 6 e e e e e e e e e .

() For any other pUrPOSE (SPOCIHTY) coee e eee e eeeeeee o

(h) Total allowances, reimbursements, etc. Add lines 16(a) through line 1677) .
17 Totai earned income from foreign sources (add lines 11 through 15 and lina W) .. . . ...
13 (z) Value of meals and lodging included in incoma above which are exciudan!=. (See iastriction 11(c)) .

() Earned income from foreign sources (Subtract line 18(a) from line 17. Enter hare and in Part IV,
Iine42(a)).............................>

13 Did you maintain a separate foreign residencs for your family due to adversa living conditions at your tax homa? [ Yes — s
If “"Yes,” give city*and country of the separate foreign residence. Also show number of days during your tax
year that you maintained a second household at thataddress _______ . ..~ .-

20 Listyourtax home(s) duringyourtaxyear ... .. . -
Did you change your tax homa at any time during your tax year? . . . . . . . . . . . . " [ Yes oo
Note: If you answered “Yes’ tc either 13 or 20 above, see Instructions 12, 15, 17 and LS.

21 Did you live in a camp Jocated in a hardship area for the convenience of ysur employer OR did you receive
income for quaiified charitable services in a lesser developed country? . . . . . . . . . . . . . [J Yes [

(See Instruction 19 for a description of what is considered a camp and for a definitica of income for qualified
charitatle services in a lesser developed country.)

If ““Yes,” you may elect (a) or (b) below. It “*No,"” you may claim (b) below.

(3) You may cxclude from gross income a maximum of $20,000 (prorated on a daily Lasis for days you resided

in a camp or qualified for a charitabie services exclusion). See Part V. >
(b) You may claim the deduction for excess foreign living expenses. See Part IV,

66



Prge 3

: ‘glo B2 Comgleted hy Taxyavers iaiming the Ceduction Tor Excess Foreign Living Excenses
Uuantied Gchool Expense 1See insiruction 13)
P Ihuc fur ahiam you claim 3 s=heasl gxpanse dedustion:

p i i . ¢ , Schoot ax.
Axe ]’ Address (‘ncluainrg country) of school attanded | oensus cianned
]
|

- 3_Totai auatified school sxpenses. Enter hare avd on ines MW and 38 . .. ] -
Qualified Home Leave Transportation Exvense (See instruction 14)

~1 Enter total number of trips for which YOu are claiming a deduztion. Count each trip by you, your spouse, and your ‘
icpendents as a separate tnp M - Totsi expense for all trigs; also enter onlines 31(c)and 37, . f

ualifed Hardship Area Amount (See _Instruction 15)

: F H Ger L
25 Neme of nardsh:p area ............... ... Dais tax home was estabiished ... ended ... ;//i?/ :
"o Maximumoamount. . . . . . L L Tt Tt e e e e s s e e 3
. . . i 27055 2 R A
7 Number of days that you qualified dunng the tax year., , ., ., C e e, [ 5//////{{,);/4/5///5/){;/7/&;;
I3 Parcentage applicable (divide the number of days on line 27 by 365) , . %

73 WI~wable amount (muitiply the amount 21 line 25 by the percent on ling 28). Also enter on lines 11(d) and 73 T 3

Qualified Housing Zxpenses (See Instruction 17)

53¢ L«panctes paid or incurred for heusing at your tax home during the year. (If you maintained a qualified second
household, see Instruction 18 for additicnal nformstion) . ., . .. , v e e . . .
31 figure your base hous.ng amount as foilcws. Enter:
(1) Haousing income from all sourees (see Instruction 7. .. 0L L.
(h) Qualified school expenses (from line 23) . .
() Qualified home le&vo transportation expenses (from line 24) .
(d) Quaiified hardship' area amount (from line 29) . e
(#) Qualified cost-of-liwing differential (from tabies—see Instruction 16)

L

557 2\
{f) Housing expenses from line30. . . . , . . _ . . . ) ////{////é/// .‘
() Tolal expenses (add lines 31(b) through 31(H) . . . . . ., . . . c ... Y
¥  (h) Subtract line 31(g) from line M@ .o,
(i) Base housing amount: Enter 20% (%) cflina31¢hy, . ., . T
32 Subtract line 31(i) from line 30. If iess than zero, enterzero., |, , |, |, P IR SR N
33 1t you maintained a qualified second household, enter housing income as modified by In. 77
struction 18(b)(i). Qtherwise, omit line 33 and enter Zerooniine3de). . . . . . , Z// //Z/Z/////////%%
3¢ Amount trom fine 3108 . . L . . . . e ke 777 i
(2) Housing expenses for qualified second household . . . . .. %4/2’”%// 4 // 2%, ,;77/';
(b) Acdline 34 and line 34a). . . . . . . . L, L //7
(=) Subtract line 34(b) from line 33. If less than zero, erter zero . . . . © e e s . 2///
{d) Base housing amount for second household; enter 209/, (Ys) ot line3a(cy. , . . . ;/'/ ;

(e) Subtract line 34(d) from iine 3¥a). ... Lo . . .., L ST

335 Totai qualified housing expenses. If you maintained a qualified second househoid and your tax home was in a

hardship area, enter total of amounts on lines 30 and 34(e). Otherwise, enter the total of lines 32 and 34(e).

Alsoanteronlinedo......,.....................)

Summary of Excess Mm .

35 Qualified school expenses from iine - s e e e e

37 Quatified home leave transportation expenses fromiine24. ., , . , . | ., ., .« .

38 Qua.ified hardship area amount from line 29. . .. ... . e e ..

39 Qualified cost-of-living differential from line 3¢9). . . L. L. L. o e . .

40 Qualified housing exf¥nses from line. 35 . . . . . . . . . e e e e .

41 Total expenses {add lines 3§ through 40) . ., . . . . . e e e e e e e
Limitation:

(3) Eamed income from foreign sources (from Part 111, line 8wy, . .., ...

() Adjustments allocable to income from foreign sources (see Instruction 12(by). . . .

(<) Net earned income from foreign sources (subtract line 42(b) from line 42(a)). If less

thanzcro.enterzero..................... N5
<.2 Deaduction for excess foreign living expenses. Enter the amount from fine 41 or 42(c), whichever is smailer. Also
anter this amount on Form 1040, tine =3, and label it as “Expense from Form 2555, ., . ., . . . . »
67



F rm 25335 (1981) Page o

To Be Corﬁpleted by Taxpayers Claiming the Exclusion of
Income Earned in a Hardship Area Camp OR the Exclusion of
Income Received for Qualified Charilable Services in a
Lesser Devejoped Country (See Instruction 19)

44 Compiete the foilowing for days you resided in a hardship area or far days you qualified for
a charitable services exclusion during the tax year. Complete column (d) or (&) whichever ap- (d) Full days you | (@ Fuil days that
plies. If both apply, days inciuded in cciumn (d) may not also be included in coiumn (e). ':::’:1"‘39',';’ pf,a,\':,d"q'ﬂ';?,,;',‘:g
was a hardship for a chartaoie
area services
@ Nearer g:v:ﬁ‘o':::'gd!:r::r.y (b) Date arrived (c) Date departed exciusion
V7% "
19 (a) Total number of qualifying days in all hardshipareas . . . . . . . . . . p ////4/// A
(b) Total number of Yualifying charitabie service days . . . . . . . . . « + . | e
(=) Total of (a) and (b). Enter here and on line 47 below (but not more than 365) . . »
t'}:wlaximumexc!usion.............................%‘M
47 Total number of days that you qualified for the exclusions during the tax year (total from I //;’f/,//:;///////%
ine 45(c) (but not more than 365)) . . . . . . . 4 e e e e e e e e e ////////////////%
48 Pc-centage applicable (divide the numberof daysonline47 by 365). . . . . . . « « « . . . i
439 Maximum allowable exclusion (multiply the amount on line 46 by the percent on line 48) (see instruc-
___tion 19(d)) . .» | 3
52 Enter the exclusion from line 49 or the amount you earned during the days you qualified, whichever is
smaller . . . . 4 s i e e i et e s e e e e e e e e e s e e e e e
31 'Deductions allocabletfo excluded income. (See instruction 19(g) and attach a schedule.) . . . . . . . .
5. Subtractline 51 from line 50. Enter here and in parenthesis on Eorm 1040, line 20, and labet it “Exciusion from
Form 2555, (On Form 1040, subtract the amount from your income to arrive at Total income on line 21.) . »

U.S. GOVERNMENT PRINTING OFFICE : 1S8l=  343~158
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-~ 3468

Department of the Treasury
Internal Revenue Service (X}

> Use separate Schedule B (Form 3468) to figurs your tentative business energy

OMS. Me. [545-0155

1981

Computation of Investment Credit

P Attach to your tax return.

investment credit.

Name

identifying number as shown o -
of your tax retumn

BN  Elections (Check the box(es) below that apply ta you (see Instruction D).)

A The corporation eiects the basic or basic and matching employee plan percentage under section 48(n)(1)

B | elect to increase my quaiified investment to 1009/, for certain commuter highway vehicles under section 46(c)(6) .
C | elect to increase my guaiified :nvestment by all qualitied progress expendityures made this tax year and all later years

Enter total qualified progress expenditures inciuded in column (4), Part il P
D 1 claim full credit on certain ships under section 46(g){3). (See Instruction B for details.)

I Qualified Investment

Figure your qualified investment in new or used investment
credit property acquired or constructed and placed in service
during the tax year. The qualified investment for qualified prog-

For certain taxpayers, the basis or cost of prope lac
service after February 18, 1981, is limited tg tr?o?m%o_m'u
taxpayer is at risk for the property at year end, See |nstructior

ress expenditures and qualified rehabilitation expenditures s

allowed in the tax year the expenditure is incurred or in the case
of seif-constructed property the year the expenditure is charg-

i A o

bie to a capital account for the property.

Note: Include your share of investment in property made
& partnership, estate, trust, smail business cgr:';gra?.‘:n
essor. i '

a
1
1 Recovery Property Line gm.i,)p.,.-“ u,.,,d,u::d Basis Apol(i:c:bh Qunliﬁod(i‘:vmm.m
= Tvesr blr;;ntm (Column 2 x colup - -
New (5) Other 100 -
(e) / 3-Year 60
Used (d) Other 100 -
2 Total—Add lines 1(a) through I(d) . . . . . . . . . . . . . . . . . 2
m @ :
3 Nonrecovery Property . Line | Life years Sasis or cost :3:‘??:.': § c?,:‘:.i‘.'.'.“z‘t:'::.'.:?..‘:."a,
(a) | 3 or more but less than § 3314
New (b) | 5 or more but iess than 7 6624
(©) 7 or more 100
{d) | 3 or more but less than 5 333,
Used (e) | 5 or more but less than 7 6624
N 7 or more 100
4 Total—Add lines 3(A) througN 3(N . + ¢« + « « « ¢ « ¢ o o« o o « o o 0 o ]| o
5 New commuter highway vehicle—Enter total qualified investment. (See Instruction D) . . . | 5
6 Used commuter highway vehicle—Enter total qualified investment. (Ses instruction D) . . .| 6
7 Qualified rehabilitation expenditures incurred before January 1, 1982, for: (see specific instructions)
(a) Improvements with 5 or more but less than 7 years—Enter 6624 % of expenditures . . . |7(a)
(b) Improvements with 7 or mors life years—Enter 100% of expenditures . . . . . . . |7(b)
8 Total qualified investment in 10% property—Add I'ina2,4, 5. 6, 7(a) and 7(b). (See instructions for special limits) . | 8
9 Enter 1009 of qualified rehabilitation expenditures incurred after December 31, 1981, for: . .
(a) 30year cid buildings . . . . . . . . . . 0 0 0 0 s e e e e e . .| 5a o
(b) 40yearold building® . . . . . . . . . v 4 e e e e e e e e e e ] on
(c) Certified historic structures (Enter the Dept. of Interior assigned project number ) | _9e
10 Total qualified investment—Add lines 8, 9(3), 9(b), and 9(¢) . . . . . . . . . . 10
IEZIN Tentative Reguiar invesiment Credit
11 10% of iN@ 8 . . + . + t ¢« i 4ttt e e e e e e e e e e e e o]
12 15% of N 9(B) = « + « + 4 4 4 e e e e e e e e e e e e e e . W 112
1320% of in@ (B) « . « ¢ . 4 . 4 4 e e e e e e e e e e e e e e . L3
14 25% of IN@ 9(E) « . « & v v 4t e e e e e e e e e e e e e e ey e
13 Corporations electing the basic or basic and matching employee plan percentage for contributions
to tax credit employee stock ownership plans-——Check box A above (see Instruction D)
(a) Basic 1% credit—Enter 1% of lin@ 10 . . . . . ¢ « ¢ & « « o o o o « . |15
(b) Matching credit (not more than 0.59%)—Enter allowable percentage times adjusted line 10 (attach schedule) . | 15b
16 Credit from Cooperative—Enter regular investment credit from cooperatives. . . . . . .| 16
17 Current year regular investment credit—Add lines 11 through 16 . . . . . . . . . . |17
18 Carryoverof unused credits . . . « & « + ¢ ¢ . 4 4 4t e 0 e e e e . |18
19 Carrybackof unused eredits « . . & . & & ¢ ¢ . 4 4 e 4 4 s e e e .. .29
20 Tentative regular investment credit—Add lines 17, 18, and 19, enter here and in Part iV,line21. | 20

For Paperwork Reduction Act Notice, ses page 2. 69
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Porm 3468 (1981) Page 2
Tax Liability Limitations

21 Tentative credit from Part lil, line 20 o e e e e
22 (8) individuais—Enter amount from Form 1040, line 37, page 2

(b) Estates and trusts—Enter amount from Form 1041, iine 26, page 1 . . . .
(¢) Corporations—Enter amount from Schedule J (Form 1120), line 3, page 3 .
(d) Others-—Enter tax before credits from your return , o .

23 (a) Credit for the eiderly (individuals onty) . . . . . . . |23(s)

() Foreign tax credit . ., . . ., , . . . . . . . . |23

(€) Tax on lump-sum distribution from Form 4972 or Form 5544 . | 23(c)

T

(d) Possessions corporstion tax credit {corporations only) . . , [23(d) /
74

(8) Section 72(m)(5) penaity tax (individuais only) . . . . . [23(®) T
24 Total—Add lines 23(a) through 23(8) . . . . . . . & v 2 v v v v v v vl 24

8Subtnctlln02&fromlino22.....................25

2

a)

26 (a) Enter smailer of-line 25 or $25,000. See instruction forline286 ., . . . . . . . .
(b) if line 25 is more than line 26(a), and your tax year ends in 1581, enter 80% of the sxcess
(if your tax ysar ends in 1582, enter 90% of theexcess) . . . . . . . . . . .

3

)

&7 Regular investment credit limitation—Add lines26(a)end26(d) . . . . . . . . . .

28 Allowsd regular investment credit—Enter the smalier of line 21 or lin@27 . . . . . . .| 28

29 Business energy investment credit limitation—Subtract line 28 from line 28 . . . I - J

30 Business energy investment credit—Enter amount from line 14 of Schedule B (Form 3468) .

31 Allowed business energy investment credit—Enter smailer of line 29 or line 30 . . . . .| 31
32 Total sllowed regular and business energy investment credit——Add lines 28 and 31. Enter here

and on Form 1040, line 41; Schedule J (Form 1120), line 4(b), page 3; or the proper line on
Raduction Act Notice.—The Paperwork Reduction Act of 1580 says we must teil you why we are collecting this informa-

tion, how we will use t, snd whether you have to give it to us. We ask for the information to carryout the intermal Revenue !aws of
the United States. We need it to ensure that you sre complying with these laws snd so that we can figure and collect the correct

amount of tax. You are required to give us this information.
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.- 4136

‘ment of the Treasury
' Revenue Servics ()

Computation of Credit for Federal Tax on
Gasoline, Special Fuels, and Lubricating Oil

> Attach this form to your income tax return.

OMB No. 1545-0}82

| ﬂg?sB‘!

e (as shown on your income tax return)

Sacial security or empioyer identification number

Gasoline, Diesel Fuel
and Special Motor Fueis

Lubricating Qii

Type of Business L'ju N‘(‘;E,‘?:‘;,; 3 R“‘.'O( M“‘c':(&‘:"'(:;‘“' NEE‘&E'M R.;'."Of Mm:::?l%’%g; ‘(‘:"
- A ®) © ()] (E) (o]
I ronnighway: T L TR, TR T T AT
& Farm (for farming purposes) . | . 021 0 roans . :
D S Y s s
ommercial fishing vessei (See !
i ;structions' C4. and D.z.(:)): f ;‘
() Gasoline .o .02 i
ii) Diesel fuelorspeciaifuets. | o2y
[ oo "I | e | -
c Other (specify) ... ... .. - 02 L N
e e .04} Tl 06 | -
2 Intercity, local, and school buses | . _ . .02}‘ I LS. _ o
ee instruction €3.) . . . .| . ////_///////‘///4_. .................. R PSR
3 éisolin:/talcctt)hol :xit:m . o4 //%-/ 000000y Wik 2%
Bt | . s Aviation Gasoline
- Type of Business Use G:‘::g‘n(}; 5:.'4 R.fs)x“ Ap.)mg;ipéél)ﬁ:l‘%m(g)
;_a Farm (for farming purposes) (Aerial applicators see instruc-
tionCl) . . . . .. . . .. . 04 | S —
b Aviation (appiies only to commercial use as defined in in-
struction C.6.) . . .04
1 s
7 Total . . . . . ..., R S S S R ST ST ST I | —
8 Total income tax credit claimed. (Add line 5, columns (C) and (F) and line 7, column (C).) (Ses in- '
struction 8.) I P 2 1

“ Use rate paid or allowabie rate if lesser

Instructions

(Section references are to the Internal
Revenue Code uniess otherwise specitied)

At the time we printed this form,
. Congress was considering a praposal
'lat could change the credit comouta.
*'on for aviation fuel listed on the form.
i the proposal becomes law and ap-
125 to 1981, it must be considered in
fiw .ring your credit for 1981. We will use
rws media and other m%ans available
" provide you with information and in-
st-uctions on any change. -

aperwork Reduction Act Notice.—

- Paperwork Reduction Act of 1980
Suyx we must tell you why we are collect-
w1t is information, how we will use it, and
~>thier you have to give it to us. We ask
¢ e information to carry out the Internai
b ue laws of the United States. We
o 7 I toensure that you are complying
~ ' these laws and to allow 1§ te figure

and collect the right amount of tax. You are
required to give us this information.

Refund Instead of Credit.—If you paid
excise tax of at least $1,000 ($200 for
gasoline/aicohol mixturs) on any fuel
category or lubricating odl in any one of
the first three quarters of the tax year, you
may file for a refund of the tax instead of
claiming a credit for it on Form 4136. To
claim the refund, file Form 843, Claim, be-
fore the end of the quarter following the
one for which you are claiming the refund.
Show separate computations for a claim
on gasoiine, special fuels, and lubricating
oils. You may use Form 4136 as a work-
sheet to show your computations and at-
tach it to the Form 843 you file.

You must claim a credit, rather than a
refund, for any tax paid during the fourth
Quarter, and for any tax under $1,000
(3200 for gasoiine/alcohal mixture) for
any of the first three quarters, You must
aiso claim the credit, rather than a refund,
for tax paid on gasoline or special fueis
used on a farm for farming purposes.

Do not claim as a crecit on Form 4136
any amount that you previously claimed as
a refund.

A. Purposs of Form 4136.—You must
file this form if you claim credit for Fed:
eral excise tax on certain kinds of fuei.
These inciude gasoline, special fuels, and
lubricating ail as defined in instructions C,
D, and E.

An individual, estate, trust, or corpora-
tion may file this form, but a partnership
may not. However, when a partnership files
Form 1065, U.S. Partnership Return of In-
come, it must include a statement show-
ing: . :

® How many galions of the fuels are al-

located to each partner.

® The types of use, as shown in this
form. []

B. Year to inciude the Credit Resuiting
from Business Use of Fuei or Oil.—When
you claim a credit or refund, you must in-

(Continded on back)

v
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7. ..e it in your gross income to the extent

-esylted in a reduction of your inceme
t<. The year in which yo# include it de-
- :nds upon your method of accounting.

1. Cash Method.—If you use the casn

- ~thod, include the amount of credit in
.-2ss «ncome for the tax year in which
. file the tax return that claims the
2int, If you file an amended return, or (f

. “le a claim for credit or refund (and

- the credit for the tax), inciude the
~+f.ad that resuits from the credit in your
>ss incomae for the tax year you receive

Accrual Method.—Iif you use the ac-
.31 method, figure the amount of the
-».11t or refund due at the ciose of your
« ¢ear. include it in income, even f you
.2 not filed a claim for refund.

2. What Gasoline to include.—You may
1 credit for Federal excise tax on gaso-
:« for farm uses, business nonhighway
sez, :ntercity, local, and school bus uses,
imearcial fisming vessel uses, commer-
aviation uses, and for mixing with

nol.
Farm Use.—You may claim a credit
- comlirma end faw Farsmainem mm A brada A
’ =u=uun= UGW [R* 1] |alllllll5 Ut a ugague Ji

.ness farm in the United States. Such
rieins include the following:

» Stock, dairy, poultry, fur-bearing ani-

mal, and truck farms.

e Plantations, ranches,

ranges, and greenhouses.

e Qrchards.

" soline is considered used for farming
~niy if the owner, tenant, or operator of
i - farm uses the gascline. If gasoline is

sed for the farming taskeg set forth below
r ; inyone eise, the owner, tenant, or opera-
sr is considered the user of the gasoline.

Thera is an exception to this rufe. An aerial

“.j.ilcator is considered to have used gaso-

~e for farming when performing the farm-
~. tasks under the following conditions:

= The applicator is the uitimate pur-

chaser of the gasoline; and

s+ The farm owner, tenant, or operator

agrees not to be treated as the user
and uitimate purchaser of the gaso-
line,

The following tasks aretfonsidered farm-

.1} Cultivating the soil, and raising or
harvesting any horicultural or agri-
cultural commodity. This includes
raising livestock, bees, pouitry, fur-
bearing animais, and wildlife.

b} Handling, drying, packing, grading,
or storing any horticuitural or agr-
cultural commodity before manufac-
ture, but only if the owner, tenant,
or operator produced more than
haif of the commoddity treated.

(¢) Planting, cultivating, or cutting trees,
or preparing them for market. This
does not include milling the lumber.

1} QOperating, managing, conserving,
improving, or maintaining the farm
and its tools and equipment.

Gasaline is not considered used by you

- - farming under the follQwing conditions:

(2) It is used off the farm to transport
livestock, feed, crops, or equipment.

-0) It is used in processing, packaging,
freezing, or canning operations.

(¢) 1tis used for personal purposes.

(d) it is used on the farm of another
person, even though used for farm-
ing. -

nurseries,

Qften a vehicte will pe used on the farm
Joth for farming 3ng for nonfarming pur-
poses. In these cases, show the numbper of
Jallons of zasoline used for each purpose
vnen claiming cregit.

2. Business Nonhighway Uses.—You
may claim a credit of 2 cents a gailon for
Zasoline used for business nonhighway
purposes. Business nonhighway use does
not include gasoline used in a motorboat
ar .n 3 highway vehicle that either:

® |s registered or required to be regis-

tered for highway use under the laws
of any State, the District of Columbia,
or foreign country; or

& s owned by the United States and is

used on the highway.

3. Intercity, Local, or School Bus
Uses.—if you are the ultimate purchaser
of gasoline for a bus that provides trans-
portation (1) to the general public for a
fee or (2) to students and school employ-
a2es, you may claim a credit for the excise
tax you paid on gasoline used for this
service,

If you provide transportation on inter-
city and local buses on non-scheduled ir-
regular routes, you may take the credit
anly if the seating capacity of the bus is at
least 20 adults, not including the driver.

4. Commaercial Fishing Vessel Use@. -~
You may ciaim a credit for excise tax paid
on gasoifine used in a commercial fishing
vessel in the amount of 2 cents a gailon. A
commercial fishing vessel is one used in
the fisheries or whaling business and used:

e Exclusively for catching shrimp and

other types of aquatic life for sale
commercially as bait, or

& On specific trips exclusively for catch-

ing fish to be soid commercially.

5. Gasoline/alcohol Mixture.—You may
claim a credit for excise tax paid on gaso-
line mixed with afcohol. The aicohol must
have been made from other than petro-
leum, natural gas, or coal. The mixture
must have included at least 109 of 190
proof alcohol and must have been sold or
used in your trade or business.

6. Commercial Aviation Use.—You may
claim credit for excise tax on gasoline (but
not other fueis) used in commercial avia-
tion. For this purpose commercial aviation
is the use of an aircraft in a business
of carrying peopie or property by air for
pay. The use of an aircraft may be con-
sidered noncommercial aviation if the air-
craft:

(1) Has a maximum certificated takeoff
weight of 6,000 pounds or less and
is not operated on an established
line; or

(2) !s owned or leased by a member of
an affiliated geoup and is not avail-
able for hire tq,nonmombers.

D. What Speciat Hq: to Include.—-
1. Definitions o!%echl Fuels.—
(a) Diesei Fuel.—This fuel is a liquid
that is:
(1) Soild for use in a diesal-powered
highway vehicle; or
(2) Used for fuel in such a highway vehi-
cle. (This usas is not taxable if there
was a taxable sale of the fuel under
(1) above.)
(b) Special Motor Fuels.—These fueis
incilude benzol, benzene, naphtha, lique-
fied petroleum gas, casinghead and natu-

72

ral zascline and other :nu.&. 2xcept kero-
sene, gas oil, fuet @i, = :13 ‘el, or any
product taxable under s27t0n 4081. Spe-
cial motor fuels must —e:

(1) Soid for use as a2 '.21 'n a mator ve-

hicle or motortoat: or

(2) Used for fuel in 3 motor venicle ar

motarboat. (This use is not *axable
if there was a taxable sale of the
fuel under (1) above.)

2. Uses of Special Fuels,—

(a) Farm Use.—You may claim credit
for Federal excise tax on fuels as defined
in D.1. See instruction C.l1. for require-
ments for ‘‘farm use.”’

(b) Intercity, Local, and School Bus
Uses.—You may claim cred:it for Federal
excise tax on fueis as defined in D.1. See
instruction C.3. fcre intercity, local, and
school bus requitements.

(¢) Commercial Fishing Vessei Use.—
You may claim a credit for Federal excise
tax on fueis as defined in D.1. of 2¢ ar 4¢,
whichever paid, that were used in vessels
while employed in the fisheries or whaling
business. See instruction C.4.

(d) Nontaxable Uses.—

(1) Diesef and Special Motor Fuel.—
These fuels (defined in D.1.) may quaiify
for a credit in any of the following cases:

® You resold the fuel.

e You used the fuel for a nontaxable.

purpose.

® You used the fuel for a purpose that

was not the one you bgought it for.
This other purpose must make a
iower tax rate apply.

If any of these three conditions exist,
claim as credit the figure you get by sub-
tracting (a) the tax that appiies to the
actual use of the fuel, from (b) the tax im-
posed by section 4041 on the fuei sold to
you.

E. What Lubricating Oil to Include.—
You may claim an income tax credit for {u-
bricating oil that is used in qualified busi-
ness use, in a qualified bus, or in a com-
mercial fishing vessel. You may- inciude:

® Qil to lubricate piant machinery.

® 0Qil to lubricata vehicles such as air-
craft, bulldozers, buses, power shov-
els, and farm tractors.

You may not inciude:
o Cutting oils.
® Used oil.

e Qil used in a highway motor vehicle,
such as a truck, if used for other than
business nonhighway use. See in-
struction C.2.

¢ Qil sold free of the Federal excise tax
on lubricating oil. Such o#l includes
transformer or insuiating oil, some
motor fuel additives, crude neat’'s-
foot oil, castor cil, and oils purchased
excise-tax-free by use of an exemp-
tion certificate.

F. What Fueis Not to include.-—Do not
include gasoline lost or destroyed through
spillage, accident, or shrinkage. Such gaso-
line is not considered to be used and there-
fore does not qualify for credit or refund.

G. Additional Information.—Pubiication
225, Farmer's Tax Guide, and Publication
378, Fuel Tax Credits—Alcohol, Nonhigh-
way Business Equipment, Buses, and Taxi-
cabs, are available from the lnternal Reve-
nue Service.

T U S. GOVERNMENT PRINTING OFFICE: 1981—0-343-164 58-040-1110



m 4625

Cepartnent of the Tressmry
Internal Revenus Sermce

P> See instructions on back.
P> Attach to Form 1040.

Computation of Minimum Tax—Individuals

OMB Neo. [545-0]174

12381

Name(s) as shown on Form 1040

( Your mm ucunQy' number

File this form if the total of tax preference items (line 2) is more than $10,000 ($5,000 if you are mar-
ried filing separately) even though you owe no minimum tax, OR if you have any minimum tax habuhty

deferred from an earlier tax year until this year.

1 Tax preference items:

(Note: Adjusted itemized deductions and capital gains awe tax preference items for the altornatwo

minimum tax. See Form 6251.)

(s) Acceierated depreciation on real property—
(1) Low-income rental housing (167(k)) . LLIC] I
(2) Other real property that is nonrecovery property or 15 -year rell property )
(b) Acceierated depreciation on leased property that is personai property or recovery property
other than 15-year reai property . O L
(c) Amortization of certified poliution control fac:lmes L. Ce e mmeaeeee I
(d) Amortization of raiiroad roiling stoek . . . . . . . , . . . . . . . . |1 .
(¢) Amortization of on-the-job training facilities ley .
() Amortization of child care facilities . L3 R SO
(g) Reserves for iosses on bad debts of financial mmtutxons . 4 SR
(h) Stock options . 3L D N
() Depletion . . . . . . . . . . .. . ... 1 ~
(@) Intangible drilling costs . . . . . ¢ . . . . . . . . . . .. 1
129
2 Total tax preference items. Add lines 1(a) through 1¢)) . . . . . . . . 2 130 -t
3 Amount from Form 1040, line47* ., . . . e e e e 3
4 Tax from recomputing prior-year investment credit (fm Form 1040, line 50) . 4
5 Tax on premature redemption of individual Retirement Bond(s). . ~|_5 A
6 Add lines 3 through5. . . . e ) -
7 Enter the larger of: (a) one-half of tho amount on line 6, or (b) $10,000 ($5, 000 if you are married
filingseparately) . . . . . . . . . .. .. ... ... T
8 Subtract line 7 from line 2 (If line 7 is more than line 2, enter zerc) . . . . . . 8
9 Muitiply amounton line 8by 15% . . . . . . . . . . e e e e e e e 9
10 Enter any 1581 net operating loss carryover to 1982 (attach state-
ment showing computation) . . . e . 110
11 Muitiply amounton line 10 by 15% . . . . . . . . 11
12 Deferred minimum tax. Enter the amount from line 9 or line 11, whlchmr is smaller . 12
13 Minimum tax. Subtract line 12 fromline9. . . . . . . . . . . . . . . 13
14 Enter minimum tax deferred from eariier year(s) until this year (attach computation) . 14
1S Total minimum tax. Add lines 13 and 14. . . . e e 18 .
16 Excess tax credits. if Form 1040, line 47, is mors than ztm. thls uction will not .pply- slup llna
16(a) through 17 and sntec the amount from fine 15 on line 18.
(a) Credit for the eiderty. . . B R )
(b) Credit for political contributions . . . . . . . . . . |16b
(¢) Creditforchild careexpenses . . . . . . . . . . 16¢ .
(d) Residential energy credits . . . . . . . . . ., ., 1ed
17 Add lines 16(a) through 16(d) . . . . . . . . . . . . . . . .. 17 ——
18 Subtract line 17 from line 15. If line 17 is more than line 15, enter 2ero. Enter hers and on Form }
1040lim49|..........................r18‘

*Do not include any tax from Form 4970, Form 4972, Form 5544, or any penaity tax under sec. 72(m)(S).

For Paperwork Reduction Act Notice, see back of form. 73

Form 4625 assn)



Instructions

(Section references ara to the intarnsi
Revenue Code)

Paperwork Reduction Act Notics.—The
Paperwark Reduction Act of 1980 says we
must tell you why we are collecting this
information, how we will yse it, and
whether you have te give it to us. We
ask for the information to carry out the
Internal Revenue laws of the United
States. We need it to ensure that you are
complying with these laws and to alliow
us to figure and collect the right amount
of tax. You are required to give us this
infoarmation.

Line 1. Tax preference items.—

(a) Accaierated depreciation on real
property,—- |

For property other than recovery prop-
erty, enter on the appropriate line(s), the
amount you get (never iess than z8r0) by
subtracting the depreciation that would
have been ailowabie for the year if you
had used the straight-line method, from
the depreciation actually allowable, Figure
this amount separateiy for each property.

Note: If you amortized certain rehabili-
tation expenditures for certified historic
structures or other sectian 1250 property
over a 5 year period, include in fine 1(a)(2)
the amount you get by subtracting the
" straight-line depreciation based on the
normal useful life of the improvemaent, from
the amount of this amortization.

Include in line 1(a)(2), accelerated de-
preciation on 15-year real property. Enter
the amount by which the deduction allowed
under section 168(a) is more than the de-
duction which wouid have been allowabie
had the property been depreciated using
8 15 year period and the straight-line
method without salvage value.

(b) Amhrm .i“d dopnca“'ation on leased
property that is person property or re-
covery property other than 15-yesr reasl
property.—For property other than recov-
ery property, enter the amount you get
(never iess than zero) by subtracting the
depreciation that would have been ailow-
able for the year if you had used the
straight-line method, from the deprecia-
tion actually allowable. Figure this amount
separately for each property.

For recovery property (other than 18-
year real property), enter the amount by
which the deduction under section 168(a)
is more than the deduction ailowable using
the straight-line method (with a half year
convention and no salvage value) over the
following recovery periods:

10 year prop‘rty:...
15 year pubiic utility
property 22 years

(c) through (). Amortization of (c) cer
tifled poliution control facilities, (d) rail-

road rolling stock, (e) on-the-job training
facilities, and (f) child care facilities.—in
items (c), (d), (e), and (f), enter the
amount by which the amortization allow-
able for the year is more than the deprecia-
tion deduction otherwise allowable,

If you use the Class Life Asset Depre-
ciation Range (CLADR) System, note the
following: i

® The asset guideline period provided
is considered the same as straight-line use-
ful life for lines 1(a) and 1(b).

® Any variance in useful life allowable
under section 167(m)(l) is aiso consid-
ered the same as straight-line useful life
for purposes of figuring tax preference
item (a) but not (b).

® For lines 1(c) through 1(f), the asset
guideline period provided (inctuding any
variance in usefui life) is considered the
useful life of the property in figuring the
dg'preciation deduction otherwise ailow-
able.

(g) Reserves for lossas on bad debts of
financial institutions.——Enter your share of
the excess of the addition to the resarve for
bad debts over the reasonabie addition to
the reserve for bad debts that wouid have
been allowable if you had maintained the
bad debt reserve for all tax years based on
actual experience.

(h) Stock options.—if you received stock
by the exercise of a quaiified stock option
(as defined in section 422(b)) or a restrict-
ed stock option (as defined in section 424
(b)), enter the amount by which the fair
market vaiue of the shares at the time of
exercise was more than the option price.

(i) Depietion.—Enter the amount you
get (never less than zera) in the foilowing
way: From the deduction for depistion al-
lowable under section 611, subtract the
adjusted basis of the property at the end
of the year. include percentage depletion
for geothermal deposits. Figure the ad-
justed basis without regard to the deple-
tion deduction for the tax year, and figure
the excess separately for each property.

(j) Intangible drilling costs.-—Excess in-
tangible drilling costs are a tax preference
item oniy to the extent that they are more
than your net income from oil, gas, and
geothermal properties.

Figure excess intangible drilling costs
in the following way: From the allowable
intangible drilling and development costs
(other than costs in drilling a nonproduc-
tive well), subtract the amount that wouid
have been allowable if these costs had
been capitalized and then (uniess you
make an election under sectian 57(d)(2))
amortized over a 120-month period begin-
ning with the manth production first began.

The net income from oil, gas, and geo-
thermal properties is the gross income
from these properties minus the deduc-
tions allocable to them, except for excess

74

intangible drilling costs and nonoroductiva
well costs.

Figure this tax preference item sece
rately for ail and gas properties wnicn - -~
not geothermat deposits and for ail
erties which are geothermai deposits.

Limitations on Amounts Treated as ...
Preference Items in Certain Cases.—for
limitations when the tax prefersnce tem
did not resuit in a tax benefit, see section
58(h). If limitations apply, attach a sched:
uie showing computation.

Partners, Beneficiaries of Estates and
Trusts, ete.—if you are a partner, you
must take into account separately your
distributive share of items of income anc
deductions when figuring tax preference
items. If you eiected *he optional adjust-
ment to basis (see section 743), adjust the
tax preference items that apply to reflec:
the election.

If you are a:

@ beneficiary of an estate or trust, sc-:

section 58(c);
® shareholder of an electing small bus:
ness corporation, see section 58(d):

® participant in a common trust fund.
see section 58(e);

® shareholder or holder of beneficia:
interest in a regulated investmen:
company or a real estate investment
trust, see section S8(f).

If you have tax preferences attributable

to foreign sources, see section 58(g).

Line 7. Adjustment in exclusion.—If this
is a short-period return use the formula
in section 443(d)(2) to determine the ad-
justment in exclusion for figuring the min-
imum tax on tax preference items.

Line 14. Minimum tax deferred fre
earlier year(s).—if a net operating los
carryover from an eartier year(s) reduces
taxable income for 1981, and the net oper-
ating loss giving rise to the carryover re-
suited in the deferral of minimum tax in
that earlier year(s), all or part of the de-
ferred minimum tax may be includible on
line 14 as tax liability for 1981. Figure the
deferred minimum tax at 159%,. See sec-
tion 56(b).

Line 16. Excess tax credits.—if Form
1040, line 47, is zero, you may be abie to
claim any unused part of certain credits
against your minimum tax. Apply the cred-
its in the order listed on this form. For ex-
ample, if Form 1040, line 47 is zera aiter
applying the credit for the eiderly and a
part of the credit for palitical contributions,
apply the balance of the credit for po-
litical contributions, credit for child care
expenses, and residential energy credits to
the extent of the minimum tax on Form
4625, line 15. On lines 16(a) through
16(d), enter only that part of the credit or
credits not used to reduce the tax on Form
1040, line 37.

For more information about minimum
tax, see Publication 909, Minimum Tax and
Maximum Tax.
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Department of the Tressury
Internal Reweaue Sarvice

Maximum Tax on Personal Service Income
> See instructtons on back.
Px Attach to Form 1040 (or Form 1041).

| QM8 o iten-0180

ey
-Q

Name(s) as shown on Form 1040 (or Form 1041)

Identitying niarnber

Do not compiete this form it~—(a) Taxabie income or personai

Sarvice taxable income is

less than the amount reportabis on line .

(b) You siected income averaging; or
{e) On Form 1040, you checked box 3.

Personal Service Income

uctions Against Personal in

Ded _ Servics income
(Do not inciude expenses deductible on Scheduie A (Farm 1040):

Wages, salaries, tips, etc.

Other compensation

Other (see instructions and list):

Moving expenses
Empioyee business axpenses
Other (see instructions and list):

—

NENEN

1 Total personal service income 131

[

2 Total deduction

s against personal service
income . e . . ..

P

3 Persanal service net income—Subtract tota
4 Adjusted gross income from Form 1040, lin
3 Divide the amount on line 3 by the amount on lin

enter 100%. Round to nearest 4 numbers ,
6 Taxable income from Form 1040, line 34 or Fo
7 Muttiply the amount on line 6 by the
8 Enter the total of your 1981 tax
9 Personal service taxabie income.

10 if: on Form 1040, you checked box 1, entar $41,500
on Form 1040, you checked b
on Form 1040, you checked box 4,
you are filing Form 1041, enter $28,300

11 Subtract line 10 from line 9.
lenhrso%ofllnou__
BTummntoulluo,s‘.
14 Tax on amount on line 9° .
13 Subtract line 14 from line 13 . o« . e o @

16 It the amount on line 10 is: $41,500, enter $13,392 .
| e o Hes
$28,300, enter $9,839 .

17 Add lines 15 and 18.
13 Muitiply line 17 by .0128 ,
19 Subtract line 18 from line 17 . s
20 Add lines 12 and 19. This is your maximum tax. (see

fof line 2 from total of line 1. .
@ 32a (estates and trusts-—see Instructions) .
@ 4, Enter resuit as a percentage. if more than 109

rm 1041, iine 253 .
percentage on line 5 .
preference items. (Do not include your capital gain deduction.) .
Subtract line 8 from line 7 .

2 m 5' . ] ]
o °:rltcr $44,700 sso.ooo

It line 10 is more than line 9, do not compl

Instructions) .

132

|

SME

133

Vinivio|»

[y
(-]

ete rest of form

13
14

[ ]
f )

I\ L

Computation of Alternative Maximum Tax (Compiete only
21 Enter amount from line 32 of Schedule D (Form 1040
aEnhfmllorcfunoSoanon.
Z3 Enter amount from line 10.
24 Subtract line 23 from. line 22. iIf i
23 Enter 30% of iine 24 .
28 Tax on amount on line 21° .
27 Tax on amount on line 22°.
ZBSubtnctllmﬂfmmﬂmzs.
29 Add iines 16 and 28 .
30 Muitiply iine 29 by 0125 . .
315ubtnctlln030fromllm29.

32 Enter amount from line 34 of Schedule D (Form 1040 or
33 Add lines 2%, 31, and 32 (see instructions) .

. . . . L3 -

if you have an entry on Sch
or Form 1041) ,

ne 23 is more then line 22, do

Form 1041)

edule D, ling 29.) .

rest of

not compiete

form .

swk\\\\\\jwnwi 3

]

*Use Tax Rate Scheduies from Form 1040 or Form 1041 instructions. Do not use Tax ComMn Worksh
hwmmmmuum
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Instructions

(Section referances are to the internal
Revenus Code)

Paperwork Reduction Act Notice,—The
Paperwork Reduction Act of 1980 says
we must tell you why we are coilecting this
information, how we will use it, and
whether you have to give it to us. We ask
for the information to carry out the [nter-
nal Revenue laws of the United States, We
need it to ensure that you are complying
with these laws and to ailow us to figure
and collect the right amount of tax. You
are required to give us this information.

Purpose of Form.—This form may be to
your advantage if you have personal service
income and your tax rate is above 50%.
For more information, see Publication 909,
Minimum Tax and Maximum Tax,

Line 1. Personai service income.—in
the spaces on line 1 show the kinds and
amounts of personal service income from
your Form 1040 or Form 1041, For an es.
tate or frust, nersonal sarvice income in-
ciudes only income in respect of a de-
cedent as defined beiow. Perscnai service
income for an individual inciudes:

@ wages, salaries, tips, and other com-
pensation for personal services actu-
ally rendered.

@ professional fees.

@ bonuses.

@ commissions ont sales or insurance
premiums,

® prizes and awards that are not gam-
bling winnings.

@ taxable pensions and annuities which
arise from empjoyer-empioyes reia-
tionship or from tax deductible cone
tributions to a retirement pian.

@ taxable group term life insurance.

& property you received as paymaent for
services even if you later transferred
the property to someone sise.

@ gains (except capital gains) and net
earnings from the sale or transfer of
an interest in, or license for the use of
property (other than goodwiil) that
you created by your personal efforts,

& the portion of income you recsived

from a corporation (including an

slecting smail business corporation)
that represents a reasonable allow-
ance as compensation for the serve

{tl:as you perfornred for the corpora-

on.

& the entirs amount you receive for
professional sarvices if you are 2 doe-
tor, dentist, lawyer, architect, ac-
countant, ete., and you are personally
responsible for the sarvices pen
formed. This is true even if your as-
sistants perform ail or part of the
services.

€ jncome you receive from a noncor-
porats trade or business whers both
personal services and capitali are ma-
terial income producing factors. In
this case, your personal sarvice In-
come is a reasonable ailowance as

compensation for the personal serw
iCas actuaily rendered, but not mors
than the nat profits of the business,

® an item of gross income in respect
of a decsdent if the gross income
wouid have been parsanal service in-
come for the decadent had he or she
lived and received the amount,

® personal service income of a nonrasi-
dent alien if it is from sources in the
U.S. and is effectively connected with
the conduct of a trade or business in
the U.S.

Personal service income does not in-

clude:

® interest and dividends (including un-

distributed taxable income from an
electing smail business corporation).
other distributions of corporats earn-
ings and profits.

gambiing gains.

gains treated as capital gains.
premature or excess distributions
from a quaiified empioyee pension
plan under section 72{m)(5).
lump-sum distributions from pen-
sion, etc., plans taxed under sections
402(a)(2), 402(e) and 403(2)(2),

® certain distributions from Individual

Retirement Accounts or Annuities de-

scribed in sections 408(e)(2), (3),

(4), (5), and 408(f).

® redemption of retirement bonds in-

cludibie in income under section 409

(b) or ().

Line 2. Deductions against personal
service income.—in the spaces on line 2
show the kind and amount of each deduc-
tion that is reilated to your personal service
income and is required to be taken into
account in determining adjusted gross ine
come.

Examples of these are:

@ allowable deduction for expenses
from a trade or business from which
you recsived personal sarvice income.

® aliowable deduction for expenses
from performing services as an em-

pioyee.

allowable deduction for payments to
a Keogh pian.

allowabie deduction for payments to
an IRA.

allowable deduction for moving ex-

penses.
deductions allowable to an individual
who is a shareholder-employee of an
slecting smail business corporation
for the excess of amounts included in
gross income due t0 overpayment on

his or her behalf by a corporation to a

qualified pension plan over amounts

not received as benefits,

@ a net operating loss deduction to the
extent that the net operating losses
carried to the taxable year are prop=
erly allocable to or chargeable against
personal service Income.

@ ailowabie deduction for certain ex-

g;nsua. of living abroad under section

When the expensss of a business are
more than the income from that business,

¢ (1S, GOVERRMENT PRINTING OPPICE : {0R5=O=345- 178

76

and both personal services and ~apitsf ap
material income producing factors, deviuc
only part of the expenses against persona
sarvice income, To figure your deduc~tion

multfply‘the total business expr -]
that business by the ratio of a re le
amount of pay for your sarvicas Nt

gross receipts of that husiness, You mus
make the computation saparateiy for <zct
business with a loss. You cannot appiy the
profits or losses of one business 2gainy
the profits or losses of another.

Note: Do nct inciude in line 2, axpensa:
which are properly deductible on Scheduls
A (Form 1040).

Line 4. Adjusted gross income.— ¢ 5,
ars an estate or trust, adjusted gross n
come is determined the same as for an
individual.

Line 5.—Round percentage to nes:zst
four numbers. For example, a perce:  'ca
of 68.8456% shouid be rounded :o
68.85%. .

Line 8.—Enter on tmis line the foliowing
tax preference itams:

® adjusted itemized deductions.

@ accelerated depreciation on real :nd
personal property,

® amortization of certifled histeric
structures, cartified peilution contmi
facilities, railroad roiling stock, ot:-
the-job training faciiities and child
care facilities.

& ressarves for losses on bad debtts ot
financial institutions,

® stock optians.
@ dapietion.
©® intangibie drilling costs,

See Form 6251 for adjusted item.:ed
deductions and Form 4625 for the other
tax preference items. If you are an estate
or trust, sse. Form 4626 instead of Form

If thers are no tax preferancs itams be-
cause of sect'on 58(h);, indicate this on
line 8.

Lines 20 aid' 33.—Thi® is your maxi-
muny tax. If line 20 is less than your tax
by using the tax rats schedule, income
averaging, or aitermative tix, enter it on
Form 1040, lne 35 and check the box
labeled ‘‘Form 4726". If you are an astats
or trust, enter this amount on Form 1041,
line 26a and write ‘‘Form 4726’ in the
margin. However, if you had an entry on
line 29 of Schedule D (Form 1040 or Form
1041), compiete iines 21 through 33. If line
33 is less than line 20, use the line 33
amount instead of line 20.

Short Period Retums.~if you are re-
quired to prepare a retumn of less than
tweive months, your tax is determined by

lacing your taxable income, personal serv-
net income, adfusted gross income, and
items of tax preference on an annual basis.

3-180-5979
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P Attach to Form 1040,

. Carryover of Pre-1970 Cari:al Losses
(Computations of Capitai Loss Carryovers and Summary of Capitai
Gains and Losses if Pre-1970 Capital Losses are Carried %0 1981,)

OMB No. 1545-9::5

1981

Name(s) as shown on Form 1040

Your socisl security number

Psperwork Reduction Act Notice.—We ssk
for the information to rarry out the intermsi
Revenue laws of the Un .ed States. We need It
to ensure that you are complying with these
laws and to allow us to figurs sna collect the
rignt amount of tax. You sre sequired to give
us this information.

Instructions

A. Purpase of Form.—Use this form only if
you have 8 pre-1970 capital ioss carryover to

1981 from your 1980 Form 4798, Part (I, ling 17
or 23. If 30, first fill in your 1981 Scheduie D
(Form 104Q), lines 1 through 18. Then com-
piete Form 4798, Part 1. Use Part Il to figure
your capitai loss carryover from 1981 to 1982.

B. Part |, Line 21 or 36.—if the loss is
more than the gain, enter zero. if there is o gain
and no ioss, enter the gain.

C. Part |, Line 24 or 39.——if the gain is
more than the ioss, enter zero, if thers is a ioss
sngd no gain, just enter the ioss.

D. Married Taxpayers Fliing Sepsrats e
tums.—If you sre married, filing g separate re-
tumn, and fosses are shown on lines 2 and 7 of
Part |, compiete Section B of Part I. If iosses sre
shawn on lines 5 and 7 of Part |, compiete lines
16 through 24 of Pert | (whether or not you
have to complete lines 12 through 28), ang
ignore the note under line 16. Your limitation
for line 30b is the sumwof $1,500 pius (1) the
lo%s on line 24 of Part |, and (2) the ioss on line
39 of Part I. Your totai limitation must not
exceed 33,000,

Capital Gains and Losses

Section A.—Summary of Capital Gains and Losses

Form 4798, Part I, line 17 .

1 Amount from your 1981 Schedule D (Form 1040), Part |, line 7. .|_1

2 Pre-1970 short-term capital loss carryover to 1981 from your 1980

1

2 1¢

. . - . .

Net short-term gain or (loss), ocmbine.ﬂneslandz e v e e & e e o«

Form 4798, Part Ii, line .3 .

Long-term | Short-term
w

4 Amount from your 1981 Schedule D (Form 1040), Part I, line 18 .|_4
5 Pre-1970 long-term capitai ioss carryover to 1981 from your 1980

S | ¢

6 Net iong-term gain or (loss), combine ‘llnu 4endS. . ., . ..,

~

Combine lines 3 and 6 and enter the net gainor (loss) here . . . . . . . .
It line 7 I3 & gain, compigte lines 8 through 10. if line 7 is a loss, ship to line 11.

't line 7 shows a gain, enter the smaller of line 6 or line 7. Enter zero if

-here is a loss or no entry on line 6 .
9 Enter 60% of line 8 . . . . .

it line 9 is more than zero, you may be liable for the aiternative minimum tax. See Form 6251.
Subtract line 9 from line 7. Enter hers and on Form 1040, ln@12. . . . ., .

10

i\

o
-]

11

It line 7 shows & loss—if iosses are shown on both lin

Otherwise, enter one of the following smounts:
a Ifiine 3 is zero or a net gain, enter 509, of line 7
b If line 6 is zero or a net gain, enter amount from line 7 or

€ !f line 3 and line 6 3@ net losses, enter amount on line 3 added to 509, of amount on ine § .

es 5 and 6, omit line 11 and go to line 12.

|

N

-
[

Note: If there is an entry on line 11, skip lines 12 through 28 and go to line 29.

12

Enurlossfromlinos:Hlinoabnmcranin.on&rm. e e e

|

B\

i

13Enterlosfromlin06....................
14 Enter gain, if any, from line 3; if line 3 is zero or a loss, enterzero. . . . v e
15 Reduce loss on line 13 by any gainon line 14. . . % s e e o s e o & o
16 Combine amounts on 1981 Schedule D (Form 1040), lines S and 16
If gain, enter gain. If zero or a loss, enterzero . . . . . . . _[|_16
Note: /f the entry on line 16 is zero, skip lines 17 through 23 and enter ///
on line 24 the loss shown on line 5.
17 Enter gain, if any, from 1981 Saheduie D (Form 1040), line 16. If zero //;
oralon.mterm................17
18 Enter line 16 or line 17, whichever is smailer. . ., .-, . . . .| 18
19 Subtract line 18 fromline16. . . . . . . ., , . . . . .|l19
20 Enter loss from line 2; if line 2 is biank, enterzero . . . . . . _] 20
21 Reduce gain on line 193y loss on line 20 (see InstructionB). . . .| 21
Z Enterjosstromiine5. . . . . . . . .., ..... =
Add the gain(s) on line(s) 18 and 22. . . . . ., . . . . .| =3
Reduce the loss on line 22 by any gain on line 23 (see InstructionC), . . . .

Enter ling 24 or line 15, whichever is smaller (it line 24 is 2ero, enter 2e0). . . .
Subtract amount on line 25 from the loss on line1s. . . . . . ., . ..
Enter 50% of the amount on line 2. . ... ... .. s o o o o
Add lines 12,25, end 27 . . . . . . . St e 4 e e s e e e e
Enter the amount from line 11 or line 28, whichever applies. . . .| 2]

aapyyR.

Enter here and OM;; 88 ¢ (loss) on Form 1040, line 12, the smaliest of:

& Amount on line
b $3,000 (Marned taxpayers filing separate returns see Instruction D): or

- PVacabmia laaaa .

_ DIERE . e




Form 4798 (1381)

Page
Section B.—Complem if You are Married Filing a Separate Return and Losses are Shown on Lines 2 AND 7m3rt2

31 Combine amounts on 1981 Schedule O (Form 1040), lines 5 and 16, |
a loss, enter wro .

Note: /f the entry on (ine 31 is zero, SKIP iines 32 through 38, and enter

on line 2.

32 Enter gain, if any, from 1981 Scheduie D (Form 1040), line S. it zero or a

f a gain, enter gain; if zero or

33 Enter line 31 or 32, whichever is smaller . . . . . e e e e e .

34 Sudbtractline 3 fropy line3t . . . . . . . . . . . ..
33 Enter loss from line 5; if line S Is biank, enter zero . c ..
36 Reducs any gain on tine 34 by any loss on line 35 (see Instruction B)
37 Enter loss from line 2 . v .

38 Add the gain(s) on line(s) 33 and 36 . e e+ e 4 .
39 Reduce the loss on line 37 by any gain on line 38 (ses Instruction C)

on line 39 the loss

loss, enter zero ,

shown

31

33

$

35

36

37

38
39

AT Pre-1970 and Post-1969 Capital Loss Carryovers from 1931 to 1982
(Complete This Part if the Amaunt on Part |, Line 29 is Larger Than the Loss on Part |, Line 30)

W N -

Reducs loss on line 1 by any gain on line 2, . .« s . .

Note: If Part |, line 2 Is blank, skip lines 4 through 11 and enter zers o
4 Combine lines S and 16 on your 1981 Schedule D {Form 104Q). Enter

the gain; if zero or a loss, enterzero. . . , . , . ., . . .
Note: If line 4 is zero, skip lines 5 through 11 and enter on line 12 the
loss from Part |, line 2. Then go to line 13.
S Enter gain, if any, from 1981 Schedule D (Form 104Q), line 5. If 28
oralou.cntnrwo...............'
6 Enter line 4 or 5, whichever is smaller, ., . . . . . e e e
7 SubtractllnoéfWinod-. Pt e et e s e e ae e .
8 Enter loss from Part |, line 5, otherwise, enterzero . . . . . .

9 Reduce any gain on fine 7 by any loss eniineg. . , . , , ,

10 Enter loss from Part |, line 2; otherwise, enterzero. . . , , . .

11 Add the gainson lines§and9 . . . , . e e 2 e o e
12 Reduce the loss on line 10 by any gainon line 11 . . . . o o

n line 12. Then go to line 13.

Enter loss shown in Part 1, line 3. If none, enter zaro and skip lines 2 through 20. Then go ta line 21 .
Enter gain shown in Part |, line 6. If that line is blank or shows a loss, enter zero .

- . [ . -

13 Pre-1970 short-term capital loss (enter line 3 or 12, whichever Is smailer) . | .

14 Short-term capital loss from years beginning after 1969 (subtract line 13 fro

m Nnoa)

L

[
N

.

1S5 Enter any loss from line 13, above . . . . . e e
18 Enter loss from Paggl, line30 . . . . . ., ..., .. .18
17 Pre-1970 short-term loss carryover to 1982 (subtract line 16 from line 13, if the loss on line 15 is

smauerthanthclosaonllnals,enurzm). S T

18 Enter any loss from line 14, above . . . . . , ., ., . . . .|18

19 Subtract line 15 from line 16. If the loss on line 16 is smaller than the

losson line 15, enter 280, ., . . ., , . , ., . e v e e
20 Post-1969 short-term loss carryover to 1982 (subtract line 19 from line 18. If the loss on line 18 Is

smallerthanthc!ossonlile,onterzm). S T

21 !f you had to complets Part |, lines 12 through 28, enter any loss from
Part |, ling 25, Otherwise, enter zero. . e s e & 8 s e o
22 Subtract line 18 from line 19, If the loss on line 19 is smailer than the

lossonline 18, enterzere. . . . . . ., ., ., . .. |22

Nota: If you skipped lines 2 through 20 above, enter amount from Part |, line 30.

23 Pre-1970 long-term loss carryover to 1982 (subtract line 22 from iine 21, If the loss on ling 21 is

smailer than the loss on line 22, enter 280). . .

24 1t you had to eompl:n Part |, lines 12 through 28, enter any loss from

Part |, line 26. Otherwise, snter the smaller of the loss on Part |, lines

Gor7.if Part ), line 6 is zero or a gain, enterzern. . . . ., . .| 24

23 Subtract line 21 from line 22 X 2. it the
icss on line 22 s smailer than the loss on line 21, enterzere . .

26 Post-1969 long-term loss carryaver to 1982 (subtract line 25 from line 24, If the losson line 24 is

smalier than the loss on line 2. enterzero) . . . ., . , . .

.

NBE

. N

-
~

78



~~ 4839

Oepartment of the Treaswry
tntermai Revenue Service

Farm Rental Income and Expenses and Summary

of Gross Income From Farming or Fishing

{Crop and Livestock Shares Received by Nonparticipating Landowmer (or Sub-lessor))
(Income not subject to seif-empioyment tax) J» Attach to Form 1040,

OMB Mo. 15450187

1381

Names(s) as shown on Form 1040

So;id security number

Farm name and address _

| S N TR T

It you filed Form 943, enter em-
ployer identification number here

{

Purpose.—Usa this form to report farm rental income based
on crops or livestock produced by the tenant if you were the

landowner (or sub-iessor), and did not materi
the operation or management of the farm.

aily participafe in

Under both the cash and the accrual methods of reporting,
you must report livestock aor crop share rentais received in the
year in which you convert them into money or its equivalent.

Landowners (or sub-iessors) must not use this form to report cash
rent received for pasture, or farmiand, if the amount is based on a
flat charge. Report this income directly on Schedule E (Form 1040).

it you report both farm rental income on line 24 of this form and cas
rental income from farm property in Schedule £ (Form 1040), you do nc
have to prorate the farm expenses that apply to this farm rental incoms
instead, you may report the total farm rental expenses in Part Il of th

form.

Tenants must not use this form to report farm income and expense:

(Individuais use Scheduie F (Form 1040).)

Line-by-line instructions for compieting this form can be found on th.
back. For more details. see the instructions for Schedule F (Form 1040
Mote: Fill in Part IV to see if you were required to file Form 1043~

and make estimated tax payments.

m Gross Farm Rental Income—Based on Production

Ilmaliida =cann

AnNGivue &MOUNY CONVENea

il smemeomahad A - b
O Caen

_~ Ak o

—to —a

oF the equivamnt)

L JOP T PRy |

BRI Deductions—Farm Rental Property

oo d Bt

= o

{Exciude personal and living expensas)

Kind Ameunt items Amount
1 Cattle and calves . o 25 a Labor hired (see Schedule F
25Sheep . . . . . oo e e I Instructions) . . s g s
3 Swine T ' Jobs credit .| % / %
4 Poultry . . . . . .. RS | e WIN credit ///%
5 Dairyproducts . . . . . . . d Total credits . . P T P
6 Eggs. . . . . . . . . . o Subtract line 25d from line 258 . | ___ .. ... I .
ZWeol. . . . . . . . . .. 26 Repairs, maintenance . . -
BCotton . . . . . . . . . 27 Interest . . . . . .
9 Tobaceo. . . . + . « + + o[- 28 Rent of farm, pasture . e
10 Vegetables . . 29 Feed purchased . .
11 Soybeans . . . . 30 Seeds, piants purchased . .
12Com. . . . . . < .+ o . . 31 Fertiiizers, lime, chemicals . . .| __.____________ S P
13 Other grains . . . . . . . . 32 Machine hire . . . . . . .
14 Hay and straw . 33 Supplies purchased . . . .
18 Fruits and nuts . T ery™ 34 Breeding fees . . . . . . .
16 a Patronage % /// 33 Veterinary fees, medicine . . . | R
dividends . | _|.._. / / 36 Gasoline, fuel oil .
b Less: Nonin- / 37 Storage, warehousing . ememenomenas -
come items . //% /% I Taxes . . . . . . . 4 e eemcoerrccceec e -
¢ Net patronage dividends . . . . |...... 39 insurance . . . . . . . e} ——
17 Per-unit retaing . . . . . 40 Utiiities . . . . . . . . .
18 Agricuitural program payments: 41 Freight, trucking . ——
aCash . . . . .« « . . 42 Conservation expenses . . N S P
b Materials and services . . . . | 43 Land clearing expenses . . . .
19 Commodity credit loans under siec- 44 Pension and profit-sharing pians
tion (orforfeited) . . . . . . . loiennnenee]- S (sse Schedule F Instructions) . . | ..o ooree ... S
20 Federal gasoline tax credit . 45 Employee benefit programs other
21 State gasoline tax refund . than line 44 (see Schedule F In-
22 Crop insursnce procesds . . . . |. structions) . . . . . . e e e i
23 Other (specify): 48 Other (specify):
...... 47 Add lines 25¢ through 46 . S
48 Depreciation (see Instructions) —
24 Gross farm rents (add lines 1 through 49 Totai deductions (add lines 47 and
23) . . . . ... P 48) . . . . . . . . .
S0 Net farm rental profit or (loss) (subtract line 49 from line 24). If a profit, enter here and on Schedule E (Ferm
1040), Part |, line 24. if 3 loss, go on to line 51 before you enter the icss here and on Schedule E (Form 1040) .
51 !f you have a loss, do you have amounts for which you are not “‘at risk’” in this farm (see Instructions for Schedule F)? . O Yes [ N

If you checked *“No,” enter the loss on Schodulo.E. Part |, line 24.

- e B Al Bad Madlan can macmn B ol Paces 4098

7Q

Farm 4838
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Form 483% (198))

Page 2

Lx:fid[LE Oepreciation (Do not inclu
you claim depreciation ON
use Form 4562. If you cja
Form 4562 for al| assets;

de your home,
LY for assets pl

im a deduction for any assets placed in

do NOT compiete this part.

its furnishings, and other
aced in service before Jan
service after December 31, 1%

personali items.) Complete
uary 1, 1981. If you need

this part if
more -

=
-

8. Deserintian of property

52 Depreciation (see Instructions):

o

53 Totals

line 48 .

Enter total of column g8 on page 1,

>

L3I Gross Income From Farmin
When to Use: Complete this part ¢

g or Fishing— .
0 see if two-thirds of your gross income

is from farming or fishing for 1980 or 1981.

Enter your share of income from the sources bel
failure to pay estimated tax will not apply if you

ow for either 1980 or
fils your tax return,

1981. it the total is. at least two-thirds of your gross
and pay the tax due, by March 1, 1982,

income, the penait

Sourca(s)

Your share af gross
farming or fishing ineom-

54 Estate(s) and trust(s) {eater only the pro rats shars of your distributable net taxable income that is frem farming or fishing) .

33 Farming (Schedule F, Form 1040)
58 Fishing (Schedule C, Form 1040)
57 Gross farm rents from Part l, line 24
58 Partnership(s) v e e e
39 Sale of livestock held for draft, breeding,
80 Total (add lines 54 through 59) . .

sport or dairy purposes (Form 4797)

Line-by-Line Instructions

Paperwork Reduction Act Notice—The
Paperwork Reduction Act of 1980 says we
must tell you why we are collecting this
information, how we will use it, and
whether you have to give it to us. We ask
for the information to carry out the Internaj
Revenue laws of the United States. We
need it to ensure that you are complying
with these laws and to allow us to figure
and coliect the right amount of tax. You are
required to give us this information.

PART |.—Gross Farm Rental
Income—Based on Production

Lines 1 through 15

For each kind of livestock and crop, re-
port income you received based on produc-
tion. Include amounts converted to cash or
the equivaient,
Line 16 ,

Pstronage dividends are profits from a
:a‘onninl co-op. See Schedule F Instrue-

ns.

o Line 17.
Per-unit

you by a
F Instructi

retains are amounts heid for
farming co-op. See Scheduie
ons.

Lines 18 through 23

Include agricuitural program payments,
certain loans, credits and refunds, and
other payments.

PART ll.—Deductions—
Farm Rental Property

Lines 25 through 46

Report expenses listed. Do not include
personal and living expenses.

PART lll.—Schedule for
Depreciation Claimed on
Farm Rental Property

You can deduct a reasonable ailowance
for the exhaustion, wear and tear, and
obsolescence of property used in a trade
or business, or property heid for the pro-
duction of income. The allowance does not
apply to stock in trade, inventories, land,
and personal assets.

Do not inciude in this schedule any de-
preciation on property you and your family

80

.gross income in

lived in, its furnishings, and other items
used for personail purposes,

Line 52

Complete this part ONLY if you claim
depreciation of assets placed in service
before January 1, 1981. For each kind
of asset fill in columns (b) through (g)
across. if you need mors space, use Form
4562, Depreciation.

However, if you placed any assets in
service after December 31, 1980, use
Form 4562 to figure your deduction for ali
assets. Enter the amount from Form 4562
on line 48 of Form 483S.

For more information, get Publication
534, Depreciation.

Line 53

Enter total from line
page 1, line 48.

PART IV.—Gross Income
From Farming or Fishing

Fill in Part IV to see if two-thirds of your
1980 or 1981 is from
farming or fishing. For more inforrmation,
get Publication , Farmer's Tax Guide.

53, column (g), or



m5695 Residential Energy Credit

Internai Ru:'n:. ;.m«(m » Attach to Form 1040. ) See instructions on back.

OM8 Mo, 1545-0214

st

iame(s) as shown on Form 1040

Your social sacurity numbdas

1
)
i

1
1]
+
'

Enter in the space below the address ot your principal residence on which the cregit is claimed if it is different from the address shown on Form 1030. -

If you have an energy credit carrycver from a previous tax year and no energy savings costs this year, skip to Part ll], line 24,

Fill in your energy conservation costs (but do not include repair or maintenance costs).

-

1 Was your principal residence substantially completed before April20,19772. &« o ¢ + ¢ s o >i

CANNOT claim an energy credit under Part | and you should net fill in lines 2 through 12 of this form.

Yes

[ | No

Note: You MUST answer this question. Failure to do so will delay the processing of yuur return, If you cnecked the “No’* box, you

2alnsulation.......-..............-......23 134
b Storm (or thermal) windowS OF dOOrS e « & « s o o s o o o 8 ¢ o s * o o & 2b 135
€ Caulking or weatherstrippifi® « « « o « o + o o o 2 o s o » o & 3 s o o 8 o 2 136
d A replacement butner for your existing furnace that reduces fuel us® « « « o o o o o o o 2d |
@ A devica for modifying flue openings to make a heating svstem mora afficient ., . . . e+ e 2a | ,
f An electrical or mechanical fumace ignition system that replaces a gas piiot light. + o+ « o 2t ‘_:__
gAthennostatwi’dlanautomaticsetback.-..........-...... 23 !
hAmeterthat shows thecostof energy used « « o o = o o o o = o o s o o o o o |20 —
3 Total (add lines 2a througN 2h) « « & o o o o o o e o s e s o s .« o |3 137
4 Enter the part of expenditures made from nontaxabie govemmmt grans and subsidized ﬂnancing . o |2 139
5Subtractlino4fromlim3.................oo-.-...5 I
6 Maximum amount of coston which creditcan be figured . « « o« « o o o o ¢ « o o o s $2,000 | ¢o
7 Enter the total enesgy conservation costs for this residence from your 1978, 1979, and 1980 Form 5695 '
|Il‘l. 2 - - L] L] . L ] L] [ ] [ ] [ ] L ] ® . [ ] [ L) [ ] L ] [ 3 . * [ ] [ 2 L] L] L ) L ] [ ] » L] 7 4’2—3
85ubtractlino7fmmlin05......'-..-...-......-... 8
9 Enter the amount of nontaxable government grants and subsidized financing entered on line 4. . .| 9
10 Subtract line 9 from line 8. If zero-or less, do not complete the restof thispart. « o« « « « o o |10
11 Enter the amount on line Sor life 10, whichever is 1638 « « « o« o o o o« o & » o o o o |11 )
12 Enter 15% of line 11 here and include in amountoniline23 befow. . . . . . . . . . . .112
Fill in your renewable energy source costs (but do not include repair or maintenance costs).
13 a Solar_..__l_ 13bGeothermal | __ 13 ¢ Windeee | ___ Total p |13d 143
14 Enter the: part of expenditures made from nontaxable government grants and subsidized financing. . |14 145
1S Subtractiine 14 fromiin@l3. « ¢« o ¢ o s o ¢ o 5 » 6 o 5 ¢ ¢ & ¢ o o o & 15 __i
16 Maximum amount of cost on which credit can be ﬂgu"d e ® o e ® ® 8 & ©'s s o o e o 16 s '000 00
17 Enter the total renewabie energy source cost far this reside:'cs from your 1978 Form 5635, line 5'and
your1979and1980F0ﬂm5695.lm.9. e ® & e ® e e ® ® 8 ® & o & o s e o 17 144
185ubtractlinel7fromlin016.......-...o-..o.o..... 18
19 Enter the amount of nontaxable government grants and sub:.idized financing entered on line 14. . . 19
20 Subtract line 19 from line 18. If zero or less, do not comples therestofthispart. « « o o « o |20
21 Enter the amount on line 1S orline 20, whichever is 1es8. « « « + o « o « » « s o » o |22
2 Enter 40% of line 21 here and inciude in amountonfine23 below . . . . . . . . . . .]22 i
Lo IY Fill in this part to figure the limitation .
amanmamamzz.m.ssmnsm.mmm.. . . e <
24 Enter your energy credit casryover from a previous tax year, Cauﬂon—oo not make an entry on this line
tfyour1980meImo,limﬂ.Manamoumofmonmum. ¢ e s s s o o o |28
2’“‘(‘““233‘“24'-.oo ooa-oo.oooo.ooooootzs
stnmuloamountoftashownonFommw.limu. e e s o o s s s s 8w o s s s o|26
27 Add lines 38 through 44 from Form 1040 andenterthetotal . o+ « « « « « o o o o o o o |2
28 Subtract line 27 from line 26. If zero or less, enter zer0 . . . . . . . S
29 Residential energy credit. Enter the smount on line 25 or line 28, whichever is less. Also, enter this
amount on Form 1040, line. 45. Complete Part [V below if this line is less than line 28 . . . 2 29
Fiil in this part to figure your carryover to 1982 (Complete only if line 29 is less than line 25)
30 Enter amount from Part 1L, @25 . o o « o+ o« o« o o « o o o o o o s o o o o |30
31 Enter amount from Part lil, line29. . . . O
32 Credit carryover to 1982 (subtract line 31 from Ilne 3m P S S TP 32

For Paperwork Reduction Act Notics, see instructions on back.
81
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Paperwork Reduction Act Notice

The Paperwork Reduction Act of 1980
says we must tell you why wa ara cctiect-
ing this intormation, how wae will usa it, and
whether you have to give it to us. We ask
for the information to carry out the internal
Revenue iaws of the United States. We
need it to ensure that you ars complying
with these laws and to aillow us to figure
and coilect the right amaount of tax. You ars
required to give us this information.,

Generai Instructions

Two energy credits make up the residen-
tiali energy credit, each with its own condi-
tions and linuts. These credits are based
on: (1) Costs for home energy conservae
tion, and (2) Costs for renewabis energy
source property,

The credit is based on tha cost of items
instatied in your principal residence after
Apri 19, 1977, and before January 1,
1986.

Purpose.—Usa this form to figure your
rasicdantal cnorgy credit if you had gquatis
fied energy saving items installed in your
principal residenca. The instructions beiow
list conditions you must meet to take the
credit. |f you have am energy credit carry-
over from the previous tax year and no
energy saving costs this year, skip to Part
i1l of the form. Attach Form 5695 to your
tax- return. For more information, pleass
get Publication 903, Energy Credits for
Individuais. - :

What is your principal residencel—To
qualify as your principal residencs, your
residencs must be the home in the United
States where you live (you may awn it or
rent it from another person).

A summer or vacation home does
qualify. -

For energy conservation items to Qualify,
your principal residence must have been
substantiaily compieted before April 20,
1977. A dwelling unit is considered sube
stantiaily completed when it can be used
as a persondl residence even though minor
items remain unfinished.

_Special Rules.—If you live in 2 condo=
minium, occupy a3 dweiling unit jointly,
or share the cost of energy property, see
Pubiication 903 for more details.

What are energy saving items?=—=You can
take the credit for energy conservation and
renewable energy source items,

Energy conservation itams are limited to:

® insulation (fiberglass, ceiluloss, etc.)
for ceilings, wails, floors, roofs, watse
heaters, atc.

® storm (or thermal) windows or doors
for the outside of your residence.

® cauiking or weatherstripping for wine
dows or doors for the outside.of your
residence.

¢ a replacement burner for. your existe
ing fumace that reduces fuel use.
The burner must replace en existing

or for use

bumcr.ltdocsnotqualg?iﬂtlsae-'

quired as a component
in, a new fumace or boiler.

® 3 device for modifying flue openings
to make a heating system more afe
ficient,

® an electrical or mechanical furnace
ignition sSystem that replaces a gas
piiot light.

® 3 tr'\:rmosut with an automatic set-
bac!

® a :d.eurﬂut shows the cost of energy
u

To take the credit for an energy conser

vation item, you musts

1 UL QOVERNMENT PR
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® instail the iterm irr your principai resie
dence which was substantiaily come
pleted befcre April 20, 1977,
® be tha first ane to use the item, and
® expect it to last at least 3 years.
The maximum credit for energy consere
vation items cannct be more than 3300
(32.000 x 153%,) for each grincipal resie
dence.

Renewable energy source items inciude
solar, wind, and geothermal energy items
that heat or cool your principal residence
or provide hot water or electricity for it.

Examples of soiar energy items that may
qualify inciude:

® collectors,

® rockbeds,

® heat exchangers, and

® spiar paneis instalied on roofs (ine

cluding those installed as a roof or
part of a roof).

An exampie of an item that uses wind
energy is a windmiil that produces energy
In any formy (usually electricity) for your
residence,

To take the credit for a renewable energy
sourca item, vou must:

® be the first one to usa the item, and

® expect it to last at least 5 years.

The maximum - credit for renewabie
energy source items cannot be more than
$4,000 ($10.000 x 409%) for each princis
pal residence,

What iteams are NOT eligjible for the
mergy credit?—0Do not take credit for:

® carpetingy

® drapgess

® wood paneling;

® wood or peat-burning stovess

® hydrogen fueled residential equip=

ments.

® siding for the outside of your resie

denca;

@ heat pump (both air and water);

& flucrescent replacement lighting syse

term;

@ replacement boilers and furnacess

and

® swimming pools used to store energy.

Federal, State, or local govemment none
taxabie grants and subsidized financing.—
Qualified expenditures financed with none
taxable Federal, State, or local government
grants cannct be used to figure the energy
credit. Also, if Federal, Stats, or local gow
emmaent programs provide subsidized fle
nancing for any part of qualified expendi-
tures, that part cannot be used to figure
the energy credit. You must reducs the ex-
penditure limits on energy conservation
and renewabie energy source property foe
8 dwelling by the part of expenditures fl
nanced by Federal, State, or local governe
ment subsidized energy financing, as well
as by the amount of nontaxable Federal,
State, or local government grants used to
purchase conservation or renewabie ene
OIgY Source property.

Figuring the credit for more than one
principal residencs.—You can take the
maximum credit for each principal resie
dence you live In. If you use ail of your
credit for one residenca and then move,
you may take the maximum credit amount
on your next residencs.

To figure your 1981 energy credit fue
more than one principal residences

(1) Fill out Part | or Il on a separste

Formm 5698 for each principal
residencs.

(2) Enter the total of all parts on line 23

of one of the forms. -

(3) In the space abave ling 23. - e
“Mora than one prncpal osi-
dence,"

(4) Attach all forms to your rep: -

Caution: You should keep a cop
Form SG95 that you file for your
For example, it you seil your princ..
idence, you wili need to know the amcunt
of the credit claimed in prior tax years.
it the items for whiCh you took the credit
increased the basis of your principal res;.
dence, you must reduce the basis by the
credit you took,

if the credit is more than your tax.—if
your energy credit for this year is more
than your tax minus certain other credts,
you can carry over the excess energy
credit to the following tax year.

Specific Instructions’

. Part |, lines 2a through 2h.—Enter
your energy conservation casts (including
expenditures made with nontaxable govern-
ment grants and subsidized finar~ -~
only for this tax year. Count the cos
the item and s wiswailativa in o v your
princigal residence. Do not include the casr
of repairs or maintenances ‘or energy con-
servation items.

Part{, line 4, —Enter the amount of non-
taxable governmaent grants and subsidizeg
financing used to purchasas the energy
items, If you do not know the amount.
check with the government agency that
gave you the grant or subsidized fi-
nancing.

Part 1, line 7.—Enter your total enerzy
conservation costs from 1978, 1979, =n¢
1980 for this principat .residence, if you
had energy consarvation costs in the —-o-
vious tax year but could not take a
because it was less than $10, ente

Part |, line 9.—Enter the part ot _:
taxable government grants and subsidized
financing received under Federal, State, or
local programs to purchase energy items
You must use the amounts received urider
these programs to reducs the maximum
amount qf cost used to figure the credit.
If you do nat know the amrount of the non-
taxable grant, check with the government
agency whichr gave you t1e grant or sub-
sidized financing. '

Part I1,.lines 13a throuigh 13d.—Enter
your renewable energy source costs (in
cluding expenditures made with nontax-
abie government grants and subs:dizec
financing) only for this tax year. Do not
Include the cost of repairt or maintenance
for renewable energy source items.

Part I, ine 14.—See ’art |, line 4 for
axpianation,

Part il, line 17.—Enter your tatal renew-
able energy scurce costs from 13973, 1979,
and 1980 for this principal res: :2nce. if
you had renewable energy sourca costs ir
the previous tax year but couid not take a
credit becauss it was less than $10, enter
Z8ro.

Part I, lIne 19.—See Part |, line 9 for
expianation,

Part i1, line 24.—If line 47 of your
1980 Form 1040 is zero or less and or
your 1980 Form 5685, line 20 is less *
line 17, enter the difference betwee
20 and line 17 on line 24 of this 3
form. Exception—if the alternative -
mum tax applied, see Publication
Minimum Tax and Maximum Tax.

Part (V.—=Complete this part only if line
29 is less than line 25, You can carryover
the amount entered on line 32 to your next
tax year. Exception—if the aitemative
minimum tax applies, sse Pubiication 909.

S OFMCE: 1981-0-343-458 38-040-1110



Yaur zero bracke! amouni has been

1 g 8 l Ta K Rate g L h Ed L1 ;eS built into these Tax Rate Zchgiu?as.

Schedule X

Single Taxpayers

Use this schedule if you checked Filinig

Status Box 1 on

If the aniount on

Form 1040—

Cuter on line 2

Schedule Z

Unmarried Heads of Household
{inciuding certain married paisans who tive apait
(and ahandoned spouces) see page 6 of the
tastructions)

Use this schedule if you checked Filing
Status Box 4 on Form 1040—

if the antount on Tnter on line 2

Married Filing Joint Returns and
Qualifying Widows and Widowers

Use this schedule if you checked Filing
Status Box 2 or 5 on Form 1040—

if the amount on  Enter on line: 2

Form 1040, of the workshaet Form 1G40, of the worksheet
line 34 is: on this page: line 34 is: on this page:
of the of the
But not amount But not amount
Over— Over— aver—— Qver--—-  over— over—
30 $2,320  —0— $0 $2,.300 —0—
2,300 3,420 .. ..o 147%,  $2,300 2,300 4400 . ... 14% $2,300
3,400 4,400 $154+ 169, 3,400 4,400 6,500 $294+16% 4,400
4,400 6.500 314+189% 4,400 6,500 8,700 630+189%, 6,500
6,500 8,500 692+ 199%, £,500 8,700 11,800 1,026 +22% 8,700
8,500 19,800 1,072+21¢, 8,500 ;1,800 15,000 1,708 +24¢, 11,800
10,800 12.900 1,555+ 249, 10,800 15,000 18,200 2,476 +26%, 15,000
12,900 15.000 2,059 + 269, 12,900 18,200 23,500 3,308+319, 18,200
15,000 18.200 2,605+ 30%, 15,000 23,500 28,800 4,951 +36%, 23,500
18,200 23.500 3,565+ 3494 18,200 28,800 34,100 6,853 +429%, 28,800
23,500 28,800 5,367 +39%, 23,500 34,100 44,700 9,085+46% 34,100
28,800 34,100 7.434+449% 28,800 44,700 60.600 13,961 +547%; 44,700
34,100 41.500 9,766 +499, 34,100 60,500 81,800 22,547459%, 60,600
41,500 55,300 13,392+55%, 41,500 21,800 108,300 35.055+639, 81,800
55,300 81,800 20,9821-63%, 55,300 108,300 161,300 51,750+638% 108,200
81,800 108,300 27,677+68% 81,800 161,300 87,790+70%, 161,390
108,300 55,697+70% 108,300
Schedule Y

Married Taxpayers and Qualifying Widows and Widowers

Married Filing Separate Returns

Use this schedule if you checked Filing
Status Box 3 on Form 1040—

If the amount on  Enter on line 2

Form 1040, of the worksheet Form 1040, of the workshect
line 34 is: on this page: fine 34 is: on this page:
of the of the
But not amount But not amount
Over——  over— over— Over—  over—— over—
$0 $3,400 —0— $0  $1,700 —0—

3,400 5,500 ... 14%  $3,400 1,700 2,750 e 18%, 31,700
5,500 7,600 $294+169%, 5,500 2,750 3,800 $147.00+169%, 2,750
7,600 11,900 630+18%, 7,600 3,800 5,950 315.00+ 189, 3,800
11,900 16,000 1,404 +21% 11,900 5,950 8,0c0 702.00+219%, 5,950
16,000 20,2600 2,265+24% 16,000 8,000 10,100 1,132.50+24Y, 8,000
20,200 24,600 3,273+28% 20,200 10,100 12,300 1,636.50+28°, 10,100
24,600 29,900 4,505+329, 24,600 12,300 14,950 2,252.50+329, 12,300
29,900 35,200 6,201+37%, 29,900 14950 17,600 3,100.50+379%, 14,950
35,200 45,800 8,162 +43%, 35,200 17,600 22,900 4,081.00+43% 17,600
45,800 60,000 12,720+499%, 45,800 22,900 30,000 6,360.00+49% 22,900
60,000 85,600 19,678 +54%, 60,000 30,000 42,800 9,839.00+3%49, 30,000
85600 109400 33,502+59% 85,600 42,800 54,700 16,751.00+59% 42,800
108,400 162,400 47,544+64% 109,400 54,703 81.200 23,772.00+649%, 54,700
162,400 215,400 B81,464+68%, 162,400 81,200 107,700 40,732.00+689, 81,200
215400 ... 117,504 +709%, 215,400 107,700 ........... B8,752.00+709%, 107,700

Page 40

Caution

You must use the Tax Tahle
instcad of these Tax Rate Sched-
ules if your taxable income is less
than $50,000 uniess you use
Form 4726 (maximum tax),
Schedule D (alternative tax), or
Schedule G (income averaging),
to fizure your tax. In those cases,
even if your taxable income is less
than $50,000, use the rate
schedules on this page to figure
your tax.

Instructions

If you cannot use the Tax Table,
figure your tax on the amount on
line 34 of Form 1040 by using the
appropriate Tox Rate Schedule,
Then, unless you use Schedule G
or Farm 4726, figure your 1981
Rate Reduction Credit (1.259%)
on the worksheet below.

Tax Computation
Worksheet

(Do not use if you tigure your tax
on Schedule.G or Form 4726.)

1. Taxable income from
Form 1040, line 34 .
2. Tax on the ameunt on
line 1 from Tax Rate
c Y, orZ .

“3. Rate Reduction Cred=

amount on line 2 by
0125 . . . . .
4. Subtract line 3 from
lirnne 2. Enter here and
on Form 1040, iine
36 .. .. L.

Do not file—keep for your
records.

Note: If you use the alternative
tax computation on Schedule D
(Form 1040), enter the amount
from Schedule D, line 32, on line 1
of the worksheet. Complete

the worksheet and enter the
amount from line 4 of the work-
sheet on Schedule D, line 33.

9/1
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